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Topics of the Month 


THE THIRD LIBERTY LOAN 


HE test of the success of the Third Liberty Loan is 
to be found in the number of subscriptions rather 
than in the amount by which the loan was over- 

subscribed. The experience gained in the two previous 
loans was used to advantage. Everywhere the organiza- 
tions were well made and those actively participating were 
well trained. The people were also well prepared and 
knew what was expected of them. It was nevertheless 
most gratifying to find that more than 17,000,000 sub- 
scriptions were received. The number of subscribers is 
somewhat smaller than this, owing to duplication of sub- 
scriptions by individuals, but there were undoubtedly more 
than 16,000,000 and there are now not far from 20,000,000 
owners of government bonds in the country. 

The average subscription was smaller than in either 
of the preceding loans. The details for the country have 
not yet been published, but in the New York reserve dis- 


TABLE SHOWING SUBSCRIPTIONS IN 


First Liberty Loan 
No. of 
Subscrip- 
tions 


973,614 


Class A— 
$50 to $10,000 


ass B— 
$10,050 to $50,000 
ass C— 
$50,050 to $100,000 
lass D— 
$100,050 to $200,000 
ass E— 
Above $200,000 


Amount 
$274,019,550 


101,423,100 
71,270,600 
47,049,500 

698,025,650 

$1,186,788,400 


trict, which includes New York state, twelve counties in 
northern New Jersey and one county in Connecticut, there 
were 3,343,123 subscriptions. In the second loan there 
were 2,182,017 and in the first 978,959. The analysis of 
the three loans in the New York district is shown in the 
accompanying table. 

It appears that in the first loan 700 subscribers took 
over 58 per cent. of the bonds sold in the district and 
over 99 per cent. of them took approximately 23 per cent. 
In the second loan 755 subscribers, or .000346 per cent., 
took nearly 50 per cent. of the bonds sold and 99.7 per 
cent. of the subscribers took a fraction over 28 per cent. 
In the third loan 430 subscriptions were for about 30 per 
cent. of the bonds sold and the small subscribers took 
nearly half of it. The other classes showed corresponding 
changes. 

The third loan was most distinctly a popular loan. 
The figures show this instantly and in them will also be 


THREE LIBERTY LOAN 
Second Liberty Loan 

No. of 

Subscrip- 
tions 

2,173,884 

5,868 

1,097 

413 

755 


2,182,017 


CAMPAIGNS 
Liberty Loan 
Amount 
$522,915,700 
127,456,850 
68,562,600 
50,145,050 
345,850,500 
$1,114,930,700 


Amount 
$441,101,150 


168,326,200 
100,722,650 
68,166,700 
772,136,750 
'$1,550,453,450 


3,836,980 
4,628 

763 

322 

480 
3,348,123 
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found complete justification for the elaborate organization 
and an indication of the public appreciation of what the 
war means and the obligations it imposes. 

Probably there were other reasons that contributed 
to this popular result, and the reduction in the number of 
large subscriptions. The large corporations and wealthy 
individuals whose contributions were conspicuous in the 
first and second loans were the ones affected most by 
prospective tax payments. Many of them began to ac- 
cumulate cash against taxes before the revenue bill 
became a law. These funds were largely invested in trea- 
sury certificates and were instrumental in easing the finan- 
cial ‘situation of the government, but heavy contributions 
to the loan became impossible. 

Undoubtedly this condition of affairs will continue. 
Taxes will be increased, not diminished, and dependence 
on millions of smaller subscribers must be had. Success 
in financing the war will depend upon the entire people. 
Rigid economy will be necessary. Savings must be in- 
creased. Taxes must be levied and thrift and self-denial 
must be the order of the day. It is to be a continuous 
performance with everybody engaged in productive work. 
In this scheme there is no place for idlers. The conversion 
of energy into materials is the pressing need. 


THE BANKS AND THE LOAN 


The bankers as usual met the demands made upon 
them by the loan campaign and bankers everywhere led 
the drive for the loan. They assumed the obligation, 
which has become customary, of providing workers, of 
advertising and of paying the bills. They made loans to 
bond buyers at the rate of interest the bonds bear and 
looked after masses of detail work. No longer is effort 
made to ascertain what each loan costs the banks in cash 
or in any other way. They are a part of the machinery. 

In such circumstances an article of the kind written 
by Stoughton Cooley in the Chicago Record-Herald is to 
be classed only as a display of ignorance and poor taste. 
Mr. Cooley undertook to contrast what he calls an appeal 
to the people for funds with the former method of appeal- 
ing to the banks. He said among other things: 

Had the old order prevailed the government 
would have called in some of the leading men of Wall 


Street, a bargain would have been struck, the bonds 
placed and nothing more heard of the country’s needs. 
But there would have been a great deal heard about 
Wall Street, and with reason, for the terms and con- 
ditions would have been far different. * * * Who 
will say what interest would now be if this country 
were now at the mercy of Wall Street as it was during 
the Civil War or during the Spanish-American War? 
Mr. Cooley apparently knows nothing of Civil War 
financing. He seems never to have heard of Jay Cooke 
and he does not even remember that in the Spanish 
war bonds were floated by popular subscription. He has 
missed the point that banks now make advances to buyers 
against the bonds at the rate of interest the bonds carry, 
not because they must but because they want to. It is an 
obvious effort to belittle the part the banks play and to 
create distrust of them. It is additionally malicious in 
view of the fact that newspapers, of all the forces en- 
gaged, make money out of Liberty Loans. The newspa- 
pers have given generously of their news and editorial 
space, but they have charged regular rates for advertising 
space, which is their chief merchantable commodity. In- 


JOURNAL OF THE AMERICAN BANKERS ASSOCIATION 


June, 1918 


terest, similarly, is the banks’ chief source of profit. The 
banks have given that. It is only in this contrast that the 
newspapers appear at a disadvantage and they are not to 
be censured for the conduct of a mischievous writer for a 
paper that has failed and gone out of existence. In these 
times, however, we all stand on common ground. In- 
vidious comparisons have no place. Mr. Cooley’s attempt 
at mudslinging deserves compassion. 


THE NEWSPAPERS 


Certainly the press of the country did its share in 
promoting the sale of the bonds. Their articles were a 
constant inspiration to ‘the people and it is largely due to 
their efforts that the response attained the proportions 
of popularity. In their case, as in the case of the banks, 
anything less would have been inconceivable and anything 
more mere surplusage of generosity and enthusiasm. 


‘A BUSINESS BASIS 


Loan campaigns have been reduced to a business basis 
in respect of the work of the organizations. It is a fair 
deduction that in the future they will be carried on with 
the precision which experience and organization assure. 
Not only the Liberty Loan Committees of the reserve 
banks and their numerous subdivisions show the results of 
organization, but the people are organizing by communi- 
ties and counties. The latter organizations, known by 
various names, are designed particularly for other than 
bond-selling work, but they show uniformity in their aiti- 
tude toward over-subscriptions. Once the managers of a 
Red Cross or Y. M. C. A. or other drive have fixed the 
quota for a community so organized, the quota is what 
they get, provided they have made a fair apportionment; 
but, in any case, they get no more. 


This seems to be the fair method. 


If an organization 
asks for $50,000 from a community and receives that 


amount there can be no complaint. But the community 
organization may also question the method of making 
the allotment, if it thinks it excessive, and if it is not, it 
may explain its failure to provide it. The method of 
demonstrating enthusiasm by over-subscribing is not so 
popular since it has been learned that drives come with 
frequency. There is no reason why the organized and 
patriotic should make up the deficits of the unorganized 
and indifferent. : 

Eventually this system will be found as applicable to 
Liberty Loans as to other forms of money raising. It is 
true that government bonds are an investment and the 
other requests are for donations; but, so far as the deple- 
tion of resources is concerned, they are all on the same 
level. There is no particular reason why the government 
should say to a city, “Your allotment is one million, but 
we expect you to give two.” The apportionment of one 
million is made according to some system and presumably 
represents the capacity of the community to pay. The 
government would better say, “Your allotment is one mil- 
lion. That is what we expect of you. We are asking only 
for what we need.” The burden of proof for failure would 
then fall on the community that failed. There would be 
no misunderstandings and when the quota had been raised 
the campaign would end. It is no. longer necessary to 
create enthusiasm for the war. The people understand 
their obligations. Moreover, the present methods of rais- 
ing money are essentially democratic. There has been no 
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conscription and no necessity for it. The people have or- 
ganized themselves. The managers of the affairs have 


merely told them what is expected of them. In the whole 
war there has been no finer vindication not only of the 
coherence but of the power of democracy. 


BASIS VALUE OF THE BONDS 
On May 22 the market price of Liberty bonds was 


98.96 to 99 
94.82 to 95 
94.78 to 95 
97.50 to 97.75 


There is no plausible reason why all the outstanding 
4 per cent. bonds should not be converted into 4%4s. Before 
November 9, therefore, the three different 444s should be 
quoted on a parity basis more truly corresponding to the 
three maturity dates. After that the market for the 4%s 
should ignore the factors which have adversely influenced 
the 4s. The market difference will be between the “third 
issue” and the “first and second” issues of 4%4s. The 
prices of the latter should not be far apart. The first 
4%,s mature in twenty-nine years (1947), the second 
4%s in twenty-four and one-half years (1942) and the 
third 4%4s in ten years (1928). ; 

Disregarding the optional dates of redemption (1932 
and 1927) for the first and second issues, it will be enough 
of an undertaking for the government to refund the third 
issue of $3,000,000,000 and more, without considering the 
second issue which may be called within nine years. The 
credit rating of the United States will, therefore, be de- 
termined by the market value of the third issue of 4%s 
until something else more representative is offered. 

One bond expert has calculated that if the third issue 
is to be quoted at 97, 98 or 99, the other two issues, to 
yield the same return, would be quoted as follows: 

Third 4%s Yield Second4%s First4%s 

97 4.627% 94% 
98 4.50% 96% 
99 4.37% 98% 

The argument continues thus: “A purchaser of the 
4 per cent. bonds at the present market discount prices 
obtains a conspicuous benefit by converting into the 4% 
rate and thereby acquiring a long-time loan in anticipation 
ef improved credit levels following the war. The first and 
second 4%s, which are the result only of converting 4s, 
should be worth more than the third 4%s at such future 
time as the nation can finance itself again on a 4 per cent. 
basis. Similarly, a seller of 4s today foregoes the prospect 
of liquidating his bonds after conversion is completed 
when the sinking fund provision which the Secretary of 
the Treasury is empowered to operate may reasonably be 
expected to support the market price of the three 4% per 
cent. issues.” 

In the market. bonds are regarded only as investments, 
valued according to the return in interest and the maturi- 
ties. In the end no matter what the original motives of 
the purchaser, this value will prevail. 


WAR SAVINGS DAY 

June 28 has been officially fixed as National War Sav- 
ings Day. This means that a concentrated effort will be 
made to secure before the end of that day enough written 
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pledges to buy war savings and thrift stamps to insure 
the government the $2,000,000,000 sought by the end of 
the year. 

There is a belief that the success of the War Savings 
campaign is to be measured solely by the result in dollars. 
It seems, however, that its educational effect is of even 
greater importance. The teaching of thrift and making 


- impressive the necessity for economy are matters of vital 


concern. The sale of stamps in this respect is an incident 
even if it is an application of the thrift idea. The pur- 
chase of stamps would come as a matter of course if the 
educational process were effective. However, there is a 
reaction from the purchase of the stamps; educating and 
selling work together. Perhaps too much attention has 
been given to selling and too little to the elucidation of the 
reasons for buying. It would be interesting to have a 
comparative analysis of methods. In Nebraska, for in- 
stance, the per capita sales of War Savings Stamps have . 
reached $11.06; in New York they are $1.13. There is no 
doubt that the selling campaign in New York has been 
well organized and actively promoted. New York, how- 
ever, seems to have preferred Liberty Bonds. The bonds 
sold on partial payments in the Empire State amount to 
nearly $18 per capita. It is impossible, therefore, to ex- 
tract any particular significance from the figures. There 
is no doubt that the War Savings campaign has aided the 
sale of bonds and there is no doubt either that the cam- 
paigns should be harmonized so that rivalty between the 
organizations and interference by one with the other 
should be eliminated. 

The result of the pending effort to get pledges for sav- 
ings will be interesting. When the $2,000,000,000 has been 
raised or pledged, a reorganization will be in order.. The 
great advantage of the War Saving plan lies in its educa- 
tional features and in its continuity and persistence; con- 
tinuity and persistence are indispensable. 


A NEW TAX BILL 


There was little consolation in the remark of Chair- 
man Kitchin of the Ways and Means Committee, that the 
new tax bill will impose three or four billions in addition 
to the amounts to be secured under the two tax laws now 
in force. It implied, at least, a disposition not to interfere 
with the present law or its manifold inequities. Business 
men have entertained the hope that, if the tax question is 
opened, there would be changes which would result in a 
measure designed to raise revenue rather than to muss up 
business. 


It was the general expectation that taxes would again 
be increased and there was disappointment that Congress 
apparently desired to forego consideration of a new bill 
until it met next December. In that event business would 
have to continue in the state of uncertainty that prevailed 
a year ago and again face the prospect of a retroactive 
statute. As it is, Mr. Kitchin says it will take at least five 
months to get the bill through, so that from now to No- 
vember business will be in the position to trying to adjust 
its operations to a law which is unknown. 

No complaint has been made of the burden of taxa- 
tion, but there has been well justified complaint of the 
inequities of the law and its bad methods. If Congress 
can frame a law that will be simple as well as effective it 
will win the plaudits of the people. Perhaps this is too 
much to expect, but it is not too much to expect one that 


|| 
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can be understood and applied without subjecting the tax 
officials to the danger of violating it in order to collect 
revenue. The Internal Revenue collector should be able to 
devote his attention entirely to collecting taxes and not 
have his attention diverted to finding out what the tax 
law means, reading meaning into meaningless phraseology 
and trying vainly to avoid the inequities. 


THE GUARANTY OF DEPOSITS BILL 


In reporting favorably the bill for the guaranty of 
bank deposits of $5,000 and under, the Senate Committee 
on Banking and Currency explained: 

This bill is recommended by the Comptroller of 
the Currency and its purpose is to attract into the 
banks of the United States the funds of citizens who 
do not now have any bank accounts and who keep 
their money in hoarding. It is estimated that there is 
a very large amount of money in hiding by persons 
who do not deal with the banks at all, and that these 
funds if attracted to the banks of the country will 
add to the volume of the banking power of the United 
States in a very substantial way, and that the largest 
banks will be beneficiaries quite as much as the 
smaller banks, for the reason that the system of 
redeposits is carried on throughout the United States. 


As a reason for passing a measure which assaults 
both logic and economics, this is more ingenious than con- 
vincing. The idea that there are vast sums of hoarded 
money is not new, but every attempt made to get real in- 
formation reduces the theory to an absurdity. Bank de- 
posits are created in only small degree by the leaving with 
the banks of actual cash. The people who might hoard 
money because of fear of banks or for any other reason 
are few in number and of insignificant resources. The 
postal savings banks were formed for the purpose of 
bringing to light hoarded money. In eight years they have 
gained 650,000 depositors and $145,000,000 of deposits. 
There is one savings bank in New York which has larger 
deposits than all of them put together and a single savings 
bank in Philadelphia has 300,000 depositors. Moreover, 
we know about how much money of all kinds there is in 
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the country and where most of it is. It is possible to make 
a fair estimate of the location of a great part of the re- 
mainder. 

For instance, last November, according to the Comp- 
troller’s report, the national banks had $516,120,000 in 
their vaults. The Federal reserve banks have $1,952,- 
712,000. If the state banks, which outnumber the national 
banks by three to one, have only as much money on hand 
as the national banks, we have already accounted for prac- 
tically three-fifths of all the money in the country. This 
is a fair estimate because the Comptroller’s report gives 
$2,750,200,076 as the cash holdings of all reporting banks 
as of June 20, 1917. He gives the country’s stock of 
money on that date as $5,408,000,000, of which $644,- 
400,000 was “in the treasury as assets of the government.” 
He accounts, therefore, for $3,394,600,076 out of $5,408,- 
000,000, leaving two billions unaccounted for and pre- 
sumably in general circulation, that is, in pockets, tills, ete. 

In every calculation of the country’s stock of money 
there is always about two billions unaccounted for as in 
circulation. The monthly statement from the office of the 
Treasurer of the United States, dated April 30, gives the 
“paper currency” outstanding on that date. The total 
amount is $5,068,742,062. From this total there is de- 
ducted $1,000,000 “unknown, destroyed,” $763,215,949 
“held in Treasury,” $342,129,745 “held by Federal reserve 
banks and Federal reserve agents,” and $978,955 “re- 
deemed but not assorted.” The total thus accounted for is 
$3,961,417,413, and $1,107,324,649 is unaccounted for and 
presumably in circulation, By how much this amount, or the 
amount of two billions, is to be decreased by hidden funds 
cannot even be guessed at, but in a country whose ex- 
changes run into billions per week, two billions of hand-to- 
hand money, or less than $20 per capita, is certainly not 
excessive. A billion dollars would be too little to supply 
the needs of wage earners between pay days. 

The banking resources and the banking power of the 
United States would be so little affected by bringing 
hoarded money to light that the fraction would be disre- 
garded by the statisticians. 

There may be other reasons for urging the bill to 
guarantee deposits, but none of them would be more 
specious or sophistical than the one selected. A.D. W. 


CREDIT OF THE NATIONS 


A new book from the pen of J. Laurence Laughlin, 
emeritus professor of political economy in the University 
of Chicago, is entitled “Credit of the Nations.” It is a 
study of the European war, particularly in respect of its 
financial operations, and takes up in detail the English, 
French and German credit operations and those in the 
United States when still neutral. In speaking of Ger- 
many, Dr. Laughlin says: 

“The examination of her credit situation leads to the 
conclusion that Germany is not now solvent, and that un- 
heard-of burdens must be carried even into the distant 
future. Taxing little and borrowing much, she has risked 
all on a single throw of the dice, on a military decision. 
She is even now fighting not merely for the status quo 
ante, but for commercial gains, for expansion, if not for 
indemnities to retrieve her financial losses. Indeed, her 


industrial classes were as much responsible for the war 
as her military; so that the weakening of her credit is 
likely to induce those industrial classes to work mightily 
for peace. The end is more to be looked for through their 
influence than through a revolt of the masses. The charge 
on the present debt of over $30,000,000,000, together with 
an ordinary peace budget, takes up the total net income 
of the German people. With such matters, as well as with 
the inflation of credit, the nearly ten-fold increase of paper 
money by the Reichsbank and loan bureaus, the deprecia- 
tion of the mark by about 50 per cent., the rise of prices of 
over 100 per cent., the present volume is concerned.” 

In the quoted paragraph is found a fair index of the 
scope of the book. Otherwise the treatment of the subject 
is untechnical and is designed to meet the need of the ordi- 
nary reader. It is published by Charles Scribner’s Sons. 
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EXECUTIVE COUNCIL MEETING AT HOT SPRINGS 


HE discussions of banking and association affairs 

i at the spring meeting of the Executive Council at 

Hot Springs, Ark., May 9, 10 and 11, were thor- 

ough, snappy and enlightening. Never in the history of 

banking in this country have there been more or more 

important questions for consideration. Never in the his- 

tory of the American Bankers Association have the bank- 

ers been favored with more alert and intelligent commit- 
tees and representatives. 

Naturally, pending legislation and the Federal reserve 
system came in for dissection. There are many bills 
before Congress and many to come before the legislatures 
of the states. Those before Congress were considered as 
well in their relation to the general welfare of the country 
as to their effect on banking. The report of Chairman 
J. W. Perry, for the Committee on Federal Legislation, 
was listened to attentively and the work of the committee 
was heartily approved both as to the measures indorsed 
and those that were opposed. Of the latter the two which 
excited particular discussion were the bill imposing new 
and extravagant penalties for usury and that for the 
guaranty of bank deposits of $5,000 and under. The former 
was classed as unfair because it imposes the same penalty 
for rates that are illegal by construction or through error 
as for those deliberately extortionate and present penalties 
are adequate; the latter was declared economically un- 
sound. 

The attitude toward the Federal reserve system was 
uniformly friendly, but there was not always acquiescence 
in the manner in which the reserve banks are managed. 
In discussing the policy of the Federal reserve banks there 
was unanimous approval of the declaration that service 
should always be their aim and profit-making an incident. 
It was disclosed that all the reserve banks are now making 
large profits, but the apparent disposition of some of them 
to seize the opportunity for further adding to their profits 
by competing with their members was the subject of 
adverse criticism. This question of profits of the reserve 
banks is likely to cause further discussion. Theoretically 
a return of 6 per cent. to stockholders, with the remainder 
to surplus and to the government seemed fair enough. A 
continuation of present earnings, considered in connection 
with the vast amount of war work that falls to the banks 
and the great expense they are put to in doing it, will re- 
sult soon in a demand for a different division of the profits 
or a decrease of the charges made for service of various 
kinds. 

The unification of state banking laws was fully dis- 
cussed, particularly in relation to the state statutes which 
prevent state banks from joining the reserve system, or 
make joining difficult. There are many states where no 
enabling legislation has been passed and where joining the 
system, under the present laws, would be far from easy. 
There were members who thought state laws should not 
be changed to make membership in the reserve system 
easy. They urged entire freedom of action for state banks 
in coming to a decision and opposed anything that would 
subject them to the duress of public sentiment or official 
pressure. This, however, was apparently not the idea of 
the majority. The sentiment was that eligible state insti- 
tutions should join the system now and exercise the privi- 
lege of withdrawal after the war is over, if they care to at 
that time. 


The report of Chairman Edgar L. Mattson, of the 
Committee on State Legislation, was approved and resolu- 
tions, carefully worded, as to the examination of state 
banks, were indorsed. 

The report of the Insurance Referendum Committee 
(printed in another part of this issue) was approved, but 
with a large vote against it. The report of the Insurance 
Committee, after outlining the work done, said: 


In some states the local insurance situation may seem 
to demand the organization of mutual companies to care 
for the interest of banks and bankers in these states. This 
has been done in two states, we are informed, with appa- 
rent degree of success, and we understand that other 
states have similar plans in contemplation. Your com- 
mittee has heretofore co-operated and will continue to co- 
operate with such state enterprises. In our report of 

eptember 25, 1916, we outlined the possible advantages of 
an insurance company operated by or under close relation 
with the American Bankers Association, and at that time 
we stated: “Notwithstanding these possibilities, your com- 
mittee does not believe that the American Bankers Associ- 
ation should either directly or indirectly engage in the 
insurance business, other than by maintaining some com- 
mittee for performing an advisory service as is now 
being done.” The facts submitted in this, our report 
to-day, indicate the realization of all these possibilities 
through the activity of your ee Insurance Committee, 
and we deem it our duty to bring to your attention agai 
our 1916 report above quoted. This business is a haz- 
ardous one; many companies have failed; and it may 
bring the Association into an embarrassing situation, 
should it become oo for any business undertaking 
fraught with risk of loss and with:so many causes of dis- 
putes as that of insurance. 

The member banks: of this Association are paying 
premiums for various forms of fidelity and ren | in- 
surance of approximately $3,000,000 per annum; we have 
= maintained that the greatest service can be ren- 
dered its members by this Association in the maintenance 
of a committee to represent the interests of the members 
in a supervisory and regulatory capacity. The mere ex- 
istence of the committee prevents abuses, and a compari- 
son of conditions as they existed five years ago and those 
of today will convince the most skeptical of the great 
service the Association has rendered its members in this 
connection. Your committee today has attained to such 
a position that it commands the respect of the insurance 
companies, and its interpretation of policy contracts in dis- 
puted or uncertain claims is usually accepted. Can the 
Association afford to terminate its insurance work along 
these lines with the result that former unsatisfactory set- 
tlement of claims would soon obtain? In fact, we are sure 
that for the first time in many years there are no repre- 
sentatives of insurance companies attending our meetings. 
Why? The reason is apparent—they feel that the conflict 
of ideas regarding the insurance question which has arisen 
mer lead to an abandonment of the work of this com- 
mittee. 


Chairman Joseph Hirsch of the Agricultural Com- 
mission, in his report, outlined the great’ work that has 
been done through the Banker-Farmer, which is now dis- 
tributed through twenty-six state associatidns to over 
17,000 banks, and in co-operation with the Department of 
Agriculture, the Food Administration and the various 
state agricultural schools. The commission has been giv- 
ing special attention to increasing food crops and the 
formation of pig, calf and sheep clubs, the improving of 
breeds of stock and increasing the number of county 
agents. Mr. Hirsch urged co-operation from state associ- 
ations and carried the members with him by his earnest- 
ness and enthusiasm. 

In a report of his own activities in behalf of the 
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Association, President Hinsch concluded by saying that he 
was deeply impressed with the necessity of bringing about 
a greater degree of efficiency and co-ordination of effort 
in the organization. He suggested the appointment of a 
committee to consider a plan of reorganization. 

“Never in the history of our Association,” said Presi- 
dent Hinsch, “was effective organization so necessary as at 
present. Never was unity of purpose so imperative. 
Nothing can resist the dynamic force of organization prop- 
erly directed.” 

In general the suggestions of President Hinsch recom- 
mended the establishment of a field division, an office in 
Washington, a weekly news service of some kind, and 
probably a paid treasurer. He suggested the enlargement 
of the Administrative Committee either by adding the 
presidents of the sections or by making an advisory ad- 
junct composed of section representatives. 


Mr. Hinsch said he was not committed to any definite 
policy in connection with the suggestions for reorganiza- 
tion, but would be glad to have suggestions that would 
place the Association in a position “where it can render 
the greatest degree of efficient service to its membership.” 

The Council approved the suggestion and a motion 
that the President appoint a “Committee on Co-ordination 
of the Activities of the Association.” The committee fol- 
lows: 

Waldo Newcomer, president National Exchange Bank, 
Baltimore, Md., chairman; Guy E. Bowerman, president 
First National Bank, St. Anthony, Idaho; S. B. Mont- 
gomery, president State Savings, Loan and Trust Co., 
Quincy, Ill.; Nathan Adams, vice-president American Ex- 
change National Bank, Dallas, Texas; J. W. B. Bausman, 
president Farmers Trust Company, Lancaster, Pa.; 
Charles A. Hinsch, ex-officio. 

. To save time for the important duties that would 
devolve upon the officials of the Association at the spring 
meeting at Hot Springs, a meeting of the Administrative 
Committe was held on Harry Wilkinson’s “Springtonic 
Special” between Chicago and St. Louis. All of the mem- 
bers of the Administrative Committee, except one, were 
present. The committee considered routine matters and 
went over thoroughly the ‘year’s business and approved 
of the report of the Administrative Committee as pre- 
pared by President Hinsch, to be submitted to the Execu- 
tive Council. 

The “Springtonic Special” passengers were enter- 
tained in St. Louis by the St. Louis Clearing House Asso- 
ciation. On arrival at the Forest Park station the visitors 
were met by automobiles and conveyed to various points of 
interest about the city, winding up at the Missouri Ath- 
letic Association, where a banquet was served. Although 
the stay in St. Louis was a short one, the hospitality ex- 
tended was of the kind that is long remembered. The 
reception committee consisted of R. S. Hawes, chairman; 
J. S. Calfee, J. A. Lewis, C. F. Herb, W. T. Ravenscroft, 
A. O. Wilson, Edward Buder, J. W. Reinholdt, George E. 
Hoffman, H. H. Hopkins, M. R. Sturtevant. 


President Hinsch presided at the “family dinner” 
Friday evening at the Eastman; and in the absence of 
Governor Brough and District Attorney Martin the gath- 
ering was addressed by Hon. L. E. Sawyer. He made an 
entertaining talk, in the course of which he enumerated 
the wonderful resources of Arkansas, which he admitted 
was the greatest state in the Union. 

Golfers in attendance at Hot Springs enjoyed the 
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privilege of using the Hot Springs Golf and Country Club 
course and playing for the Eastman Hotel Cup. A blind 
bogey tournament was arranged, the players selecting 
their own handicap, and the committee in charge, con- 
sisting of Messrs. Robert Neill, chairman, C. B. Hazle- 
wood and John G. Lonsdale, decided that net scores of 85 
to 90, inclusive, would be selected. Corresponding num- 
bers were placed in a hat and the first number drawn 
was that of Nathan Adams, Dallas, Texas, and to him was 
awarded the first prize. John R. Washburn of Chicago 
received the second prize (also a cup) for having the 
lowest gross score. 


ADDRESS OF THE PRESIDENT 
Charles A. Hinsch 


In addition to the report to be submitted by me as 
chairman of the Administrative Committee, I feel 
prompted to advise you of some of my activities in behalf 
of the American Bankers Association that are not fully 
covered in the report of the Administrative Committee. 

The opportunity extended our Association by Mr. 
Vanderlip to participate in the War Savings Stamp move- 
ment was a wonderful opportunity, in my opinion, of 
demonstrating to the public that the banks of this country 
are willing to serve in this great crisis without expecta- 
tion or hope of reward. 

In this great work the American Bankers Association 
has been ably represented by Messrs. Thralls and Harri- 
son, who have been untiring in their efforts to render this 
movement a tremendous success. That they attained their 
purpose is best evidenced by the fact that 18,000 banks 
have agreed to act as agents for the sale of War Savings 
Stamps and Thrift Stamps. I think we can safely estimate 
that at least 25,000 banks are now engaged in this great 
thrift movement having for its purpose the sale of $2,000,- 
000,000 War Savings Stamps to the people of this country. 

This movement will inculcate habits of thrift, which 
will be of incalculable value in transforming a nation of 
spenders into a nation of savers. 

Mr. Thralls devoted his time especially to the banks 
and Mr. Harrison was placed in charge of the educational 
department, and through his agency the schools through- 
out the country have been organized for the War Savings 
campaign. 

Mr. R. F. Ayres of New York rendered potential aid 
in connection with the first Liberty Bond campaign, his 
services in the publicity department being of great value 
to those representing the American Bankers Association in 
that campaign. He placed his services, without compen- 
sation, at the disposal of the American Bankers Associa- 
tion in connection with the War Savings Stamp movement, 
and we are indebted to him for his faithful, intelligent and 
efficient work. 

Mr. S. M. Goodman of Hamilton, Ohio, also tendered 
his services without compensation, and we are indebted 
to him for the intelligent and satisfactory manner in which 
he discharged the obligations assumed by him. 

Your President kept in close touch with this move- 
ment, which necessitated eight trips to Washington. 

On. November 28, 1917, your President was a guest of 
honor at the annual meeting of the Forum, the New York 
Chapter of the American Institute of Banking, and deliv- 
ered an address entitled, “The American Bankers Associa- 
tion.” 
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Ex-President Goebel and your President attended a 
meeting in Chicago on December 8, 1917, as members of 
the Insurance Referendum Committee, and after a full 
discussion of the subject agreed to a plan of organization 
which will be presented at this meeting by the chairman of 
the committee. It will be noted that it is not contemplated 
that the American Bankers Association shall be identified 
with this proposed organization. After careful investiga- 
tion the members of the committee are of the opinion that 
the plan to be submitted is a feasible one, and further be- 
lieve that a company organized along these lines under 
proper management should succeed, presenting a schedule 
of rates considerably lower than those now extended by 
the so-called old line fidelity and burglary companies. 


On February 18 and 19 your President, in conjunction 
with Col. Farnsworth, Mr. George E. Allen and Mr. L. W. 
Gammon, attended the annual conference held in Chicago 
of the Central States Secretaries Association. The meet- 
ing was a most satisfactory one. I believe meetings of 
this character attended by officers of your Association 
will not only bring about a closer relationship between the 
state associations and the American Bankers Association, 
but in addition will extend the potential strength and in- 
fluence of the banking fraternity. 


The following day we attended a meeting called by 
Mr. William George, to which the secretaries of all the 
state banking associations were invited, for the purpose 
of discussing the question of closer co-operation and co- 
ordination of effort between the several state associations 
and the American Bankers Association. This meeting was 
most interesting, and if some of the suggestions made at 
that meeting are carried out the results should be very 
gratifying. 

On this same day we had the pleasure of dining with 
the president and secretary of the Universal Military 
Training League, and the meeting unanimously adopted 
a resolution endorsing the principle of universal compul- 
sory military training as exemplified in the Chamberlain 
Bill now before Congress. 

Inasmuch as the annual meeting of the National Se- 


curity League was in convention assembled at this time, . 


your President remained over two days to attend these 
sessions, and cannot too strongly commend the work of 
the league and endorse the principles advocated by it. 


On March 1 your President attended a meeting in 
Washington of the Federal Reserve Membership Campaign 
Committee, called by Chairman Puelicher. This committee 
had a conference with the Federal reserve agents, who 
were in session in Washington at that time, and the cam- 
paign in which we are engaged to induce the eligible non- 
member banks to join the Federal reserve system was 
fully discussed, and deep appreciation was expressed by 
all the gentlemen present for the splendid work being ac- 
complished under the direction of Mr. Puelicher. 

It was deemed advisable to enlarge the committee so 
as to provide a member for each Federal reserve district, 
the additional members to be selected in harmony with the 
wishes of the several Federal reserve agents. Each mem- 
ber of the committee was authorized to appoint a chairman 
for each state in his district to co-operate in this great 
work—this with a view of giving the direct personal touch 
so necessary in this campaign to achieve results. 

On March 11 and 12 your President attended a meet- 
ing of the Federal. Legislative Committee, called at the 
instance of Mr. J. W. Perry, chairman of the committee. 
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The various bills that have been introduced affecting 
the banking business were fully discussed, some measures 
receiving the approval, and others the disapproval of the 
committee. 


On April 9, 10 and 11 your President attended the 
annual convention of the United States Chamber of Com- 
merce, held in Chicago, and had the honor of presiding 
over the Finance Section of this great organization. You 
will be advised in the report of the Administrative Com- 
mittee that the American Bankers Association is now a 
member of the United States Chamber of Commerce, and 
inasmuch as neither the Counsellor nor the Vice-Counsellor 
appointed to represent us at this gathering were able to 
be present, your President acted in the capacity of Coun- 
sellor for those who attended the meeting. I regret to 
state, however, that I was very much disappointed in the 
attendance, the only delegates present being Mr. F. W. 
Blair, President of the Trust Company Section; Mr. E. D. 
Huxford, President of the State Bank Section, and Mr. 
E. L. Mattson, Chairman of the State Legislative Com- 
mittee. Mr. A. D. Welton and Mr. Jerome Thralls at- 
tended the convention, and were of great assistance to 
your President. It is to be regretted that our full delega- 
tion did not attend this important session. 


On April 18, 19 and 20 your President attended the 
annual convention of the National Foreign Trade Council 
as your representative, and had the honor of presiding 
over the Finance Section of this great gathering. The 
other delegates of our Association to this meeting were 
Mr. G. P. Griffith of Cincinnati and Mr. W. P. Sharer of 
Zanesville. Inasmuch as the activities of the United 
States Chamber of Commerce and the National Foreign 
Trade Council are similar to those of the American Bank- 
ers Association, I cannot too strongly recommend that we 
cultivate a close, personal relationship with those identi- 
fied with both organizations, believing that through co- 
operation and co-ordination of effort great things can be 
accomplished. 

I am deeply impressed with the necessity of bringing 
about a greater degree of efficiency and co-ordination of 
effort in our organization, and believe to that end a com- 
mittee should be appointed to carefully consider a compre- 
hensive and constructive plan of reorganization, and it is 
the belief of your President that if this is done it will be 
possible to bring about a greater degree of intelligent 
team work than is possible under present conditions. 


Never in the history of our Association was effective 
organization so necessary as at present. Never was unity 
of purpose so imperative. Nothing can resist the dynamic 
force of organization properly directed. 


I was especially interested in the constructive work 
under the direction of Mr. F. N. Shepherd, Field Secretary 
of the United States Chamber of Commerce, and I am in- 
clined to feel that we should seriously consider the estab- 
lishment of a similar department in our organization. It 
should be the duty of our field representative or his as- 
sistants to attend all banking conventions with a view of 
getting in touch with those not members of our Associa- 
tion, advising them of the facilities we have to offer and 
our desire to serve them. 

Such a man could make himself invaluable in bringing 
about co-operation and co-ordination of effort between the 
American Bankers Association and other similar organiza- 
tions throughout the country. 
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In discussing this subject with Mr. Shepherd he ex- 
pressed the following opinion: 

“It occurs to me that a Field Secretary for the Ameri- 
can Bankers Association could render himself invaluable 
to the organization by doing just the things which you 
outline, but that depends largely upon getting the right 
kind of man. 

“In addition to the ordinary, though essential quali- 
fications of good character and honesty, I would say that 
there are certain other things absolutely necessary to his 
success and effective service: 

“1—A pleasing personality and ability to make 
friends readily. 

“2_-A knowledge of the banking business, both prac- 
tical and theoretical, and a familiarity with current bank- 
ing problems that would enable him to— 

“3—Speak interestingly and convincingly to bankers 
both singly and collectively and from their point of view. 


“It is my opinion that the average member of the 
American Bankers Association does not know the value 
of or use the service which the Association has for him, 
nor does he have an adequate idea of the good work which 
it has accomplished. This is largely his own fault, of 
course, but a Field Secretary could do much toward edu- 
cating him. And by ‘him’ I mean the state associations as 
well as the individual member banks. 

“Toward co-ordinating the efforts of the state associ- 
ations with the American Bankers Association, as well as 
adding to its membership, a Field Secretary could be of 
material assistance, should he develop an interesting and 
compelling address on organization in general and of the 
bankers in particular, focussing the arguments on the 
American Bankers Asociation and showing where it has 
the power to make for uniform and equitable state as well 
as fair Federal legislation.” 

I believe that we should open an office in Washington, 
D. C. In this way we could keep in close touch with the 
Federal Reserve Board, Treasury Department, and legisla- 
tion introduced affecting the banking business. In an 
emergency our representative could promptly arrange a 
conference for the Federal Legislative Committee of the 
American Bankers Association, with committees in Con- 
gress having legislation under consideration and keep the 
committee informed as to the status of pending measures. 
Since we became members of the United States Chamber 
of Commerce I have received the Weekly Bulletin sent out 
by that organization, and have been deeply impressed with 
the value of the news disseminated in this way. It is the 
kind of news the banks want, and I believe that if the 
American Bankers Association would undertake to furnish 
to its membership a news service of this character that it 
would be deeply appreciated and would provide an addi- 
tional reason why every banker in the United States 
should be a member of our organization. 


If this service is instituted we could afford to consider 
the idea of abandoning the issue of the JOURNAL, especially 
as the American Institute of Banking has decided to issue 
its own Bulletin quarterly, as will be indicated in the re- 
port of the Administrative Committee. Possibly we could 
issue a monthly magazine that would compare favorably 
with The Nation’s Business, the organ of the United States 
Chamber of Commerce. Such a publication could be ren- 
dered self-sustaining by accepting advertising from con- 
cerns supplying “bank equipment”; we should not admit 
bank advertisements. 
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Possibly during the period when Congress is in ses- 
sion our Director of Publicity should be located in Wash- 
ington, D. C. In this event he could render invaluable 
service to our representative in this city. 

We should carefully consider the elimination of our 
present custom of electing a nominal treasurer, and in 
lieu thereof appoint an active paid treasurer. 

The Administrative Committee now consists of the 
President, Vice-President, ex-President and two members 
selected from the Executive Council. 

It so happens at the present time that all members of 
the committee are national bankers, and it is thought 
that it would be well to consider some plan by which the 
various kinds of banking would be represented, either on 
the committee or on an Advisory Council, consisting of 
the presidents of the several sections, or perhaps of only 
the presidents of the four sections, which typify the sev- 
eral kinds of banking represented in our Association, viz.: 
national, state, savings and trust company sections. The 
Advisory Council to attend all meetings of the Admin- 
istrative Committee and to participate in the deliberations, 
but without voting privilege. 

Something of this character I believe would bring 
about a closer relationship between the several sections 
and the administrative forces of the American Bankers 
Association, and would enable those directing the activi- 
ties of the sections to have a more intimate knowledge 
of the policies and aims of the Association as a whole. 
This would bring about a co-ordination of effort and unity 
of purpose, that is very desirable in these critical times. 
Possibly the incoming President of the Association should 
have the power to appoint the two members of the Admin- 
istrative Committee now selected from the Executive Coun- 
cil, and it might be well, in addition, to confer upon the 
incoming President power to appoint three representative 
bankers on the committe from the Association at large; 
in the beginning, the term of such members to be one, two 
and three years respectively. At the expiration of the 
term of each, members to be appointed for a three-year 
term. By this method it would be possible to secure the 
advice and counsel of bankers who could not be induced 
to enter a competitive campaign. 

I am submitting these thoughts to you for considera- 
tion, believing that the best interests of our Association 
demand that we keep abreast of the times. 

I am not committed to any definite policy in connec- 
tion with these suggestions for reorganization, and am 
therefore open to, and will gladly receive, any ideas that 
may be advanced that will place our Association in a posi- 
tion where it can render the greatest degree of efficient 
service to its membership. 

I hope, therefore, that it will be your pleasure to 
authorize the appointment of a’ Committee on Co-ordina- 
tion. 


REPORT OF THE GENERAL SECRETARY 
Fred. E. Farnsworth 


As provided for in the Constitution of the American 
Bankers Association, I submit herewith my report, as 
General Secretary from September 1, 1917, to April * 


1918. And, for your convenience and easy reference, 
present in Lelnted pamphlet form the reports of the Pro- 
tective Committee, of the General Secretary, Treasurer’s 
Statement, Financial Statements of Sections, Depart- 
ments and Committees, as well as tables comparing con- 
ditions of a year ago with those of today. 
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These financial reports and statements commence with 
our fiscal year, September 1, 1917; extend to and include 
the 24th day of April 1918, when our books were balanced. 


The Treasurer’s statement shows a cash balance on 
hand of $80,741.79. 

On the date of closing our accounts, all bills in our 
hands have been paid, with the exception of one account 
which is subject to adjustment. 

It may be a bit early to prophesy but to me there 
is every indication that the expenditures for this fiscal 
year will not reach the Association’s income for the year. 


Economy has been rigidly observed by every Section, 
Department and Committee and: the credit balances as 
shown in the reports will not be expended in full by the 
close of our fiscal year. There are no requests for appro- 
priations from any of the Sections, Departments or Com- 
mittees for the balance of the year; and the present cash 
balance will be augmented by dues collected between 
now and September lst next, as well as interest and divi- 
dends from our securities. 

. The Protective Committee, appointed from the Coun- 
cil membership by the President, has been faithful in 
the performance of its task. Its work has been strongly 
supported by the effective work of the Protective Depart- 
ment, under the conscientious supervision and direction 
of Manager L. W. Gammon. The records of this Depart- 
ment must naturally increase in size and importance with 
each report period. 

Fewer complaints are received each year as to the 
service of the Protective Department and these invariably 
arise from misunderstanding of the rules governing the 
protective work. 

The William J. Burns International Dectective Agency, 
Inc., has now served the Association for eight years, with 
steadily increasing efficiency. New branch offices have 


been created where required to render better service and 
the records will show that the Burns Agency service of 


tremendous value to our members. Many letters of strong 
indorsement are received from time to time as to the 
efficient service rendered by the Burns Agency. 

The report of the General Counsel will detail many 
matters of importance that have received his considera- 
tion. The demand for legal opinions, etc., from our mem- 
bership continues and the Association is fortunate in 
having General Counsel Paton in charge of its Legal 
Department. His value to the Association cannot be ex- 
pressed in words. 

The American Institute of Banking Section now con- 
sists of 82 Chapters having a total membership of 21,724; 
this includes the Correspondence Chapter with a member- 
ship of 4,102. Educational Director Allen reports the 
Section in a promising condition. 

The JOURNAL BULLETIN of the Association now has 
a circulation of 25,000, this decrease in circulation being 
due to the new arrangement with the American Institute 
of Banking Section whereby they will publish their own 
bulletin. There still exists a demand for our publication 
from others than our members and Edftor Welton and 
Associate Editor Lewis have again proved equal to their 
task, laboring under hardships of ever diminishing sup- 
plies and increasing prices due to war conditions. They 
deserve the hearty commendation of the Council for their 
good work. 

The Department of Purchasing and Contracts has 
proved the wisdom of its creation and a considerable 
sum of money has been saved through its efficient working. 


The Association Library has been successfully ad- 
ministered by Mr. Welton as Librarian and considerable 
material of value has been added to its collection. Our 
members continue to get much service from the Library 
and it has proved its worth to the Association. 

The Trust Company, Savings Bank, Clearing House, 
American Institute of Banking, State Secretaries, Na- 
tional Bank and State Bank Sections continue to prove 
well-organized sub-divisions of the Association and each 
in its respective field is performing important work for 
our members and for its class members in particular. 
The thanks of the Executive Council are due Messrs. 
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Mershon, Harrison, Thralls, Bartlett and Allen for what 
they have respectively accomplished in the handling of 
section affairs. 

The Insurance Committee has met with a severe 
loss in the resignation of its secretary, Mr. B. A. Ruffin. 
Secretary Ruffin has proved a faithful and indefatigable 
worker, ever with the interests of our members at heart 
and he has been instrumental in effecting satisfactory 
settlements of insurance problems for our membership, 
thereby saving them vast sums of money. The important 
work accomplished by the Insurance Committee, since 
its organization at the Boston convention, cannot be lost 
sight of and the thanks of the Association are due its 
members for what they have accomplished. 

The various committees appointed by Council and As- 
sociation at Atlantic City and thereafter, have demon- 
strated the wisdom of their selection and I am pleased to 
report satisfactory activity in each instance. 

The- Agricultural Commission, under the able ad- 
ministration of Chairman Joe Hirsch, has been specially 
active. It has heartily co-operated with the Food Ad- 
ministration through the medium of The Banker Farmer, 
doubtless carrying important messages and suggestions 
for food conservation to great numbers of people. 

The Insurance Referendum Committee, continued by 
authority given at the Atlantic City convention, has been 
alive to the purpose for which it was appointed. Several 
meetings ast conferences were held and a plan has been 
formulated which will doubtless be presented during our 
sessions here. Our thanks are due this committee for 
the work it has performed. 

A working force of fifty is used to handle the detail 
of Association work in the General Offices, the Agricul- 
tural Commission and Insurance Committee. The cabinet 
macnn of section and department heads in the general 
offices have been held from time to time but not at regu- 
lar two-week intervals owing to the absence from the 
city periodically of those who would otherwise attend. 
Improved conditions and heartier co-operation among all 
concerned are the aim of these cabinet meetings. 

Chicago having been chosen as the place for holding the 
Forty-Fourth Annual Convention of the Association, the 
Administrative Committee gave careful consideration to 
conditions in connection therewith, finally selecting the 
week of September 23 to 28, 1918, inclusive, as the time 
and the Congress Hotel and Annex as headquarters for 
the next annual convention of the Association. 

Little need be said of Chicago as host to our annual 
convention. I have visited that city several times and have 
been in conference with its various local committee chair- 
men and am pleased to assure you that nothing will be 
left undone that might add to the comfort or pleasure 
of those attending our next annual convention. 

We cannot but be ag over the showing made in 
the report of membership. Through delinquents we lost 
but 172 which is 7 less than the loss through a similar 
period a year ago. On April 24, 1918 our membership 
was 18,044 as compared with 16,640 members a year ago 
—a net gain of 1,338. So that today and with a mem- 
bership of 18,044, our percentage of loss by delinquents 
is .0095 for 172 delinquent members. In 1910 our loss was 
.022 for 243 delinquents on a membership of 10,950. 

We have every reason to be pleased with this in- 
crease in our membership, which is due in no small ex- 
tent to the labors of our officers, Executive Council mem- 
bers, State Vice-Presidents and State Secretaries, and 
our Departments, Sections and Committees. Among those 
deserving of special mention for their work in this con- 
nection are the Administrative Committee with 76 to its 
credit; Walter Kasten and H. A. Moehlenpah, Council 
members from Wisconsin, who through co-operation se- 
cured 28; Elmer F. Adams, 1917 State Vice-President 
for Illinois with 16; John W. Wadden and Kelsey S. Chase, 
Council members for South Dakota and Minnesota respec- 
tively each with 16; President Charles A. Hinsch with 10 
and State Vice-President Henry Reis of Indiana with 10. 

Since September 1, 1917, the following states have 
ranked highest in acquiring new members for the Ameri- 
can Bankers Association. 


| 


JOURNAL OF THE AMERICAN BANKERS ASSOCIATION 


Present 


State New Members in A.B 


Minnesota 
Illinois 
Wisconsin 
South Dakota 
Ohio 


New York and Illinois stand tied for first position 
with 1082 members each in this Association; Pennsylvania 
ranks second with 990; Iowa is third with 931; Kansas is 
fourth with 844 and Ohio ranks fifth with 745 members. 

I am pleased to report that the response to drafts 
for ye 4 dues, sent out last September 1, was 
the best in the history of the Association—a most gratify- 
ing condition and specially under the existing conditions. 
Of the loyalty of our vast membership there can be no 
question. 

With the membership on April 24, 1918, of 18,044, 
let us strive to increase our membership by September 1 
next to at least 19,000; and bear in mind, please, that 
even 20,000 by that date is not an impossibility if we all 
exert every effort to bring in the non-member banks. 

Every state in the Union now has a bankers associa- 
tion, as have the District of Columbia and Alaska. 

Since our last meeting death has claimed among our 
executives Ralph W. Cutler, ex-president of the Trust 
Company Section of Hartford, Conn.; George E. Edwards 
of New York City, ex-president of the Savings Bank Sec- 
tion and Executive Council Member G. E. Haverstick of 
Omaha, Neb. Messrs. Cutler and Edwards had long been 
active in Association work. Mr. Haverstick was taken 
from us just as he commenced active work with the As- 


sociation. The Association will miss their genial presence’ 


and the benefits of their labors. 


MEMBERSHIP 


Membership May 1, 1917 
Lost by failures, mergers and liquidations... 129 
Lost by delinquents 172 


Addition to membership May 1, 1917 to date 


Present membership 

After deducting delinquents, failures, mer- 
gers, etc., these figures show a net 
gain from May 1, 1917, of 


MEMBERSHIP BY STATES 


New York 
North Carolina 
North Dakota 
Ohio 

Oklahoma 
Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 


Alabama 

Arizona 

Arkansas 

California 

Colorado 

Connecticut 

Delaware 

District of Columbia 


Illinois 
Indiana 


West Virginia 
Wisconsin 


Louisiana 
Maine 
Maryland 
Massachusetts 
Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 

New Hampshire .... 
New Jersey 
New Mexico 
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MEMBERSHIP BY STATES—Continued 
Venezuela 


REPORT OF THE INSURANCE 
REFERENDUM COMMITTEE 


The Insurance Referendum Committee was appointed 
at the 1917 spring meeting of the Executive Council. By 
action of the Atlantic City convention of September, 1917, 
the committee was enlarged by the addition of Peter 
Goebel, Past President and Charles A. Hinsch, President 
of — Association, and was designated a Convention Com- 
mittee. 

The Committee now reports to the Executive Council 
at the direction of the Convention, which authorized the 
Committee “to prepare such a plan of organization as 
it may find desirable and necessary for securing the most 
satisfactory bank mommy oH fidelity and surety insurance 
at as near cost as may ound compatible with safety and 
good service; and make report thereon with its recom- 
mendations to the spring meeting and to be first — 
by the Executive Council before submission at the next 
annual convention.” 

Pursuant to the above authority, the Insurance Refer- 
endum Committee continued its investigations and is able 
at this time to present for your information its findings 
and recommendations as to plans for the proposed or- 
ganization of a bankers’ insurance company for the 
writing of bankers’ risks. This report is not final, but is 
submitted to the Council with a view of receiving sug- 
gestions and recommendations for the perfecting of the 
plan before the next Council meeting and convention of 
the American Bankers Association. 

We call your attention to the fact that statistical in- 
formation submitted by us at the Atlantic City convention 
showed figures received from nearly 7,500 members of the 
American Bankers Association, by which: 

5,112 banks reported having paid during 1916, $367,380 
burglary premiums and having recovered $49,889 for 
losses during 1915 and 1916. 

4,551 banks reported having paid during 1916, $481,- 
045 fidelity bond premiums and having recovered $59,783 
for losses during 1915 and 1916. 

The foregoing takes no account of salvage recoveries 
by the companies. 

1,771 banks reported having paid ang 1916, $525,283 
depository bond premiums, and these banks reported no 
loss during 1915 and 1916. Obviously failed banks did not 
report, but no figures have been submitted by the insurance 
companies and no complete figures as to depository premi- 
ums and losses are available to the committee. 

The Comptroller of Currency reports for the years 
ending June 30, 1915, 1916 and 1917, that the percentage 
of all depositors’ losses of failed national banks to total 
deposits averaged only 3/1000ths of 1 per cent. 

The Committee discovered soon after the adjournment 
of the Atlantic City convention that the surety companies 
were continuing their very active efforts to prevent the 
organization of a bankers’ ag ay and, although they 
have undertaken to claim that the bankers’ business was 
not profitable, their own figures as submitted to the various 
insurance commissioners of the various states for the year 
1917 disclose a large gene as having accrued to these 
companies from general burglary, fidelity and surety busi- 
ness. The companies are now making extraordinary efforts 
to place agencies in every bank by offering a liberal com- 
mission to the banker with a view of securing not only 
lines outside the bank, but also the insurance of the bank. 
While these efforts would bring an income to such banks 
the officers of which divert the commissions into the = 
of the bank, no general reduction in rates would thereby 
be obtained. 

Believing that the Executive Council would naturally 
require some assurance as to the fihancing of a bankers’ 
insurance company, should the organization of such a 
company be finally determined upon, this committee has 
made use of practically the entire appropriation allowed 
it by the Atlantic City meeting of the Executive Council 
rinting, used largely in offer- 
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TREASURER’S REPORT 
FINANCIAL STATEMENT SEPTEMBER 1, 1917, TO APRIL 24, 1918, INCLUSIVE. 


Extra guests, Convention 

Account sale general proceedings 

Account postage, stationery and printing. . 

Account sale telegraphic cipher codes 

Account First Liberty Loan Bonds 

Account Second Liberty Loan Bonds 

Account Convention 

Account Library 

Account Insurance Committee 

Account Agricultural Commission 

Account Trust Co. Section 

Account Savings Bank Section 

— American Institute of Banking Sec- 
ion 

Account Clearing House Section 

Account State Bank Section 

Account Insurance Referendum Committee... 

Account War Savings Stamp Committee 

Account dues (1913-1914) 

Account dues (1917-1918) 

Account dues (1918-1919) 


$301,826.25 
Note.—Cash balance in Union Savings and Trust Co., Seattle, Wash 


Cash balance in Continental and Commercial 
Cash on hand in Office Fund 
Due from First Liberty Bonds 


Due from Second Libe 
Due from War Savings 


DISBURSEMENTS 


Account membership signs 

Office fund 

Refund of dues (1917-1918) overpaid 

Rent, general offices 

Salaries 

Postage, stationery and printing (#1, 787.93 of 
this amount applies on 1916-1917) 

Publishing and distributing Annual Proceed- 
ings 

Executive Council, Vice-Presidents and State 
Secretaries, Securing new members 

Furniture and Fixtures for general offices and 
Sections 

Extra office help 

Telephone and telegr 

Treasurer collecting oe (1917-1918) 

Convention expenses 

Silver Service presented to retiring President 

ae for 1916-17 (Marwick, Mitchell, Peat 
an 

Extra pines Atlantic City Convention 

Traveling expenses 

Premium on officers’ bonds 

Bills Payable 

War Savings Stamps 

Membership Chamber of Commerce of United 
States of America 

Second Liberty Loan Bonds 

War Salaries, Boys from Office 


$579.35 


War Savings Stamp Committee 

Committee on Trade Acceptances 

Committee on State Legislation 

Library 

Insurance Committee 

Committee on Federal Legislation 

State Secretaries Section 

Journal of the American Bankers’ Association 

Agricultural Commission 

Administrative Committee 

Legal Department 

Protective Committee 

Trust Company Section 

National Bank Section 

Savings Bank Section 

American Institute of Banking Section 

Clearing House Section 

State Bank Section 

Department of Public Relations 

Purchasing and Contract Department 

Federal Reserve Membership Campaign Com- 
mittee 


Interest, Discount and Exchange 
Sundries, general supplies and repairs, insur- 
ance, Christmas gifts, &c 
Balance on deposit in Union Sav- 
ings and Trust Co., Seattle, 
Balance on deposit in Continental 
and Commercial Nat’l Bank, 


Balance on deposit in Nat’l Bank of 
Commerce, New York, N. Y... 17,309.83 


80,741.79 
$301,826.25 


National Bank, Chicago, Ill 
Cash balance in National Bank of Commerce, New York, N.Y 
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RECEIPTS 
Interest on bank balances................+5 1,524,09 2,000.00 
Interest on stock and bonds................ 3,085.00 107.25 
700.00 3,633.36 
23.15 21,168.06 
421.83 
43.00 6,891.12 
522.00 
2,035.00 4,060.01 
45.45 
8.00 707.77 
8.80 
4,059.97 170.20 
163.00 493.99 
81.00 825.73 
285.76 
408.87 4,555.76 
134.00 364.45 
26.23 
-78 150.00 
2.09 700.00 
.66 716.94 
285,264.75 106.25 
170.00 20,000.00 
132.40 
700.00 
4,250.00 
389.13 
3,091.40 
1,000.00 
104.56 
5,527.31 
2,684.05 
896.68 
291.16 
25,000.00 
8,080.79 
1,122.46 
11,288.95 
42,052.50 
6,623.85 
5,377.13 
6,421.49 
7,300.37 
4,201.57 
4,139.89 
4,588.46 
1,927.15 
372.16 
J Insurance Referendum Committee........... 2,556.91 
63.23 
1,033.66 
. 
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Note.—The treasurer holds for investment the following: 


Chicago, Burlington and Quincy, IIl., Division, 4’s due 1949 

Chicago Burlington and Quincy, Joint 4’s due 1921....... 

Atchison, Topeka and Santa Fe, General Mortgage 4’s due 
995 


REPORT OF THE INSURANCE 
REFERENDUM COMMITTEE 


(Continued from page 826) 


ing members of the American Bankers Association the op- 
portunity to make tentative subscriptions as assurances 
of their willingness to participate in the financing of such 
organization. 

In spite of prevailing conditions and the limited ap- 
propriation for the use of this committee, it now has 
$250,000 of tentative subscriptions for stock in such pro- 
— company received from bankers throughout forty- 

ve of the forty-eight states in the Union, and nearly all 
for small amounts. 

Prominent bankers have given positive assurance of 
ample financial support to absorb any amount remaining 
unsubscribed when the organization is ready to begin 
business. 

This committee has unanimously decided upon the 
salient points of the plan for the reduction of insurance 
rates to bankers, and therefore, in line with the purposes 
for which this committee was appointed, submits the fol- 
lowing recommendations and expresses its confidence that 
with the approval of the Executive Council the organiza- 
tion of such a company can be completed by this com- 
mittee and a report thereon submitted to the coming Chi- 
cago convention of the American Bankers Association. 

The committee recommends: 

1. That a bankers’ insurance company be organized 
upon the stock company plan. ; 

2. That the capital stock of such company be at least 
$500,000, with a paid-in surplus of equal amount. The 
stock shall be distributed as widely as possible among the 
bankers of the country. 

8. That the lines of business to be written by such 
company shall be restricted to bank lines, co-operating 
with the American Bankers Association and state asso- 
ciations in their protective features. 

4. That the dividends which may be paid to the stock- 
holders of such company shall be limited to a reasonable 
return upon the investment in such stock and that pro- 
vision be made for some practical form of participation by 
policyholders in the excess earnings of such company. 

5. That said company shall co-operate with associa- 
tion mutual bankers’ insurance companies through re- 
insurance and otherwise; and in any state where the 
state bankers’ association is maintaining an insurance 
department, such company shall not apply for a license 
until the state agency shall have been first offered to the 
insurance department of such association. 


Dated April 30, 1918. 


The report is signed by H. A. Moehlenpah, P. W. 
Goebel, W. C. Macfadden, C. A. Hinsch, S. B. Montgom- 
ery, M. A. Graettinger, Geo. D. Bartlett. 

Insurance Referendum Committee. 


The foregoing report was approved by the Executive 
Council after a free discussion. 


REPORT OF THE PROTECTIVE COMMITTEE 


The Protective Committee submits herewith its semi- 
annual report for the period covered from September 1, 
1917, to March 31, 1918. 


ARRESTS 


For the period from September 1, 1917, up to and 
including March 31, 1918, the Committee begs to report 
as to its operations against criminals, as follows: 
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Carried on 
Par Value Books at Market Value Cost 
$50,000.00 $47,400.00 $42,500.00 $50,843.75 
12,000.00 11,600.00 11,115.00 11,559.09 
30,000.00 28,500.00 24,225.00 30,825.00 
30,000.00 26,500.00 24,225.00 25,506.67 


$114,000.00 $102,065.00 $118,734.51 
JAMES D. HOGE, Treasurer. 


$122,000.00 


Total cases not disposed of, arrested prior to 


381 
Released, escaped, insane and died........ ties ee 


Since September 1, 1917, up to and including March 
81, 1918, there have been burglaries and attempted burg- 
laries on members, and similar crimes on non-members, 
as follows: Members Non-Members 
Arizona ..... 
Georgia 
Illinois 


Kentucky 
Michigan 
Minnesota 
Missouri 


New York 
North Carolina 
North Dakota 
Ohio 


Wisconsin 
Of the attacks on members 9 were successful burg- 

laries, 13 unsuccessful. 
f the attacks on non-members 30 were successful 


burglaries, 17 unsuccessful. 

The loss sustained by members in connection with 
burglaries was $34,249.78, while the loss sustained by non- 
members amounted to $148,968.32. 

There have been 21 hold-ups on members with a loss 
of $94,314.06, also 3 sneak thefts with a loss of $600.00. 

During the same period there have been 24 hold-ups 
on non-members, with a loss of $47,128.20. 

Our members, as a rule, report all attacks on them 
also the exact loss sustained; while on the other hand 
non-members rarely report attacks on them, or the 
loss, with the result that we do not obtain a record of 
some of these attacks or losses. 

The following figures are given for your information 
of reported burglaries and attempted burglaries, on banks 
since the inauguration of the Protective Feature, such as 
are known: 


Non-Members ...... $2,456,550.26 
336,423.66 
1136 $2,120,126.60 


; The greatest increase in crime has been in connection 
with check operations by imposters in uniform posing as 
Army officers. 

_ . The Department now has 5,815 photographs of crim- 
inals, comprising burglars, hold-up men, sneak thieves, 
—— and bogus check operators, with a complete record 
of each. 

The William J. Burns International Detective Agency, 
Inc., now have 23 offices of their own in this country. 

For more detailed information relative to individual 
cases and the work accomplished, we respectfully refer 
you to the monthly JOURNAL-BULLETIN, Section Two. 


THE PROTECTIVE COMMITTEE, 
FRED. E. FARNSWORTH, Secretary. 


New York = = 
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MOSTLY ABOUT BANKERS 


(As it would have been written if the Skipper had not been otherwise engaged.) 


ILLIARD, MO., got a place on the banking map with- 

out having a bank. For fifteen hours on Monday, 

April 15, Hilliard’s banking resources were swelled like 
the St. Francis River. 


6 Bw ST. FRANCIS ran over its banks, over the Wal- 
dorf Boulevard (which is Hilliard’s pride, running 
from the blacksmith shop to the racket store) and over the 
Iron Mountain tracks. 


SPRINGTONIC SPECIAL was caught between 
washouts. There was one about 2,000 feet ahead and 
another about 600 feet behind, and St. Louis and Hot 
Springs were some distance away in both directions. 


Because THE sleepy tourists emerged from their com- 
partments in the early A. M., Friend Wife naturally 
inquired what it was all about. When informed there was 
a washout, she jointly and severally smiled with satisfac- 
tion. 


ONDAY, she opined, was the day to have a wash- 
out. 


WILKINSON of the Springtonic was out 
early. It was a great day for the skipper, beginning 
at 3.30 in the morning and lasting from then on. 


Hé MADE a complete diagnosis of the case, finding 
that on the left of the tracks there was a bunker of 
barbed wire extending four feet six inches below the sur- 
face and thence the water extended in a straight line up 
what had been Main Street to the foot of a hill, on the 
crest of which was a limited supply of ham-and. 


E* THE RIGHT, beyond a water hazard, was a racket 
store stocked with mouldy crackers and 1911 canned 
beans. 


HE SKIPPER was as much fussed as if he had sliced 

his drive. About 5 A. M., when matters were getting 
wetter and more interesting, he climbed on the tender and 
hid in the coal. 


Peerte SHEPHERD of Idaho and Washington, 
D. C., shared with Joe Calfee the distinction of being 
the real hero of the occasion. 


be BOTH CASES Friend Wife was there to prove that 
philosophy and calm resignation has its place as well 
as heroism. 


Wa OUR two. heroes were getting ready to sacri- 
fice themselves on the altar of about 100 breakfast- 
less stomachs, natives appeared in the offing poling two 
leaky flatboats toward the marooned tourists. 


- THE flatboats the said tourists were ferried up Main 
Street to the ham-and farm house, where they were 
shaken down and filled up. 


OLONEL SHEPHERD and his associate hero did not 
care for that sort of navigation. By making a wide 
detour he got to the racket store, with Calfee in his wake, 
and after standing forty minutes in the bread line, they 
got inside and purchased a four-quart coffee pot, a coffee 
mill and two pounds of the berry. 


Som FLAT stones, a broken cracker box, a handy 
well, an ingenious Pullman porter and grim determina- 
tion did the rest. 


Goon THE pot was boiling, and, oh, boy! it was some 
coffee. 


A geeedinhonpe HARRY was tempted out of his hiding place 

about 10 A.M. He had two dozen eggs with him. He 
declined to answer questions, but forthwith entered into 
negotiations with Colonel Shepherd for the loan of the fire. 
The skipper boiled the eggs for twenty minutes. 


H E ascertained that they were done by borrowing Col- 
onel Sharer’s walking stick and teeing one off in the 
direction of the farm house. 
bounded out of sight. 


Au THAT time a push-car from Poplar Bluff suc- 

ceeded in navigating the flood. It was loaded with 
coffee and sandwiches and the assemblage lost interest in 
the Skipper’s boiling plant. 


A*™ UNNAMED hero suggested that the Skipper roast 
the eggs, being better at that, but there was no come- 
back. 


Bens: SUN shone even if Fortune did not smile. By noon 

everybody had become accustomed to the wetness, the 
visit to Hot Springs having made it easy for them to accus- 
tom themselves to anything. 


Nees knew whether Hilliard was wet or dry. The 

grand old Colonel from Kansas was not present. 
Otherwise there would have been no doubt. The Colonel 
won the title of the human litmus on the way thither. 


Au DAY and all night on the way South he turned blue 

every time the Springtonic Special passed through a 
dry county. But on this occasion Skipper Harry was blue 
under every test. 


HE MISSOURI PACIFIC was true to form. Wash- 

outs come under the class of what the insurance men 
call acts of God or the public enemy, but sandwiches and 
coffee were under control. 


It landed on the course and 


S° WAS the section gang which appeared from some- 
where north and built up the tracks. 


An 6 P. M. repairs were completed and the Spring- 
tonic went on its way after one new delay. 


Saw PULLMAN porters were found missing and the 


engineer used up eighty-six pounds of steam whistling 
for them. 


T= PORTERS had invented a new game. 


Be Grecrset were found on the high and hard ground trying 
to bounce the Skipper’s hard-boiled eggs over the tele- 
graph wire. 


GQ= of them had accumulated all the tips handed out 
by the tourists between St. Louis and Hot Springs. 


ASSISTANT CASHIER. 
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“War Chest” Solves the Financial Problem 
for Patriotic Communities 


of war work these days is a task of no mean pro- 

portions for the average community. As a matter 
of practice, the sundry and several “drives” for the Red 
Cross, Liberty bonds, the Y. M. C. A., and so forth, work 
out in such a way that a large number of people give a 
great deal more than they can afford in order to counter- 
balance the proportion who give grudgingly or not at all. 
In some districts it has been found advisable to organize 
what is called a “War Chest,” supported by pledges of 
specified sums weekly or monthly, as the case may be, 
out of which is paid the town’s allotted quota in what- 
ever campaign happens to be under way. 


R cr ve G funds for any one of the numerous phases 


Under the war chest system, it has been found pos- 
sible to secure from the great majority of the inhabitants 
a fair approximation of what they can and should give, 
each according to his ability. In a Liberty Loan drive, 
however, the war chest does not come into play, as the 
buying of bonds is looked upon as an investment and 
therefore a matter of individual determination. In other 
cases the amount of the allotment is subscribed, and no 
more. This eliminates the enthusiasm for an over-sub- 
scription and places each drive on a strictly business basis, 
but, on the other hand, it prevents over-extension on the 
part of individuals who might misjudge their capacity 
for financial sacrifice. ' 

Such, in general, is the outline of a method which 
has worked well in a great many communities of small 
and even moderate size. In order to provide a practical 
plan for any banker wishing to introduce the system in 
his own town, there is reproduced here the “Statement of 
Purposes and Plan” of a typical organization, the “War 
Service League” of Otoe County, Nebraska. It ‘is de- 
scribed as “An association of the loyal citizenship of Otoe 
County, Nebraska, organized for the duration of the war, 
designed to insure full co-operation of all the people of 
the community in support of the government and for the 
comfort and relief of our enlisted men.” Headquarters is 
at Nebraska City. 


Under the heading “Membership” the following by 
way of introduction is offered: 


“The plan of organization explained in the following 
pages is based upon selection of committees by the people 
of the county; and is, of course, voluntary. Nevertheless, 
it is an attempt, as explained, to fairly apportion to each 
his share in rendering financial support to the government 
and to our enlisted men during the war. 

“A pledge card expressing concurrence in this plan, 
and evidencing membership, will be submitted with each 
copy of this pamphlet for distribution; and it will aid 
greatly in committee work, as well as in completely 
organizing the county, if all will signify their approval and 
membership by signing this membership card, and return- 
ing it to the secretary of the county committee.” 


I 


WAR WORK ACTIVITIES IN OTOE COUNTY 
IN 1917 


In response to appeals successively made to the coun- 
try at large during 1917, special organizations of com- 
mittees were perfected by voluntary enlistment of com- 
mittee workers in every town and precinct of the county. 
No permanent organization was effected, but as each call 
for funds came for Red Cross, Y. M. C. A., Liberty Bonds, 
K. C., Y. W. C. A. successively, the same plan was fol- 
lowed, viz.: A meeting was called of representatives from 
all the precincts and towns, a rough apportionment made 
and the local committees met their allotments at public 
meetings by personal canvass and by mailing lists with- 
out, however, any definite plan for individual apportion- 
ment. The money was needed, and the first thought and 
act was to get it. The results of the successive campaigns 
in the county in 1917 were creditable, as shown by the 
following summary of contributions: 


Amount 
Returned 


$3,400 
33,200 
720,000 


Apportionment 


for County 
First Y. M. C. A. War Work 
Fund 
Red Cross War Work Fund.... 
Liberty Bonds (Second) 
Second Y. M. C. A. Apportioned 
Accepted... 


Y. W. C. A. War Work Fund... 1,400 


Women’s Council of Defense. ... 400 


Committee work in these successive campaigns was 
not always fairly distributed. Many persons responded 
to these appeals with more than their fair share, in some 
instances, with more than they could afford. Others gave 
less than their share, or not at all. 

It became apparent as the year closed that some per- 
manent plan was needed for equalizing the burdens both 
of committee work and of financing war funds, and te in- 
sure continued support of war work activities during the 
war. 

In response to a call a mass meeting was held in 
Nebraska City January 23, 1918, at which nearly two 
hundred men attended. They were men interested in pa- 
triotic work, and represented nearly every community in 
the county. At this meeting the following plan for an 
organization was submitted and unanimously adopted. 


II 


STATEMENT OF PURPOSES, AND PLAN OF 
ORGANIZATION FOR WAR WORK IN 
OTOE COUNTY 


OBJECTS TO BE ATTAINED BY THE WAR 
SERVICE LEAGUE 


1. To insure full performance by the people of Otoe 
County, during the war, of our duty in all approved lines 
of patriotic work. 

2. To eliminate the waste of time, labor and expense 
of successive and separate committee organization in the 


| 
14,000 
2,300 
K. C. War Work Fund......... 3,185 
480 
q 
| 
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county for patriotic work, by a well organized and well 
equipped, strongly supported permanent committee, to have 
the — ef all collections and contributions for war 
work. 

3. To secure, through the authority of such committee, 
a fair appertionment to all our citizens of all calls for 
funds made upon the county in all approved lines of 
patriotic work, so that each shall know and do his share. 

4. To enlist more men able and willing to do their part 
in their turns in committee work, so as to effect fair dis- 
tribution of necessary expenditure of time and effort, as 
well as of funds. 

5. To constitute the proposed committee with authority 
necessary to attain the objects here stated, and with as full 
and complete authority as can be given a voluntary 
organization for these purposes. 

To insure against apportionments or levies to the 
county, disproportionate or unfair, either according to 
population, or business and financial conditions, or for non- 
essential or unjustifiable purposes. 

7. To unite all parts of the county and of each com- 
munity of the county, and all our people, in harmonious 
support, reasonably and fairly distributed, of all war relief 
donations and financial support. 

8. To attain 100 per cent. loyalty in Otoe County. 

9. To mobilize our entire strength for the support of 
our government and our enlisted men. 

10. To perfeet and preserve a complete record, not only 
for future committee use, but also for other proper future 
reference, either by official authority, or in later years as 
historical data, of this organization, and of the record of 
the county, and each district, and of each citizen, in patri- 
otic work. : 


THE ORGANIZATION PLAN ADOPTED 


A county committee to be known as the County Com- 
mittee of War Service League of Otoe County. 

Such committee to be composed of: 

One member from each ward in Nebraska City and 
from each voting precinct in the county. 

A chairman, secretary and treasurer. 

Selection of the members of committee to be made by 
representatives of precincts in mass meeting, if sufficient 
representation, otherwise by called precinct or ward meet- 
ings. 
Election of county executive officers to be in mass 
meeting. 

Precinct committees: 
The member of the county committee from each ward 
recinct to be the chairman for that district. 

n mass meeting, if sufficient representation, a precinct 
committee to be selected of five members, in addition to the 
precinct chairman, in each ward in Nebraska City, and 
one from each road district in each precinct, and one from 
each town. 

In each precinct the precinct chairman shall be the 
authorized representative of his district in all county com- 
mittee meetings. 

He, in turn, will be expected to secure co-operation of 
the precinct committee. 

The county committee will decide questions of appor- 
tionments to towns and precincts, and time and methods 
of presenting calls for individual aid, and a basis for indi- 
vidual apportionment of calls for war fund contributions 
and financial support. 

The precinct chairman, and his committee so consti- 
tuted, will completely apportion to the citizens of that dis- 
trict individually the quota or share given such district. 
Each precinct chairman will be the authorized collector of 
all contributions, but with power to the precinct chairman 
and committee to distribute solicitors and collectors by 
school districts, sections or divisions in towns. 

The precinct chairman to make report and account in 
each case to the county committee officers. 

The members of the committee to act for one year, to 
be succeeded or re-elected another year in the same manner 
and by the same authority as chosen in the first instance. 

In any case where it is considered by those present 
from a district, in mass meeting, that a larger representa- 
tion is needed for selection of a precinct chairman, a tem- 
porary chairman for that precinct will be named by the 


and 
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county chairman, who will, without delay, with the aid of 
the county chairman, call a meeting in his district for 
organization in accordance with this plan. 


EXCEPTIONS IN WAR WORK 


The proposed committee does not supersede the Red 
Cross Chapter organization, nor Red Cross Military or 
Civilian Relief work. 

It will also defer to the official Red Cross organization 
in all its appeals for Chapter aid, including its annual 
membership campaigns. The aid of the committee will, of 
course, be given in such matters, but it will act on plans 
made by the Chapter organizations. 

The committee will in no way take the place of the 
Council of Defense or perform the duties of that body. It 
will, however, render information and aid to the Council 
of Defense, and will have the support of that body. 


Ill 


PLAN FOR CLASSIFICATION FOR WAR 
FUND CONTRIBUTIONS AND FINANCIAL 
SUPPORT TO THE GOVERNMENT 


At a meeting of the county committee organized ac- 
cording to the above plan February 12, 1918, there was 
submitted and unanimously adopted a plan for classifica- 
tion of citizens in form and explained as follows: 

The idea of contributing proportionally is necessarily 
involved in every plan to fairly distribute the financial bur- 
dens incident to the war. An apportionment to be equit- 
able must have relation both to income and accumulation of 
property. 

A basis of classification of all persons in the county 
receiving income and owning property is necessary for the 
use of the precinct branches in making individual appor- 
tionments, both of war funds required and expected from 
the county, as contributions, and of Liberty Bonds and 
Savings Certificates we are expected to purchase. In the 
table following it is explained: 

The number opposite each class represents the ratio 
that class bears to the total of all such numbers which 
the complete list of the county may show. 

One owning property will be classified with two letters, 
one for income and one for property, and his number will 
be the sums of the numbers for each class. 

Unmarried person, or one with no dependents, should 
-_ ry per cent. to income numbers of class in which he is 
isted. 

Income is to be understood as yearly income during 
1918, if known; if not, then last twelve months’ period; 
and is the total amount received in cases of wage earners, 
salaried persons, or where income is in the form of fees, 
interest, dividends or profits or other than from business 
operations involving cost of operations; as applied to busi- 
ness enterprises, it is the income remaining after deducting 
cost of production or of business operations. ‘ 

Precinct lists, when completed, will be classified, each 
person’s card showing his letters and numbers. 

The total number of units in the county, and total in 

recinct, is then known. 

hen total number of units either for Liberty Bonds 
or for contributions of any class in the county is known, 
and the apportionment to the county to be raised is known, 
apportionment is then made by assessment. The rate of 
assessment is reached by dividing apportionment to the 
county by the number of units of that class. 


TABLE OF CLASSIFICATION 


any 


Income 


$1,000 
C $1,500 
D_ $2,000 
E $2,500 
F 
G 


Class 
A 


$3,000. 
$4,000 5,000 
each $1,000 additional 


$ 
Add 1 to letter for 


|_| 
Units 
Contri- WSS 
butions Bonds 
10 50 
15 100 
5 25 
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Unit: 
Contri- ‘WSS 


butions Bonds 


Class Property 


1 
2 
3 
$15, 000 to $20, 000 4 
$20,000 to $30,000 : 

5 

5 


Add 1 letter for each $5,000 additional... 


Increase income units 50 per cent. in any case where 
single or no dependents. 
1. Mr. S. has income $2,000 but property under 
$1, 7 He is in Class “D” and classification is D 4-20. 
Mr. M. owns property worth $20,000, mortgaged 
$6, 006, and ane $3,200, with cost of production (say 
hired help) $50 


Income Class 
Property $14,000, Class 


M’s Classification 
meaning, units for Contributions 9, and for purchase of 
bonds and savings, 40. 


3. ‘Mr. T. is in business, gross income, less cost of 
operating, $2,000. His investment in business is between 
$1,000 and $5,000. He owns other property amounting to 
about $12,000, from which he receives income of $300, but 
has obligations around $4,000. 


CLASSIFICATION : 


Income $2,300 D D 
ro $9,000 to $14,000 
t 


3-10 


In one case Classification.. D-U 6-25 
In the other case Classification D-V_ 7-30 


Meaning: D-U 6-25—Units for contributions, 6, and 
for Bonds 25, or D-V 7-30—Units for contributions, 7, 
and for Bonds, 30. 

4. Mr. L. owns 160 acres of land, worth $20,000, and 
other property $10,000, and has income $1,800. The farm 
is rented to Mr. N. who has farm equipment and property 
worth $5,500 but owes $1,500. Has income of $2,100. 


CLASSIFICATIONS: 


3-10 
6-30 


9-40 
-_D 4-20 
1- 2 
5-22 


Given the total number of units for contributions in 
the county, and the apportionment of the given amount 
of a war fund to be raised, divide the fund to be raised by 
the number of units in the county and this gives the as- 
sessment per unit. The same course will be followed in 
a Liberty Bond apportionment, in which case units for 
bonds and savings would be used. 

In explanation of the use of the term “units,” it is 
again stated that these figures mean nothing more than 
a proportion adopted by the committee in which the — 
of the county should share the burdens of war fund con- 
tributions and financial support to the Government. 

The starting point is, of course, the lowest amount 
which one can afford to give. In some cities it is becom- 
ing a settled practice for laboring men, especially em- 
ployed in industrial occupations, to contribute the proceeds 
of one-half hour’s labor per week. This is approximately 
1 per cent. of his annual wage earnings. s the starting 
point for apportionment as to property, the amount cor- 
responding to 1 per cent. of one’s annual income from 
bg oe would be approximately one-fifth ‘of 1 per cent. of 
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From these as starting points, the Siseahions classi- 
fication table has been made up and adopted by the 
county committee. 


IV 


RULES ADOPTED BY EXECUTIVE COM- 
MITTEE OF OTOE COUNTY WAR 
SERVICE LEAGUE 


1. The statement of purposes and plan of cragniza- 
tion proposed and adopted by mass meeting of representa- 
tives from the Precincts, January 23, 1918, shall be con- 
sidered the Constitution of the League. 

2. The Otoe County War Service League shall be 
made up of the county organization, comprising a chair- 
man, secretary and treasurer elected for the term of one 
year by the members of the League the yy: f over in 
mass meeting, and an executive committee for the county 
made up of one member from each voting precinct and 
each city ward in the county, such members to be selected 
for the term of one year by the people, or representatives 
of the people of the respective precincts. The president, 
secretary and treasurer, and also a vice-president who 
may be selected by the executive committee, shall be 
members of the executive committee. 

The organization shall embrace also a precinct or 
ward organization to be known as (name of precinct) 
Branch of Otoe County War Service League, using the 
precinct or ward name to designate the branch of the 
League. Of each branch league, the precinct ‘or ward 
member of the executive committee shall be precinct or 
ward chairman, and the other members of the precinct 
committee provided for by the Constitution shall be 
selected by the people or representatives of the people of 
that precinct or ward. 

8. The executive committee for the county shall meet 
as called by the chairman at such place as the committee 
shall have determined and decided at any prior meeting. 
This committee shall provide, without delay, for a com- 
plete census of all heads of families and citizens receiving 
income or owning property in the county for the com- 
mittee’s use in rt Mg of financial contributions or 
assistance needed in patriotic work. Such census shall be 
arranged according to precincts, and names in alphabetical 
order in such form as may be submitted to the several 
branch league committees for completion. 

4, It shall also be the duty of the executive committee 
to examine into, report, pass on and advise the several 
branch leagues and all members and citizens of the county 
in reference to the merits of appeals for aid of every kind 
in matters classed as war fund contributions. 

5. Each branch league committee will complete said 
census in that precinct by classifying property owners, 
heads of families and employees receiving income, in 
accordance with the plan adopted by the executive commit- 
tee, and by making report thereon to the secretary for the 
county. 

6. In any call for contributions for funds in aid of the 
government or of enlisted men, the expenditure of which 
is on a plan approved by the proper Department of the 
United P tly the executive committee for the county will 
apportion the fund apportioned to this county among the 
several wards or precincts. 

7. Each branch league committee will then make 
apportionment according to classification of amount appor- 
tioned to that precinct among individuals in that precinct. 

8. The executive committee will, in the case of appeal 
for funds in any substantial amount, such as Red “goo 
War Fund, select a chairman and secretary for the county 
for that campaign. 

9. In each branch league the committee for that 
cinct will then select the leader and designate the members 
of the committee for that precinct for that campaign. 

10. The special leaders or officers selected for any such 
campaign may, but they need not be, regular members of 
the committee. 

11. The same rule shall apply in respect to the sales 
of Liberty Bonds or Savings Stamps or of any other form 


832 
V 10 
WwW 20 
xX 30 
Y 50 
Z 100 
25 
q 
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of obligations of the United States designed and authorized 
for popular subscription and contribution to raise money 
to carry on the war. 

12. In any case where any fund is to be raised, when 
the amount apportioned to the county has been raised and 
remitted, any excess derived by subscription or assessment 
shall be held by the treasurer for the county in a separate 
fund to be used in the next call for funds of that class. 

13. The members of the committee will receive no 
salary or compensation. If clerical help is at any time 
oe gil in branch league work, that shall be paid for 
ocally. 

14. If clerical help is necessary in the county com- 
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mittee work, such as must be compensated, such e se 
shall be paid by apportioning the same to the different 
funds assessed and paid in proportionally or by special 
expense fund assessment. 

15. The members of the ‘county committee may and 
should declare a vacancy in any precinct’s representation 
of the executive committee where it appears that such 
member of the committee is not giving proper attention 
to committee affairs, and may and should fill any such 
vacancy ~ appointment to the end of the year. 

16. The chairman and members of each precinct com- 
mittee may and should take the same action in respect to 
any member of the committee for such precinct. 


WHAT THE BANKER OUGHT TO KNOW ABOUT AGRICULTURE 


BY R. A. BLANCHARD, Agriculturist 
Live Stock State Bank, North Portland, Ore. 


[The title “agriculturist” is a new one in banking 
personnel, but it shows the existence of a very wide- 
awake institution—and in North Portland, Oregon, too. 
—Ed.] 


THINK it was Garfield who referred to agriculture as 
I the “mother of all industries, and the maintainer of 
human life,” and while the mere expression has been 
used by other men ever since Caesar implored the Romans 
to keep up their farms or Rome would fall, farming has 
been the fundamental occupation, the barometer on which 
all business depends. We talk a great deal in glowing terms 
in exaltation of the farmer, and have given but a shame- 
fully small amount of our attention toward giving what 
assistance and help we can to this, our greatest business. 
It usually takes a great effort, or a crisis, such as we are 
now experiencing, to bring home the importance of the 
biggest business in the world, regardless of wars—the 
business of feeding ourselves. 

I have visited many bankers and found among them 
a splendid lot of men who were trained in the science of 
handling funds, many who prided themselves on the 
condition of their bank statement, but I must confess 
I have found very few who have known the condition of 
the surrounding country. A bank is a sgmi-public in- 
stitution, charged with the functions of discount, deposit 
_ and issue, but it has a higher and far more vital function 
than this technical one. The bank is the heart of the 
community and beats in tune with the vitality of the 
entire social and economic system, on which it is absolutely 
dependent. I know in a general way these facts are 
remembered by most bankers, but the practical applica- 
tion seems sadly neglected. If it is true that the pros- 
perity of the farmer brings prosperity to the banker, 
it stands to reason that with assistance and interest the 
banker can take in the farm (and remember, I did not 
say from him) that both will grow. 

The losses on farm loans in the last ten years have 
been colossal because of a lack of understanding by the 
banker of the problems of his farmer client. 

How many bankers know what crop is best adapted 


to their community (not what crop is grown the most)? 
How many know what it should cost to feed a cow, to 
put on a pound of pork or produce a pound of butterfat? 
How many bankers have called in their farmer customers 
when feed was soaring in prices and consulted with them 
on methods to save the livestock rather than sacrifice 
their cows? The banker should know that the present 
grain farming method is a liability eating into the soil 
reserve as surely as into the bank reserve and that live- 
stock farming becomes an asset to the community as 
well as the bank, and returns to soil fertility at least 
85 per cent. of the present loss. I have known of bankers 
that would go up in the air when they see a farmer buy 
an automobile and refuse to loan him money to buy a 
pure-bred hog, because it amounts to forty cents a pound 
rather than the market price. 

It is not necessary that the banker become a teacher 
of agriculture. Our splendid United States Department 
of Agriculture has been working on farm problems since 
1861 and has spent $50,000,000 in gathering together 
one of the greatest storehouses of scientific knowledge 
and practical information in the world. Our Agricul- 
tural Colleges supplemented by the Extension Service 
and County Agent system have information of untold value, 
with a definite plan built upon a paternalistic thought 
to assist every farmer toward a more profitable existence. 
How many bankers know what that plan is for their 
county, and, when their farmer customer comes in, can 
go over with him his operations and point out where 
this information can be secured and help him get a start 
in the right direction? 

It is sad to think of the many bankers I know who 
have no interest in the farmer, except what business he 
may bring to their institutions, when the very growth 
and development of the bank, town and county depends 
upon the gentleman in overalls. 

Don’t wait until your customer shies up to the ma- 
hogany and stands patiently for your recognition—reach 
out and meet him. Yes, meet him on his own ground. 
Look over your bank and. pick out the best man there, 
perhaps it may be yourself, and send him out to the 
farms. After a month of mingling with the farmers, 
I dare say, a new era will dawn upon the progress of 
your bank. 
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Making Payments on Loans by Accepted Drafts 


BY G. SCOTT-DALGLEISH, Treasurer 
Federal Land Bank of Springfield, Mass. 


HE Federal Land Bank of Springfield has overcome 
certain inconveniences in the disbursement of funds 
for making its loans by the adoption of a combined 
draft and acceptance system negotiated through specified 
local banks. As is generally known, the loans are made 
through local national farm loan associations, of which the 
borrowers become members and which are mutual asso- 
viations for the strengthening of credit by group action. 
Each of these associations, the limits of whosg territory 
usually correspend with the county boundary, has a desig- 
nated depositary bank, which is, wherever possible, a mem- 
ber bank of the Federal reserve system. It is through 
these banks that the draft system is handled, and while 
somewhat of a novelty to many of the local bankers, it 
has rapidly found favor with them and proved itself 
a practical and simple method of operation. 

The closing of a farm loan is often a tedious process. 
When all legal details connected with the obtaining of an 
abstract of title to the land to be mortgaged have been 
completed, instructions are given to the local attorney 
who has handled these matters and to the secretary- 
treasurer of the association, to close the loan and make 
payments. In most cases there are at least one, and 
often more, previous mortgagees to be satisfied and any 
existing liens on the property must also be met in order 
that the mortgage given to the Federal land bank may 
be a first lien as prescribed by the Farm Loan Act. This 
involves the getting together of several individuals, some 
of whom may have a considerable distance to travel, and 
with the delays incumbent on making these arrangements 


it is often from one to three or four weeks after the 
closing papers leave the bank before previous liens can 
be discharged and the note and mortgage executed. It is 
essential, however, that the funds be at the disposal of 
the parties at the actual moment of carrying out these 
operations, particularly for the payment of previous mort- 
gages, holders of which must receive payment at the 
moment of giving discharge. The original method fol- 
lowed by the bank gave rise to many complaints. The 
procedure was for the borrower to sign his note and mort- 
gage, after which information was sent to the Federal 
land bank of the exact distribution of the total amount 
of the loan. Checks to the various parties interested were 
made out and dispatched from the bank, and only after 
this was done could discharge be obtained of the previous 
liens. The delay in closing the loans was found to be 
excessive and, in many cases, this method involved two 
or three journeys, sometimes of considerable length, for 
the parties interested, a feature which proved particularly 
irritating, both to borrowers and to mortgagees. 

The idea was then considered, and in fact tentatively 
tried out, of depositing funds to meet the payments under 
the loan with the local depositary bank at the time of 
sending out the closing papers to the attorney. While 
this promised to obviate the unsatisfactory features of 
the first method insofar as delays in getting the payment 
made after the note and mortgage had been signed, and 
allowed of more speedy satisfaction and discharge of 
previous liens, it had the very serious objection of involv- 
ing in most cases a double payment of interest by the 
borrower. The funds being, theoretically, at his disposal 
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THE FEDERAL LAND BANK OF SPRINGFIELD 
Springfield, Massachusetts 


DEPOSITORY BANK’S LETTER OF ADVICE 


BROWNVILLE NATIONAL FARM LOAN ASSOCIATION OF BROWN COUNTY 


Borrower’s Name 


Secretary-Treasurer’s Name 

Amount of Loan 

Deducted by Federal Land Bank for Stock Purchase 
Drafts to be drawn to amount of 

Name of Bank through which drafts are to be paid 

TO THE CASHIER, . 


First National Bank of Brownville. 
DEAR SIR: 


This Bank is making a loan to the Borrower mentioned above. 


James Smith 


STATE No. No. 


BANK’S MEMORANDUM OF 
DRAFT PRESENTED FOR 
PAYMENT 


2 1 


DATE PAID | AMOUNT 


April 23, 1918. 


Honor all drafts drawn on us bearing this name and 


loan number up to the amount stated, when properly signed by the Borrower, Attorney and Secretary-Treasurer, whose 


names are hsown on this letter. 
Pay no drafts not drawn on our regular form. 


Remit these drafts direct to us for collection. 


Yours very truly, 


G. SCOTT-DALGLEISH, 
Treasurer. 


from the moment when they were deposited in the local 
bank, he became from that moment liable for interest 
upon them, but he was, of course, also liable for interest 
on any existing mortgages or liens until the actual 
moment of their satisfaction. As under the most favor- 
able circumstances several days, at least, elapsed before 
all parties could get together and complete the trans- 
action, while in some cases the delay ran into weeks, it 
will be seen that a real hardship would have been inflicted 
on the clients of the Federal land bank by such a system. 
There was the added objection of immobilizing, for a cer- 
tain period, a large sum of money, the freeing of which 
for even a short time would be of great advantage to the 
bank. For the past few months there have constantly 
been under process of closing, at any given moment, loans 
to the extent of about half a million dollars. 

The following is the method which has been devised 
and has now been in operation for some weeks and appears 
to be giving the desired results, while largely increasing 
the flexibility of the Federal land bank’s financial range. 
A form of draft has been prepared of which a specimen 
is shown in the accompanying illustration. A supply of 
these forms is furnished to the bank which has been offi- 
cially approved in each district as the depositary of the 
local national farm loan a§Ssociation. When a loan is to 
be closed advices are sent to this bank, to the local at- 
torney who has the closing of the loan, to the secretary- 
treasurer of the national farm loan association, and to the 
borrower. These notices are made out on form letters 
so arranged that, while the substance of the letters varies 
according to the needs of each of the parties, yet they are 
all made out by the use of carbons in one operation, 
Taking them in reverse order, the borrower’s notice merely 
informs him that the closing papers for his loan have 
been sent to the attorney to whom he must apply at once 


for the completion of his loan. The secretary-treasurer 
is similarly advised, while the attorney is instructed that 
the payments to be made on the loan will be in the form 
of drafts on the Federal Land Bank of Springfield, pay- 
able through the local depositary from whom he may 
obtain blanks for these drafts. The details and approx- 
imate amounts of these payments have all been indicated 
to the Federal land bank by the attorney in the settle- 
ment certificate which accompanies the abstract of title 
previously furnished by him to the bank on behalf of the 
borrower. They are, of course, subject to slight modifi- 
cations consequent on the amount of interest due to the 
exact date when the loan is closed. The depositary bank’s 
notice, as illustrated, informs it that a loan is being made 
to the borrower, the number of the loan being given, and 
authorizes it to honor the drafts when presented. In a 
general letter of instructions, sent out to all banks, each 
is authorized to furnish these draft forms to the attorneys 
as required and instructed to insert on each of the forms, 
before handing them to the attorney, the name of the 
party to whom the loan is being made and the loan num- 
ber shown in the bank’s letter of advice. It is also in- 
structed to place its own name on the space shown in the 
lower left-hand corner of the form. The letter of advice, 
as may be seen, specifically authorizes the depositary bank 
to honor these drafts at face value when presented to 
it with the triple signature of the attorney, borrower, and 
secretary-treasurer of the association, up to the amount 
shown in the letter of advice, being the total payable under 
the loan. It is thus an acceptance of the drafts by the 
Federal land bank. 

After a draft has been presented and paid it is at 
once transmitted to the Federal Land Bank of Springfield 
for collection, either direct by mail or through a Spring- 
field correspondent. On each of these drafts the Federal 
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land bank pays a small collection fee which it remits 
over and above the face value of the draft. This fee 
is to cover the few days’ interest on the amount for the 
time elapsing between its payment and its collection and 
to reimburse the depositary bank for the expenses of doing 
the business. 

In the case of depositary banks which are members 
of the Federal reserve system, the Federal land bank 
maintains a small fixed deposit with each of them upon 
which it receives interest at an agreed rate. Draft pay- 
ments are not charged against this account—in fact, in 
the majority of cases, they exceed the balance in hand—but 
are treated as collection items, and the deposit simply 
serves to establish commercial relations between the Fed- 
eral land bank and the depositary banks. 

This system has been set in motion with remarkably 
little friction and in a great majority of cases local banks 
have welcomed it and are giving the Federal land bank 
their hearty co-operation. As soon as they thoroughly 
understood it, they saw that, although it might not in- 
volve any great profits to any one bank, still it was not an 
unprofitable transaction and in the long run would prob- 
ably be of benefit to them indirectly by bringing them 
in touch with possible new clients, while their designation 
as the official representative of the. Federal land bank 
would give them a certain prestige in the locality. The 
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drafts are being handled in this way by over one hundred 
banks in the eight states comprising the First Federal 
Land Bank District and before long this number will 
probably be increased very considerably. The member 
banks doing business in this way are also given the op- 
portunity of being appointed local agents for the sale 
of Federal farm loan bonds. 

It will appear that these operations involve a definite 
acceptance by the Federal land bank. Their simplicity 
makes for a rapidity of action which is most desirable in 
the interests of the farm loan system while avoiding the 
tying up of funds which was so great an inconvenience 
under the old method. At the present moment this system 
has added a flexibility to the Federal land bank’s operations 
of approximately half a million dollars and this range 
will probably be increased with the growing business of 
the bank. The Federal land bank’s funds being derived 
from the sale of farm loan bonds, which are issued in 
series of $250,000 each, each series being issued and sold 
as fast as mortgages are completed to this amount, the 
Federal land bank has a continuous cash reserve approxi- 
mating a quarter of a million dollars. Under the present 
system it is found that this cash balance is sufficient to 
take care of the business without the necessity of resorting 
to loans while the amount of unemployed funds is kept 
at the minimum. 


INFORMATION COMMITTEE FOR CHICAGO CONVENTION 


In connection with the approaching Forty-fourth An- 
nual Convention of the American Bankers Association, to 
be held in Chicago, Ill., September 23 to 28, inclusive, 1918, 
the local bankers have named an active body of men as 
an Information Committee. Lucius Teter, president Chi- 
cago Savings Bank & Trust Company, is chairman and 
will be ably assisted by Messrs. H. C. Vernon, H. R. Ross, 
W. D. Dickey, W. L. McKee, A. Seckel, J. M. Miles, R. L. 
Redheffer, M. A. Graettinger, G. F. Emery, C. Fernald, 
W. W. Lampert, E. A. Schroeder, J. G. Walker, H. F. Eid- 
man, R. N. Ballou, G. H. Dunscomb, W. T. Fenton and 
F. F. Nelson. 

Chairman Teter called a meeting of the Information 
Committee for Monday afternoon, May 20, for the pur- 
pose of meeting with and receiving from General Secre- 
tary Fred. E. Farnsworth such data and recommendations 
as his long experience in these Association conventions 
might enable him to render. The session was held in the 


directors’ room of the Chicago Savings Bank & Trust 
Company with practically a full attendance of the com- 
mittee, and much was accomplished. This committee has 
the task of carrying out arrangements for Association 
registration, the establishment of information headquar- 
ters at several points, details of receiving and distribution 
of mail addressed in care of the Association for those at- 
tending the convention, adequate telephone extensions and 
proper telegraph facilities, and last but not least, they 
must be prepared to answer the thousand and one ques- 
tions that visiting bankers will ask at the information 
booths. 

General Secretary Farnsworth was able to make many 
suggestions and the Information Committe is alive to the 
important part it has to play during the next annual con- 
vention. There is every indication that this feature of 
the convention will be handled in the usual Chicago man- 
ner and which no other entertaining city can excel. 


“ORGANIZED BANKING” 


transition between the text books of the old banking and 
the new. It bears particularly on the economic aspects of 


Organized Banking is the title of a book just pro- 
duced by Eugene E. Agger, associate professor of eco- 
nomics in Columbia University (Henry Holt & Company, 
New York, price $3 net). It is based in part on a course 
given by the author on the subject of money and banking 
at Columbia and treats analytically of the organization of 
modern commercial banking on a national scale. In its 
discussion of modern bank activities, including such topics 
as centralization of reserves, rediscounting, domestic and 
international clearings and the protection of the national 
reserves, Mr. Agger’s book is strongly indicative of the 


modern banking functions. A valuable feature of the 
latter part of the book is an analysis of the bank- 
ing systems of the important countries of the world 
from the point of view of economic organization and an 
analysis of the principles of the Federal reserve system 
and the results achieved in its first year of operation. 
The text of the Federal Reserve Act is given, together- 
with the regulations of the Federal Reserve Board. 
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Grist from the News Mill 


the Pittman Silver Purchase Act has proceeded to 

an extent sufficient to enable the government to 
make its first shipment to the Calcutta mint. It is ex- 
pected that before long a total of 25,000,000 ounces will 
have been shipped to India. The melting process is being 
carried on at the Assay Office in New York and at the 
San Francisco and Philadelphia mints. Discussing the 
manner in which the terms of the silver melting bill wiil 
be carried out, the Federal Reserve Board says: “The 
process of substitution will necessarily be slow, depending 
upon the gradual withdrawal of silver certificates from 
circulation and the printing and substitution therefor of 
the new bank notes, thus avoiding any shrinkage in the 
denominations of $1 and $2. In the same way there will 
be a later withdrawal of an equal amount of Federal 
reserve bank notes and a reissue of an equivalent sum in 
silver certificates. It is worth noting that the act contains 


‘T's conversion of silver dollars into bullion under 


provision for the maintenance of the existing embargo on’ 


silver, if desired, up to the date when the operation may 
have been completely carried through to success, and the 
necessary amount of silver restored to the treasury.” 


the week ending May 16, considered a greater num- 

ber of applications for security issues than during 
any previous week of its existence. The Committee de- 
termined thirty-seven cases, aggregating $27,487,277, of 
which $4,811,000 were disapproved. In addition to the 
amount formally disapproved, postponement for the period 
of the war was secured informally of issues aggregating 
$4,990,000. The $22,676,277 approved included $6,777,084 
of refunding obligations, so that the new issues approved 
aggregated $15,899,193. 


Ts Capital Issues Committee at Washington, during 


assistance were considered by the directors of the 


Hy essistan of applications for governmental financial 
War Finance Corporation at their first meeting, 


held in Washington, May 21. Public utility companies, 
which have been hard hit by rising costs and the difficulty 
of increasing rates to consumers, figured in the requests 
for assistance. A few urgent cases were said to have 
been submitted, on which loans would be made without 
delay, but a great many applicants will be told to recon- 
sider their claims in the light of war necessity. 


House Committee of the New York Clearing 

House, has made public a letter in which the 
clearing house banks express their unalterable opposition 
to Senate Bill 4426, providing for the guaranty of bank 
deposits under $5,000 in national banks by means of a 
fund derived from the taxation of the institutions affected. 
The circular letter of protest says in part: “Should such 
a proposition be enacted into law, any national bank, how- 
ever inexperienced its official managers; however limited 
its capital resources compared to the field of its activities; 
however given to risky adventures; however venture- 


W ‘aeuse E. FREW, Chairman of the Clearing 


some in buying deposits by paying excessive rates 
of interest; however wanting in the proven quali- 
ties which time and experience have shown to be 
indispensable to successful bank management, such a bank 
would, nevertheless, be able to solicit business, truthfully 
claiming that its deposits were protected by the combined 
financial strength of the whole national system. Good 
banks would thus be compelled to give of their strength 
to induce the creation of and then to support incompetent 
rivals.” 


Reserve Board surrendered its functions to the 

committee created by the War Finance Corpora- 
tion Act, it had received applications for the issue of securi- 
ties aggregating $478,458,386, of which $412,766,721 were 
approved. Of this amount $154,102,224 represented new 
issues and the balance refunding obligations. 


Wi rec the Capital Issues Committee of the Federal 


inquire into the recent large banking consolidations, 

which created considerable discussion and appre- 
hension, has made its report. It recommends the enact- 
ment of legislation providing that government approval 
shall be required of any such amalgamations in the future. 
Further amalgamations are regarded as a source of pos- 
sible danger. The committee further recommends that al! 
proposals for interlocking directorates or for agreements 
altering the status of banks as regards their separate en- 
tities shall be submitted for approval by the government, 
and that such approval shall be refused unless amalgama- 
tion gives certain advantages to the public. 


T's committee appointed by the British Treasury to 


Midland Bank, in an address before the Associated 

Chambers of the Kingdom, offered the following reso- 
lution, which was adopted: “That this association recog- 
nizes the need for powerful British banks with resources 
adequate for the demands of our home and foreign trade, 
but considers that the Board of Trade should be empow- 
ered to guard against amalgamations or agreements or 
working arrangements between banks which can be shown 
to be injurious to commercial interests.” 


S IR EDWARD HOLDEN, head-of the London City & 


lations prescribing suitable storage conditions for 

perishable staple commodities which form the basis 
of rediscountable commodity paper. The rules specify stor- 
age conditions, length of storage and percentage of shrink- 
age. In its explanation the Board says: “The accompany- 
ing chart contains this information for apples, potatoes, 
sweet potatoes, onions, cabbage, eggs, poultry, butter and 
fish. It represents the results of investigations and ob- 
servations made by several department specialists in hand- 
ling and storing fruits and vegetables. Since the con- 
ference referred to, the board has, in the process of revis- 
ing the rates of rediscount, found it necessary to suspend 
for the present the commodity rate. There is, of course, 
nothing to prevent Federal reserve banks from rediscount- 


‘Tis Federal Reserve Board has issued a set of regu- 
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ing eligible paper protected by agricultural security just 
as in the past, as commercial agricultural paper, although 
the technical ‘commodity rate’ no longer exists. The Board, 
therefore, furnishes the attached information for the bene- 
fit of bankers who are making loans protected by staple 
commodities, as well as for the information of those who 
contemplate offering such commodities as collateral.” 


OANS made by the United States to the Allies up to 
May 16 totaled $5,766,850,000, of which Great 
Britain received $2,995,000,000; France, $1,665,000,- 

000; Italy, $650,000,000; Russia, $325,000,000; Belgium, 
$107,850,000; Cuba, $15,000,000, and Serbia, $9,000,000. 


ISCUSSING the need for the development of a form 
D of credit insurance similar to the facilities being 
prepared by England and Germany in order to re- 
habilitate their foreign trade and enable their manufac- 
turers to make close competitive prices in the export mar- 
kets after the war, The Americas says: “The problem of 
insuring foreign bills will be comprehended almost entirely 
in the question how to fix a premium that will fit an 
average ‘mercantile risk.’ It can be solved, undoubtedly. 
* * * But to be a success the premium must be low. 
It will probably become highly competitive. If we take 
up the insurance of foreign bills over here there is no 
doubt that while the insuring institution will write its full 
guarantee of a bill as benefiting a buyer of the bill, in order 
to make insured bills freely negotiable, it will have a con- 
tract giving it recourse against the maker in case of 
palpable errors in business transactions. It might require 
a general bond of the insured, covering a range of business. 
It might require ‘accceptance’ of the bill in advance by a 
bank, and then insure against the mercantile risks only. 
Or it might employ some practicable system of inspection 
of the goods to see if orders and documents conform exactly 
to specifications. 
“Special laws might be adopted, holding exporters to 
stringent compliance with certain standards when they 
insure transactions. It has even been suggested that some 
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great corporation should combine express business or for- 
warding, packing and insurance. This would give it full 
control over the physical merchandise, and enable it to- 
make sure of the ‘mercantile risks.’ 


“It has been said by advocates of this proposed facility 
for our commerce that the establishment of world-wide 
credit insurance in international commerce, either by one 
or more very large institutions, or by groups of smaller 
companies working closely as underwriters do, would auto- 
matically diminish the mercantile risks of trade by forcing 
both exporters and importers to conform absolutely to 
standards. A general vogue of insurance at fractional 
rates would, with its economies, make it well nigh impos- 
sible for exporters to export or importers to import with- 
out it. 

“A record of continuous bad practice on the part of 
an exporter, or many refusals to accept goods, without the 
very best reason, on the part of an importer, would soon 
result in his being classed as a bad risk, with a high pre- 
mium on his business, or exclusion. It would enforce care- 
ful handling of exportations and discourage captious or 
dishonest refusals to accept importations.” 


. HE Federal Reserve Board has announced the opin- 
ion which the Attorney General has rendered on the 
question: “Do the provisions of Section 13 of 
the Federal Reserve Act relating to the making of charges 
for check clearings apply to state banks which are neither 
members of the Federal reserve system nor depositors in 
Federal reserve banks?” The Attorney General, in his 
opinion, says: “In my opinion, the limitations contained 
in Section 13 relating to charges for the collection and 
payment of checks do not apply to state banks not con- 
nected with the Federal reserve system as members or 
depositors. Checks on banks making such charges cannot, 
however, be cleared or collected through Federal reserve 
banks.” In a supplementary opinion, the Attorney General’ 
says: “I construe the first paragraph of Section 13 as 
prohibiting member banks under any circumstances from 
making charges therein referred to against Federal reserve 
banks.” G. L. 


NATIONAL TRADE ACCEPTANCE CONFERENCE AT CHICAGO 


A big trade acceptance meeting is being planned for 


Monday, June 17, at the LaSalle Hotel, Chicago. It is 
expected that more than 400 representative bankers and 
business people from the different sections of the country 
will be present. There will be three sessions, morning, 
afternoon and evening. 

Every argument that can be raised, both for and 
against the use of the trade acceptance, will be presented. 
This will be the most important meeting of its kind ever 
held. All bankers are invited. 

A strong program is being arranged. Chairman 
Lewis E. Pierson of the American Trade Acceptance Coun- 
cil will preside. Lucius Teter, president of the Chicago 
Chamber of Commerce, will welcome the visiting repre- 
sentatives. The “Purpose of the Conference” will be 
stated by Chairman L. E. Pierson. The program will 
include an address on “The Fundamental Purposes of the 


Trade Acceptance,” by Hon. Paul M. Warburg, Vice- 
Governor of the Federal Reserve Board; an expected ad- 
dress on “The Development of an Open Discount Market, 
etc.,” by Charles A. Hinsch, President of the American 
Bankers Association, and addresses by Waddill Catchings, 
member of the firm of Goldman, Sachs & Co.; Sylvan L. 
Stix, chairman of the Trade Acceptance Committee of the 
National Wholesale Grocers’ Association, and Morton H. 
Fry of Bernhard Scholle & Co. 

There will be reports by representatives of the Fed- 
eral reserve banks, showing what has been done in their 
respective districts to encourage the use of the trade 
acceptance, the results obtained and the possibilities; a 
report from the representatives of many of the leading 
lines of industry, showing their experiences with the 
trade acceptance. 


q 
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Relation of the State 
Reserve 


Advantages, Disadvantages and Public Duty of 
State Banks Discussed in Report of Sub- 
Committee on Economics to the California 
State Council of Defense. 


Prepared by PROF. M. S. WILDMAN, 
Leland Stanford Junior University 


EFORE appealing to the bankers of the state to re- 
B adjust their business for the public interest, the 

existence of a public interest must be shown beyond 
question. This public interest is involved in the very 
nature of the banking business. The functions of modern 
banking are of two classes. First are those which an 
individual bank performs for its customer by lending its 
credit and safeguarding his funds. Second are the func- 
tions which the banks as a whole perform in giving the 
community a circulating medium of credit. The circulating 
medium in the form of bank checks performs the service 
of money and the banks must be held responsible for its 
parity with money. This is their public duty and in its 
proper performance lies the public interest peculiar to 
banking. The success with which the banks discharge this 
public function is measured by the extent of their ability 
to lend to solvent borrowers as their needs require, and 
to pay their own liabilities on demand. 

If then this public interest respecting California banks 
is conceded, two questions must be answered with respect 
to the ability of banks to perform this work. First, why 
is a system of banks with a centralized reserve stronger 
than the same group of banks with separate reserves of 
the same aggregate amount? Second, why would the Cali- 
fornia banks, each required now to keep a large reserve, 
be rendered stronger by being incorporated into a system 
whose separate members are not required to hold a reserve? 


Relation of Deposits and the Cash Reserve 


In attempting to answer these questions, it is well to 
recall the fact that the deposits for which any modern bank 
is liable had their origin, not in the delivery of cash to 
the bank, but in the sale of commercial paper or other 
security to this bank or some other one. The result is 
that the total sum of deposits is far greater than the sum 
of cash in the country and their liquidation entirely by the 
* payment of cash is physically impossible. This being true, 
perfect security can never be obtained by means of the 
cash reserve of a particular bank. All such security is 
only approximate, approaching perfection as the reserve 
approaches 100 per cent. of the liabilities. 

As a practical fact, credit must be used to pay credit. 
The obligations of the banks to the public must be met by 
the obligations of the public to the banks. Under normal 
conditions this process of clearing credits against credits 
constitutes the main work of the banker and the handling 
of cash is a matter of small concern. The banker must 
indeed carry some cash to meet the call of the exceptional 
depositor who has some special need for it, but such normal 
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Banks to the Federal 
System 


requirements are very small. However, there come times 
of general public anxiety when men fear that their need 
for cash may suddenly become great and imperative and 
make large draughts on their balances in bank. Also it 
is just at such times as these that borrowers call for new 
loans or renewal of old ones, and the banker faces a 
double drain with no corresponding inflow. The cash re- 
serve rapidly fades away and the bank finds itself unable 
to function at the very time when its services are most 
required for the maintenance of orderly business opera- 
tions. 

Both the law of the state and the law of self-preserva- 
tion are unable to fix the limit of safety on the independent 
cash reserve. A panic-proof bank is like an earthquake- 
proof house—something that cannot be defined, because no 
one can tell in advance how great may be the shock that 
will occur. The result is that the independent cash reserve 
is fundamentally unreliable. 


Cancellation of Credit 


The sudden calls for cash come from customers who 
themselves have obligations to meet, rather than from 
those who would embark upon new enterprises. It is the 
fear that he will be forced to pay his creditor that leads 
a bank customer to insist on payment to himself. Since 
most obligations are to banks, either directly or indirectly, 
the problem is one of settlement rather than one of cash 
payment. This substitution of settlement for payment 
To the extent 
that the commercial paper which forms the resources of a 
bank can be used to discharge its liabilities, not only is 
the need for cash dispensed with, but the legitimate work 
of the bank need not be stopped by sudden and large 
demands; for the liabilities can only be increased by trans- 
actions which add an equal amount to resources. 

This work of clearing a bank’s liabilities by means of 
its commercial assets is performed by the Federal reserve 
system through its facilities for rediscount and the service 
performed is analogous to the services which have long 
been performed by clearing houses, the essential difference 
being that in one case there is a clearing of time paper 
against demand paper, while in the other there is a clear- 
ing of demand paper against other demand paper. With 
this machinery for rediscounting in operation, an im- 
portant change has come in the conditions which determine 
the solvency of a bank. While in the case of an inde- 
pendent bank, solvency depends not only on the soundness 
of its paper, but also on the abundance of its cash, in the 
case of a member of the Federal reserve solvency rests 
on the character of its paper alone. Its cash is not a 
matter of importance, since it can draw indefinitely upon 
the cash in the Federal reserve. If the foregoing state- 
ments are true, the strength of California banks and the 
safety of their customers in case of strain would be pro- 
moted more by the establishment of a ready channel for 
rediscounts than by the maintenance of separate cash 
reserves however great they might be. 
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The chief cause of a breakdown in the credit system 
of exchange lies in the fear of its failure, rather than in 
any actual weakening of the banks. This fear of failure 
in the minds of the public is apt to be quite beyond a 
banker’s control. By the same token the best guaranty 
of the complete adequacy of a credit system is the assur- 
ance that whatever happens, the system will not cease to 
function—that credit will be extended if need be and the 
cash, or an acceptable substitute, will be available to every 
check holder; an assurance that pressure will be met by 
expansion rather than by contraction of credit facilities. 

Emergency expansion by separate and independent 
banks is incompatible with their profitable operation in 
normal times. Expansion can only proceed on the basis 
of surplus reserves, and surplus reserves in normal times 
represent wasted capital. Our banking history has been 
notorious for the alternation of restriction and inflation 
with occasional panics in which cash payment was sus- 
pended. Moreover, even in normal times when the public 
was not called upon to surrender banking accommodation 
it was forced to bear the cost of maintaining some 25,000 
separate surplus reserves. 

From bitter experience at home and belated observa- 
tion abroad, we have learned that road to both safety 
and economy. We have secured these ends by an institu- 
tion which can do two vitally important things—it can 
issue notes universally acceptable, limited only by the 
requirements of trade, and maintain a single cash reserve 
against these notes great enough to establish their con- 
vertibility beyond all question. These two functions could 
not be performed by a bank established primarily for 
profit. If it must be a great institution for the public 
service it must be subject to public control, either by law 
or tradition. As we have not the traditions which guar- 
antee public responsibility as found in the Bank of Eng- 
land, we have been compelled to secure it by legislation 
and official appointment. 

It is not necessary for the committee to claim that 
the Federal reserve system is without fault, or deny that 
this or that detail might have been improved. Several 
features have been amended; other amendments are pos- 
sible. The important fact is that it works. At no time 
since the national banks were established have we had 
more numerous and serious strains upon our credit and 
more radical changes in the customary course of trade 
than in the three years just past. Yet there has never 
been any doubt of the convertibility of the deposit cur- 
rency of the country. Many persons competent to speak 
have said that we could not have passed through these dis- 
turbances without panic and suspension had we continued 
to conduct our banking business under the methods pre- 
vailing before the enactment of the present Federal Re- 
serve Act. This is a matter of opinion only, but so well 
established that few intelligent business men would take 
the risk of a return to the old régime. In this stabilizing 
of the country’s credit all business is benefited. No busi- 
ness derives greater advantage from the change than do 
the state banks, for indirectly they partake of the benefits 
of the Federal reserve without contributing their gold to 
support it. 

In the foregoing discussion there has been a tacit 
assumption that the reserve of the Federal reserve banks 
is sufficient to meet the tremendous liability which uni- 
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versal membership would place upon it. This assumption 
may reasonably be challenged. The committee, in 
recommending the substitution of a single reserve for a 
large number of independent reserves, is confident that 
no sound objection can lie against’ the system on the 
ground of its sufficiency. The reason for this opinion is 
found in the manner of its administration and the pur- 
pose to which the cash is put. The rediscount of paper 
for a particular bank results in an increase in the demand 
liability of the Federal reserve bank. This liability may 
be in the form of circulating notes or of deposits subject 
to check according to the convenience of the rediscount- 
ing bank to which it is in debt. Checks drawn against 
such deposits, after performing their work of payment, 
will be redeposited in the Federal reserve bank or pre- 
sented for payment. If they are redeposited the gold 
reserve of the Federal reserve bank is not affected. If 
presented for payment in paper, i. e., in Federal reserve 
notes, the gold reserve remains still undiminished. It is 
only when gold is called for that the reserve is reduced. 
If all banks are members and no longer concerned to 
maintain reserves in their own vaults, there will be no 
occasion for a withdrawal of gold save for the purpose 
of export. If, on the other hand, many banks remain in- 
dependent, maintaining reserves of their own, checks 
drawn by a member bank in favor of a non-member bank 
will often lead to withdrawal of gold from the Federal 
reserve to the non-member reserve. Checks passing in 
the other direction will cause augmentation of the Fed- 
eral reserve. The gold level of the Federal reserve sys- 
tem will be subject to daily ebb and flow. It appears, 
therefore, that a reserve inadequate for half the banks in 
the relation of members would be wholly adequate when 
all the banks were in that relation. The efficiency of a 
bank’s reserve is not measured by its size alone, but by 
its stability as well, and its stability is increased as the 
claims of competing institutions are reduced. 

In case of a demand for gold for export, no banking 
system has ever been able to stand a drain of the magni- 
tude that the Federal reserve system can stand at the 
present time without impairing the convertibility of its 
paper. Moreover, by means of economic pressure, such 
as variation of the discount rate, the Federal Reserve 
Board is in a position to check a flow of gold long before 
it reaches a point of danger. The conclusion is, there- 
fore, that the affiliation of the state banks would not only 
make them stronger for meeting the emergencies which 
may come, but will make the Federal reserve stronger as 
well, not only because the addition of their gold will in- 
crease its size, but also because possible disturbing ele- 
ments will have been removed. 


The alternative to remedial legislation is an appeal 
to the banks to enter the Federal reserve system as a 
public duty. Such an appeal assumes not only that a 
public interest has been shown, but that the benefits which 
would result from compliance are great enough to out- 
weigh any financial losses or inconvenience that banks 
would experience. Without prejudice to any remedial 
legislation that may be attempted, either state or national, 
the committee is united in the belief that the state banks 
ought to be urged to become members of the Federal 
reserve, in order that the reserves of the whole country 
may be brought under a single central control with the 
least possible delay. 


840 


June, 1918 


JOURNAL OF THE AMERICAN BANKERS ASSOCIATION 


Résumé of Bank Taxation in States 


BY MILTON W. HARRISON, 
Secretary Savings Bank Section, American Bankers 
Association 


NCIDENTAL observations in connection with an 
l examination of state laws pertaining to bank taxa- 

tion evidences the necessity for greater uniformity. 
The states without exception observe section 5219 of the 
U. S. revised statutes, but the same method of assessment 
is not exactly followed in any two states. 

The axiom that two things are certain in life, “death 
and taxes,” still holds true today; but the method and 
amount of taxation is a matter of speculation, so it 
would seem in the sessional changes in tax laws of the 
various states. 

Taxes have been defined as “the enforced propor- 
tional contribution from persons or property, levied by 
the state by virtue of its sovereignty for the support of 
government and for all public needs.’’* 

Considerable thought has been given to the method 
of taxation of commercial banks, trust companies’ and 
savings banks. “An institution is a bank within the 
meaning of the law imposing a license tax on banks, if 
it receives deposits, allows interest thereon and makes 
loans.”? “A trust company whose only business is in- 


vesting its own capital in mortgages and selling such 
securities with the company’s guarantee is not a banking 
corporation.” 


The apparent conflict at present existing between 


the states particularly in the determination of the value 
of the assessed property and the purposes of the assess- 
ment, has been given considerable thought by the National 
Tax Association. “The remedy to be solved is a rule of 
valuation which is as nearly automatic as possible, leav- 
ing practically no room for discretion on the part of 
assessors, and offering no opportunity for changes of in- 
vestments to affect the results. Also a rule of taxation 
shall be uniform throughout the state.” ‘ 

The conference reduced its analysis of bank taxation 
laws of states in general to four methods: First, the valu- 
ation by a central authority and certification thereof to 
the various local districts where the shareholders or the 
bank is located to be entered on the tax roll for taxation 
at the local rate. The conference expressed the opinion 
that this method evidenced marked discrimination against 
the banks. 

Second, the valuation by a central authority and the 
levy of taxes thereon at the average rate of taxation in 
the state. The same opinion was expressed as that of 
the first method. 

Third, the valuation by a central authority with the 
levy of taxes at a flat rate fixed by the legislature and 
payable to the state and to be in lieu of all other taxes, 
state or local. The comment of the conference was that 
this method depended on the accuracy of the valuation. 

Fourth, the valuation of the shares according to a 
rule prescribed by act of the legislature as by adding 
together the capital, surplus and undivided profits, and 
levying such value at a wea rate fixed by the legislature. 


«“Proceedings Fifth National Natl. Tax Associa- 
tion,” page 3813 


This fourth method seemed to meet with the approval of 
the conference, and is that in operation in the states of 
New York and California. An actual examination of the 
résumé of state laws pertaining to bank taxation herein- 
after set forth, will permit some interesting comparisons 
in this respect. 


Several states like Louisiana and Tennessee tax 
not only on shares to be paid by the bank and charged 
to the stockholder, but upon capital as well. In support 
of such method, Chief Justice Waite in Tennessee vs. 
Whitworth, 117 U. S. 136, said, “that in corporations four 
elements of taxable value are sometimes found. First, 
the franchise; second, the capital stock in the hands of 
the corporation; third, the corporate property; fourth, the 
share of capital stock in the hands of the individual stock- 
holder.” 


There is no state that taxes deposits other than sav- 
ings deposits. Such states as Connecticut, Indiana, Maine, 
Maryland, Massachusetts, New Hampshire, New Jersey, 
Rhode Island and Vermont impose a tax on savings 
deposits. In New York, however, the tax in respect of 
savings banks is a franchise tax on surplus. However, 
there is not much difference between the amount of the 
tax on surplus of the New York banks and the tax on 
deposits of the banks, for example, in Connecticut and 
Massachusetts. The 141 savings banks in New York in 
1916 paid a tax of $2,180,002.11 out of earnings amount- 
ing to $90,048,648:86. The tax was 2.42 per cent. of 
these earnings, whereas, the 196 savings banks of Mas- 
sachusetts in 1916 paid a tax of $1,797,662 out of earn- 
ings amounting to $47,425,494. The tax was 3.79 per cent. 
of these earnings. The eighty-one savings banks of Con- 
necticut in 1916 paid a tax of $711,501.46 out of earnings 


amounting to $16,668,271.39. The tax being 4.69 per cent. 


of earnings. The New York banks pay a tax of 1 per 
cent. of par value of surplus and undivided earnings; 
Massachusetts banks pay a tax of one-half of 1 per cent. 
on amount of deposits. The deposits invested in real 
estate used for banking purposes or taken in foreclosure 
or by purchase or in loans secured by mortgages, as well 
as certain classes of bonds, are deducted from such 
deposits; while in Connecticut the rate of tax is one- 
quarter of 1 per cent. This is in lieu of all other taxa- 
tion, excepting the real property of the bank, which is 
taxed locally. 


Some consideration has been given between the differ- 
ence of taxing deposits or investments. “The system of 
taxation of savings deposits proceeds upon the theory 
that deposits in a savings bank, for which interest bearing 
certificates have been issued, without regard to the char- 
acter or form they may have assumed by investment, 
belong to the depositors, and that the law in providing 
for the taxation of that species of property necessarily 
assumes such deposits and the investments from the rev- 
enue of which the interest is payable, to be one and the 
same thing.” 


There has been some contention as to the “moneyed 
capital” involved in the deposits of savings banks being 
a subject of tax and hence in conflict with 5219 Rev. 
Stat. U. S. It has been held that, “exemptions against 
taxations of deposits in savings banks are not a discrim- 
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ination against national banks.”* “Savings banks hold 
‘moneyed capital’ in the hands of individuals but they are 
not within the meaning of the act of Congress in such 
a sense as to require that if they are exempted from 
taxation, shares of stocks in national banks must thereby 
also be exempted from taxation. No, we can not suppose 
for a moment that savings banks come under any possible 
competition with national banks. They are what their 
name indicates, banks of deposit for the accumulation of 
small savings, belonging to the industrious and thrifty. 
To promote their growth, and progress is the obvious 
interest and manifest policy of the state. We have 
already seen that by previous decision of this court, it 
has been declared that ‘it could not have been the inten- 
tion of Congress to exempt bank shares from taxation 
because some moneyed capital was exempt’.” ° 

A study of the following summary of laws of the 
various states will explain much of what may be needed 
in the way of greater uniformity and better practice in 
the taxation of banks: 


ALABAMA 


Taxes are the same as levied against property as such, 
except that municipalities may levy additional license not 
ot $10 for capital, surplus and undivided profits 
of $25,000 or less up to $200 for over $500,000; and $10 
for each branch. 


ARIZONA 


Assess and tax shares in names of shareholders in 
place where bank is located. Upon demand of assessor, 
officer shall deliver to him a sworn statement showing 
shareholders and holdings, surplus and par and market 
value of shares. Failure to make statement bank for- 
feits double amount of tax and assessor may institute 
mandamus to compel return to be made. Shares shall be 
assessed at full cash value. Tax is lien on share and 
bank shall withhold dividends and not transfer shares 
while shareholder is in default. Each branch is taxed 
according to proportion of real and personal property in 
such county, city or town. 


ARKANSAS 


Bank must make statement as of first Monday in 
July to assessor giving: 1. Amount of capital. 2. Un- 
divided profits. 3. Value of money, etc., converted into 
state or government bonds during the first month previous. 
4. Amount of time deposits. This shall be deemed amount 
employed in banking. Bank shall also give list of share- 
holders and amount held by each to assessor. Tax paid 
by bank and deducted from dividend, or collected from 
stockholders. Tax rate same as in other personal prop- 
erty. Assessor must serve notice on bank ten days be- 
fore first Monday in July. Failure to make statement, 
bank liable to penalty of 50 per cent. of tax. Private 
banker must tell assessor how much capital he is to 
employ in business within thirty days after commencing 
business. Failure to do so renders banker liable to double 
the amount of tax due thereon. 


CALIFORNIA 


Banks on first Monday in March must make state- 
ment to State Board of Equalization of the condition of 
the bank. Statement must contain: 1. Capital stock. 
2. Number of shares and par value. 3. Amount re- 
ceived for stock issue. 4. Surplus and undivided profits. 
5. Complete list of names and residences of stockholders, 
and number of shares held by each. The value of shares 
is ascertained by the State Board of Equalization by add- 
ing together the capital stock, surplus and undivided prof- 
its, and deducting the assessed value of real estate. Upon 
the remainder is levied a tax at the flat rate of 1 per 
<<. payable to the state by the banks for their stock- 

olders. 


‘SMercantile Natl. Bank vs. New York, 121 U. 8S. 178. 
*Merchants National Bank vs, Pennsylvania, 167 U. S. 461. 
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COLORADO 


Banks between April 1 and May 1 must furnish list 
of shareholders, number of shares and amount. Bank 
shall be liable to pay as agent of shareholder. Must also 
furnish statement of market value of stock, and in case 
there is no market value, the actual book value. Tax 
payable: One-half on or before the first of February, 
and one-half on or before the last day of July. Law 
provides that assessor shall assess shares of national banks 
in conformity to any amended act of Congress. 


CONNECTICUT, 


Savings banks: Treasurers must report annually to 
Tax Commissioner deposits and investments. Local taxa- 
tion of real estate, which tax is deducted from tax paid 
to state, this state tax being on deposits less $50,000 and 
certain exempt investments. Rate—one-quarter of 1 per 
cent. This tax in lieu of all other tax on savings bank, 
deposits and surplus, except real estate. 

Secretary, treasurer or cashier of bank, national 
banking association, trust, insurance or investment com- 
pany files annual statement (Oct. 15) to Tax Commis- 
sioner of stockholders and market value of stock. Tax 
of 1 per cent. on market value, less local real estate tax, 
paid by the corporation. 

Savings departments of national banks may be taxed 
the same as regular savings banks, or lists must be fur- 
nished annually to local assessors of deposits, who then 
collect the personal property tax from the individuals. 

Investment companies make returns January 1-10, 
also brokers. Rate—1 per cent. on all taxes in action 
sold during previous year. Tax is in lieu of all other 
tax on its personal property used exclusively in its busi- 
ness. 


DELAWARE 


Each state bank, savings bank, trust and loan com- 
pany must pay to the state for privilege of exercising 
its corporate franchises or carrying on its business in such 
corporate or organized capacity, a tax annually of one-fifth 
of 1 per cent. of its capital stock, surplus and undivided 
profits. This in lieu of all state taxes except franchise 
taxes. Banking houses taxed by counties or municipali- 
ties are exempt from state tax. As a basis for the assess- 
ment, a report of the amount of such capital stock, sur- 
plus and undivided profit is required in form prescribed 
by the commissioner in April of each year. Penalty for 
neglect to furnish is $100, and $20 a day after twenty 
days from call. If unsatisfactory, commissioner may make 
up an account, examining the books if necessary and charg- 
ing the expenses of the same to the company. Appeal may be 
made within one year to the commissioner to review the 
account, and appeal from his decision taken to the superior 
court and then to the supreme court. Tax due June 1. 
Penalty for non-payment within twenty days is 5 per cent. 
of tax and 1 per cent. extra per month 


DISTRICT OF COLUMBIA 


Trust companies established under the district act 
pay 1% per cent. of gross earnings per year, as shown 
by annual report to comptroller, in lieu of personal tax 
on owners. 


FLORIDA 


Bank in January must furnish to assessor statement 
of condition of bank. Tax on stock must be paid by bank. 
Must furnish statement showing market value of stock 
or actual book value. 


GEORGIA 


Bank shares are taxed at place bank or branch (if 
it is a branch office) is located, at a fair market value. 
Real estate taxed separately. Rate is same as for moneyed 
capital in hands of individuals. Bank makes return and 
pays tax. Annual license tax of corporations is based 
on capital and varies from $5 for capital not exceeding 
$25,000 to $100 for not over $100,000. 
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IDAHO 


Bank must furnish statement of conditions to assessor. 
Tax on stock paid by bank. Must furnish statement 
showing market value of stock or actual book value. Tax 
to be paid before January 1. Penalty for not so doing, 


10 per cent. 
ILLINOIS 


Bank shall keep list of stockholders and number of 
shares owned available to tax officers. Duty of assessor 
to report to county clerk this information, also names, 
residences and value of all stock held by each stockholder. 
Value of stock determined by deducting value of real 
estate in county owned by bank. Stockholders list to be 
furnished as of first of April. County clerk shall enter 
stock in names of respecting owners of same on tax list. 
Bank shall withhold dividend until tax is paid by stock- 
holder. When such dividend is paid to stockholder, bank 


shall become liable. 
INDIANA 


Real estate owned by national bank should be as- 
sessed for taxation in township where located. All shares 
taxed full value. Deduction shall be made of value of all 
real estate taxed to the bank. Shares listed and assessed 
in town or city where bank is located. Shares of stock 
in foreign corporation owned by residents shall be sub- 
ject to tax. Bank shall make statement between March 
1 and 25 as to number of shares, capital stock, name and 
residence of each stockholder, and affix true cash value of 
shares, as well as the assessed value of real estate to be 
deducted. The rate must be same as the money capital in 
hands of individuals. In case of failure to make state- 
ment, auditor has right to summon officer of bank and 
make investigation at the expense of the bank. Bank 
must retain dividend of stockholder until tax is paid. 
Bank may pay tax and subsequently withhold amount 
of it from dividend. Tax becomes lien on stock. Tax to 
be paid March 1 by bank. Savings banks are taxed the 
same as domestic corporations. Must make statement 
between March 1 and 15. Penalty for delay after allotted 
time, $100 per day. Surplus fund is taxed, unless in- 
page in non-taxable securities. Money of depositors taxed 
to them. 


IOWA 


Shares of national, state and savings banks and loan 
and trust companies located in state shall be assessed to 
the individual stockholders at the place where bank or 
loan and trust company is located. Corporation furnishes 
assessor with list of stockholders and value of stock 
(based upon capital, surplus and undivided profits.) Real 
estate and shares of corporations owning real estate ex- 
clusively are excluded, being taxed in the regular manner. 
Refusal to furnish list and information is a misdemeanor 
and penalty for bank or officer so refusing is fine not to 
exceed $500. Stock is assessed and taxed at 20 per cent. 
of actual value, in order to equalize with other personal 
property subject to taxation. 


KANSAS 


Tax is made in place where located. Bank must make 
statement on demand of assessor, containing a list of 
names of stockholders, amount and value of stock held 
by each, together with value of undivided profits or sur- 
plus. Bank pays tax and shall have lien on such stock 
until it is satisfied. If bank does not pay tax, stock is 
liable for it. Real estate owned in fee shall be deducted. 
Stock not to be assessed at higher rate than other 


property. 
KENTUCKY 


Subject to both state and local tax at same rate 
placed on other personal property upon each $100 value 
of shares. The bank pays this tax for and on behalf of 
owners of shares. This applies to national banks doing 
business in state and state banks and trust companies. 
President, cashier or other officer annually makes report 
to auditor of public accounts. Real estate is deducted in 
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ascertaining value of shares; bank lists with county, 
city, town or taxing district assessor. Report is also re- 
quired to be made to local authorities similar to report 
made to state officials. 


LOUISIANA 


Bank shall furnish statement to assessor showing 
capital, surplus and undivided profits, as well as descrip- 
tion of real estate owned. Assessor shall deduct value 
of real estate. Tax to be levied against bank on capital, 
surplus and undivided profits. Shares owned by stock- 
holders shall also be assessed and taxed at actual book 
value. Bank must furnish statement and names of stock- 
holders... Assessment where bank is located and nowhere 
else. Real estate of the bank shall be deducted from capi- 
tal, evidenced by shares when assessment is made. Tax 
is paid by bank and in turn bank is entitled to collect 
from stockholders. Failure to make statement within first 


twenty days of January, bank officer to whom liability at- 
taches is guilty of misdemeanor, and punishable by fine or 
imprisonment, or both. 


MAINE 


Savings banks make semi-annual statement to bank 
commissioner sworn to by treasurer. State assessors fix 
value of franchise by elaborate rule—from average de- 
posits, reserve and undivided profits deduct exempt classes 
of investments (including real estate holdings) and two- 
fifths of volume of loans, etc., and cash. Annual tax of 
five-eighths of 1 per cent. Assessors certify to treasurer 
of state. Deposits in savings banks exempt from munici- 
pal taxation, but real estate owned by bank is taxed 
locally. Treasurers of savings banks make return to as- 
sessors of towns where persons owning stock pledged 
as collateral. If owned out of state, make return to as- 
sessor where bank is located. 

Loan and building associations: Semi-annual state- 
ment to board of state assessors sworn to by secretary. 
Secretary in case of wilful false return forfeits $500 to 
$5,000. Annual tax one-fourth of 1 per cent. on monthly 
capital dues and one-half of 1 per cent. on investments 
other than loans to individuals and corporations on real 
estate and on shares of the association. All capital dues 
are exempt from municipal taxation to the association 
or shareholder, but real estate owned by the association 
(not held as collateral) may be taxed by the town where 
located. 

Foreign banking associations and corporations: Three- 
fourths of 1 per cent. a year on business done within 
state. Written report semi-annually to bank commissioner 
of business done. 

Trust and banking companies: Semi-annual return 
to bank commissioner sworn to by treasurer, Time and 
interest bearing deposits minus U. S. bonds and exempt 
corporation stocks are taxed. Wilful false report—$500 
to $1,000 fine. Rate, one-half of 1 per cent. In case of 
failure to make return, state assessors make up list. 
Above deposits exempt from municipal taxation to com- 
pany and depositors. 

Cashiers of banks and treasurers of corporations 
make return to assessors of towns where stockholders 
reside, and of town where bank is located of all other 
stock not returned to assessors of other towns. Real es- 
tate deducted; taxed in town where located. 


MARYLAND 


Bank by March 15 must report to state tax commis- 
sioner statement of number of shares and par value and 
other information that may be required. Assessment 
made May 15. Bank must pay tax. Penalty for bank’s 
failure to furnish statement, $500 fine, and the bank to 
pay $50 costs. Bank’s failure to pay tax entitles state 
to recover on prima facie evidence of comptroller’s tax 
certificate, and may recover judgment to amount of tax, 
plus 100 per cent. as damages. Before March 1 bank 
must furnish list of stockholders, residences and number 
of shares held by each as of previous J 7 1. Bank’s 
failure to ywnntin 4 list, $100 per ond of delay fine. In case 
of non-resident stockholders, bank must pay state, and 
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aid. In determining tax, 
rofits, after deducting 


shall have lien on stock until 
capital, surplus and undivide 
real estate, shall be used as a basis. The result then 
divided by number of shares. Tax 1 per. cent. State 
Tax commission then makes an average apportionment 
of the various jurisdictions in the state in lieu of all other 
taxes. Savings banks pay franchise tax of one-quar- 
ter of 1 per cent. of savings deposits. Savings 
banks make report to State Tax Commissioner on 
or before the first day of May, giving total amount 
of savings deposits as of first day preceding Janu- 
ary. Tax Commissioner calculates before the first 
day of June amount of total tax; one-quarter to be paid 
Treasurer of Maryland, and three-quarters to be paid 
to the locality wherein the bank is located. Real estate 
also taxed. Penalty for not giving statement, $50 to 
$500. If institution has capital stock, such stock is 
not exempt. 


MASSACHUSETTS 


Savings banks pay to treasurer and receiver one-half 
of 1 per cent. annually on amount of deposits, one-half 
assessed by Tax Commissioner for average of first and 
one-half for average of last six months. Deposits in- 
vested in real estate used for banking purposes or taken 
in foreclosure or by purchase (within time specified) or 
in loans secured by mortgages of taxable real estate, or 
bonds of Massachusetts issued after July 1, 1906, or of 
political subdivisions of Massachusetts issued after May 1, 
1908, and shares of stock or trust companies or- 
ganized in Massachusetts are exempt. Savings banks re- 
stricted from doing business shall not pay taxes. Bank 
makes semi-annual return. 

Deposits in savings departments of trust companies: 
Make semi-annual return sworn to by majority of direc- 
tors, of amount of such deposits. Applies only to such 
as do not exceed the limit on such deposits. Trust com- 

any pays same tax to treasurer as for savings banks. 
enalty for failure to make return, $50 per day; false 
statement, $500 to $5,000. 

Trust funds: Annual return by all trust companies 
except in so far as inconsistent with special provisions of 
charter, to Tax Commissioner of all personal property 
held in trust which would be liable to taxation if held by 
any other trustee, residing in the commonwealth; names, 
residences and amount of property of beneficiaries resi- 
dent in each city and town in the commonwealth and ag- 
gregate amount held for non-resident beneficiaries. Com- 
a shall pay annually tax to treasurer to be assessed by 

ax Commissioner. 


MICHIGAN 


Real estate of banks and trust companies is taxed 
where located, as is other real estate. Residue of capital 
and surplus taxed as personal property, at no greater 
rate than on money capital in hands of individuals. 

Safe deposit company, trust company or bank re- 

uired, in case of intended transfer of securities in state 
liable to tax standing in name of decedent, by executor, 
administrator or trustee, to notify county treasurer and 
_it is duty of latter to examine same. Bank shall retain 
enough thereof to pay tax and penalty unless county 
treasurer consents to other procedure. In case of failure 
to notify and allow examination, institution is liable for 
payment of tax, interest and penalty. 


MINNESOTA 


Stock is assessed in name of bank in place of loca- 
tion. Accounting officer furnishes assessor with sworn 
list of shares and real estate holdings. Latter deducted 
from assets in arriving at value of stock. Bank pays the 
tax. 


MISSISSIPPI 


Shall be assessed in city where principal office is 
located; if none, in counties where business is carried on. 
Branches make sworn statement to assessor of capital of 
parent bank employed by them, and pay state, city and 
municipal taxes in place where they are located. Credit 
these on assessment of parent bank. 
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President, cashier or other officer having like duties 
delivers to county assessor of taxes annually a written 
statement of amount and shares of paid in capital stock 
or if unincorporated, of capital, plus sum o undivided 
profits or surplus not including real estate. Tax to owner 
or holder on basis of par plus surplus. Failure to make 
written statement under oath to assessor is punishable 
by + to $500 or up to three months, or both. 

ank pays to county collector of taxes the state and 
county tax. Rate is the same as levied for state and 
county severally on value of real and personal property. 
In case of failure to pay, proceed against assets. Real 
estate assessed same as other real estate. 

Bonds representing loans by local and regional banks 
established under legislation of Congress on farm lands 
in the state and bearing interest at 6 per cent. or less, 
exempt from all state and other taxation. 


MISSOURI 


Shares assessed to holders in place where bank is 
located. Bank pays tax, and has lien on shares therefor 
or may deduct from dividends. President or other chief 
officer delivers to assessor under oath list of shares, face 
value, value of real estate represented by shares, together 
with reserve funds, undivided profits, premiums or earn- 
ings. Valuation at real value less real estate represented 
by shares. Same method — to private bankers. 
Penalty for failure to comply by president or chief officer 
of corporation, $1,000. License required of all banks and 
bankers, plus taxes, shall not exceed $100 per annum. 


MONTANA 


Bank within five days after demand is made must 
deliver statement to assessor. Name of share holder and 
residence and number of shares; tax value of the shares 
and amount of surplus and undivided profits. In case of 
bank’s failure to make statement, assessor shall have 
access to books of bank. Penalty, makes bank guilty of 
misdemeanor. Assessor may assess upon other ‘valuable 
information. Residue of value of shares in bank after 
deduction of real estate is taxed direct to share holder. 
Tax on shares assessed in place where bank is located on 
the first Monday of March at twelve o’clock noon. Tax 
is ascertained by adding the surplus and undivided profits 
to the face value of shares. Real estate then deducted. 
Tax is made to persons on books of bank as share holders 
on day preceding ‘first Monday in March. Bank to pay 
tax. Paid before November 30 at 6 Pp. M. Tax on assess- 
ment rolls shall be given owners of stock. (No provision 
is made in the law of bank’s right to recourse to stock- 


holder.) 
NEBRASKA 


Listed and taxed in place where bank is located. 
President, cashier or other accounting officer of bank or 
trust company makes annual statement under oath to 
county assessor of capital stock, shareholders and value 
of shares. Real estate assessed separately is deducted. 
Assessor fixes value of capital stock after examination of 
above statement and last report; if he deems it necessa 
he may make examination of officers under oath. Shall 
consider market value of stock and surplus and undivided 
profits. Bank pays taxes assessed on stock and has lien 
thereon for same. 


NEVADA 


Shares assessed to owners at full cash value in place 
where bank is located. Mortgages or trust deeds assessed 
to bank upon land in state deducted, also‘real estate, 
which is assessed to bank. Same rate as other moneyed 
capital in hands of citizens. Officers of bank upon request 
of assessor furnish list of stockholders. Bank pays tax; 
it has lien on shares and rights of stockholders in its 
property therefor. 


NEW HAMPSHIRE 


Shares of stock of banks located in state taxed to 
owners in place where they reside. If non-residents of 
state, taxed to them in town where bank is located. Value 


a 
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shown by capital, surplus and undivided profits on April 
1; deduct wane of real estate and property exempt when 
owned by individuals. Same rate at which other moneyed 
capital owned by individuals is taxed. Bank pays taxes 
of non-resident, has lien on shares. 
Cashier of every bank makes annual return of stock- 
holders, holdings, par value of shares and under oath of 
capital surplus and undivided profits minus real estate 
and exempt property to selectmen of towns where they 
reside, and of non-residents to selectmen of towns where 
bank is located. Penalty for neglect, refusal or false state- 
ment, $100. Treasurer of savings banks reports under 
oath to selectmen of towns in state where owners of 
stock subject to taxation and held as collateral live, and 
selectmen of town where bank is located for non-residents. 
Treasurers of savings banks and trust companies make 
annual report to state treasurer under oath of capital 
stock and unpaid dividends and general and special in- 
terest bearing deposits, of residents of each town in state; 
value of interests of such residents in real estate of cor- 
poration and loans of corporation on real estate in state 
bearing not over 5 per cent. and amount invested in state 
and local bonds bearing not over 3% per cent., if divided 
roportionately among depositors. Subtract second from 
Bret for each town. Same facts for non-residents. 

Savings banks and savings departments of trust 
companies pay franchise tax for privilege of conducting 
business of three-quarters of 1 per cent. on interest- 
bearing savings deposits minus real estate and loans on 
real estate at not over 5 per cent. and certain state or 
local bonds. Guaranty savings banks or trust companies 
pay in addition for privilege of conducting business, 1 per 
cent. upon special deposits or capital stock, minus all 
other real estate. State treasurer pays tax collected to 
towns. 

Trust companies under act of 1915 pay 1 per cent: 
on capital and surplus after deducting real estate not 
already deducted from savings deposits and tax on savings 
deposits. Such tax and that on savings deposits or privi- 
lege of conducting savings business is in lieu of all other 
Real estate is 
ere situated. Surplus capital in hands of bank- 


taxes property and stockholders. 
taxed w 


ing institutions liable to be taxed as personal property. 


NEW JERSEY 


In lieu of all other taxes, savings banks pay annually 
one-half of 1 per cent. on amount of deposits minus funds 
on hand and amount in public bonds exempt from taxation 
and cost of real estate purchased under foreclosure, which 
shall be taxed the same as other like property. 

Stock of banks and trust companies is taxed at true 
value, but no greater rate than other moneyed capital in 
hand of individual citizens. Rate—three-fourths of 1 

er cent.; no reduction for personal indebtedness. Is in 
ieu of all other taxes. Value equals capital, surplus 
and undivided profits minus real estate; divided by number 
of shares. 

Chief fiscal officer makes annual report to secretary 
of state board of taxation under oath of president or 
cashier; file duplicate with commissioner of Seultiog and 
insurance. Bank keeps list of stockholders in its office, 
subject to inspection of county board of taxation. County 
board fixes amount of tax to be levied. Tax is collected 
from bank by county collector. Bank has lien on shares, 
and it shall pay in case of default by stockholder. Bank 
may agree to pay assessments against stockholders, upon 
resolution of board of directors. Is then assessed to bank. 
Penalty in case of failure to file statement or submit list 
of stockholders is $100 per day. 

f foreign executor, administrator or trustee shall as- 
sign or transfer any stock or obligations in the state 
standing in the name of a decedent and liable to tax, 
tax shall be paid to treasurer of state on transfer thereof. 
Safe deposit company, trust company or bank having in 
possession or under control securities, deposits or other 
assets standing in name of resident decedent, including 
shares of capital stock in it, shall give notice of intended 
transfer to comptroller of the treasury. Must also retain 
amount of tax unless comptroller consents in writing. 
Penalty for failure to serve notice or retain amount of 
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tax—institution is liable for payment of tax and interest, 
plus $1,000 in addition. 


NEW MEXICO 


On the third Monday in November, tax commissioner 
shall determine actual value.of bank’s shares, and certify 
to the assessors of the respective counties. Tax imposed 
as on other personal property. Maximum rate for state 
purposes, three mills on the dollar; maximum rate for 
county purposes, five mills on the dollar; maximum rate 
for city, town and village purposes, three mills on the 


dollar. 
NEW YORK 


Bank shares taxable and included in the valuation 
of personal property in tax district where bank is located. 
Chief fiscal officer of bank shall make report before July 
1. Furnish sworn statement to local tax assessor as of 
June 1, containing amount of capital stock, number of 
shares and par value of shares, amount of stock paid in, 
surplus and undivided profits. Shall furnish complete list 
of names and residences of stockholders, and number of 
shares owned by each. Failure to so furnish, $100 for 
each failure, and an additional $10 for each day of delay. 
List containing such information shall be kept on hand 
at all times by bank. Value ascertained by adding capi- 
tal, surplus and undivided profits, and dividing by num- 
ber of shares. Amount of tax 1 per cent. Duty of bank 
to collect tax from stockholders and to pay to county 
treasurer, etc., on or before December 31. Failure to 
pay, bank liable for gross amount of taxes due, and an 
additional $100 per day for delay. Bank shall have lien 
on shares and other property in bank’s hands belonging 
to stockholders. County treasurer gets commission of 1 
per cent of tax. Real estate not exempt nor deducted. 
Bank retains dividend and pays therefrom any unpaid 
taxes. Trust companies pay franchise tax of 1 per cent. 
of capital, surplus and undivided profits. Savings bank 
pays franchise tax of 1 per cent. of par value of surplus 
and undivided earnings. 


NORTH CAROLINA 


During June bank must file statement with state audi- 
tor for county commissioner containing names and ad- 
dresses of stockholders, number of shares and taxable 
value. State auditor makes statement containing this in- 
formation to Board of County Commissioners. Deduction 
shall be made of assessed value of real and personal prop- 
erty listed for taxation in counties where property is lo- 
cated. Actual value of stock determined by adding capi- 
tal, surplus and undivided profits, less real and personal 
property already taxed locally, and dividing net amount 
by number of shares. Insolvent debts may be deducted. 
Tax shall be paid by bank to state treasurer within thirty 
days after July 1. In case of failure to do so, treasurer 
may bring action to enforce. Bank may deduct tax paid 
from dividend of non-resident stockholders. 


NORTH DAKOTA 


Stockholders of all banks located in the state have ~ 
shares assessed to them annually in place where bank is 
located. Accounting officer of bank makes annual return 
to assessor of shares, surplus and undivided profits in 
excess of 5 per cent. of loans and discounts, and real 
estate, which is returned in name of bank and assessed and 
taxed as is other real estate. Assessor deducts real es- 
tate from capital and surplus to arrive at value. Duty 
of bank and managing officer to withhold from dividends, 
on which tax is a lien. Above does not apply to national 
banks not located in state, some of whose stock is held 
in state. Bank shall keep list of stockholders in office; 
is subject te inspection of assessor. Is duty of accounting 
officer or cashier to furnish assessor with a duplicate 


under oath. 
OHIO 


Shares of incorporated state and national banks and 
unincorporated banks in state whose capital is divided 
into shares, or, if not divided into shares, property rep- 
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resenting capital employed, shall be listed to shareholders 
or owners at true value. Shall tax where bank is lo- 
cated. Real estate is taxed where located, just as real 
estate of persons. Banks shall keep list of shareholders 
open to inspection of officers who list or assess taxes. 
Cashier of incorporated bank and cashier manager or 
owner of unincorporated bank makes annual return in 
May to county auditor of resources and liabilities and 
list of stock holders or owners and residences and par 
value or capital employed. Auditor fixes value, after 
deducting real estate. Subject to review by tax com- 
mission. In case of failure to return, auditor shall ex- 
amine; may examine officers or agents under oath and 
he shall make up statement. Bank officer failing to make 
return or making wilful false statement in return—up 
to $100 and expense of obtaining statement. 

Tax is lien on shares. Bank’s duty to collect from 
owners and pay.to county treasurer. In case of failure 
to pay, is liable for gross amount due from owners and 
additional penalty of $100 per day. Bank may deduct 
from dividends and shall have lien on shares and on 
funds in its possession belonging to shareholders. 


OKLAHOMA 


Assessment made upon net value of moneyed capital, 
surplus and undivided profits as of January 1 in place 
where bank is located. “Money capital as used in this 
section shall include money capital invested in the business 
of such corporations where represented by certificates of 
stock, debentures or bonds.” Bank shall keep names and 
residences of stockholders and number of shares held by 
each subject to the inspection of assessors. Duty of as- 
sessor to secure such information. Bank liable for tax, 
but may withhold amount from dividend equalling the 
amount of tax until paid by stockholders. Bank may sell 
any shares if tax is not paid. Officer of bank authorizing 
paying over dividend to be withheld for taxes, shall be- 
come liable personally for tax. 


OREGON 


Shares of national banks assessed to individual share- 
holders at place where bank is located. Shares of other 
banks and interests in banks, building and loan associa- 
tions and trust companies assessed to institution, or to 
owners at place where institution is located. Shares of 
national banks located in other states and held in Oregon 
exempt. Assessor is furnished with list of stockholders 
and amount of surplus and profits on March 1, also U. S. 
Government bonds. Duty of cashier or accounting offi- 
cer to furnish. Real estate taxed separately and deducted 
in ascertaining value of shares. Unincorporated banks, 
building and loan associations and trust companies fur- 
nish (through cashier, managing officer and accounting 
officer) statement of assets (except real estate, which is 
taxed separately) minus liabilities. Tax is lien on stock 
and dividends, officer paying over such dividend in viola- 
tion of law being liable for such taxes. Share to be sold 
if tax is not paid. Penalty for failure to make statement 
(by cashier, managing or accounting officer) is $1,000 
for each offence. False statement is perjury. 


PENNSYLVANIA 


Duty of every state and national bank with capital 
stock to report annually to commissioner the number and 
actual value of shares. He assesses the four-mill tax, 
may examine officers if he feels it is incorrect. Trans- 
mits statement to bank. Is duty of president, cashier 
or treasurer to post. Tax is to be paid within forty 
days after posting; bank collects from shareholders. Fail- 
ure or refusal to make report or pay tax, or false state- 
ment or refusal of officers to appear, or failure to produce 
books—auditor assesses and adds 50 per cent. as penalty. 
In case of failure to post, bank is in default and is re- 
sponsible to commonwealth for amount of tax. The four- 
mill tax on actual value of shares is based on paid in 
capital, surplus and undivided profits. Payment exempts 
bank from state tax or personal property and local taxa- 
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tion on such capital and profits as is not invested in real 
estate, but including in the exemption bonds or mortgages 
of individuals or corporations owned by them. Bank 
may elect to pay ten mills on par value of capital stock, 
but is not relieved from state tax on mortgages. Na- 
tional banks are exempt from state tax on mortgages. In 
practice four-mill tax is chosen by banks. Private banks 
make annual return of net earnings. Neglect or refusal 
to return—10 per cent. fine, pay 3 per cent. of net earn- 
ings. Also subject to license tax. 


RHODE ISLAND 


Bank stock tax forty cents on $100 of fair cash 
value, less valuation of real estate and United States or 
state bonds belonging to bank, as determined on business 
day next preceding January 1. Persons on books of bank 
constitute holders of stock. Bank acts as agents of share 
holders. Tax Commissioner must notify the bank of the 
assessed value of shares before April 1. Bank shall pay 
tax on July 1, and if not paid by July 15, Tax Commis- 
sioners may recover tax from bank at 8 per cent. interest 
from July 15. Bank shall have lien on all shares of stock- 
holders for the tax so paid. General treasurer acts as 
agent of city or town in collection of tax for national 
bank non-resident stockholders. Such tax deemed to be 
assessed in city or town where bank is located and not 
elsewhere. Savings banks pay tax on deposits and on 
reserve and other profits of forty cents on each $100 
thereof, or two-fifths of 1 per cent., as ascertained from 
report made by savings bank July 15, showing amount of 
deposits, surplus and undivided profits. Savings banks 
may deduct fro mtheir deposits for tax purposes, U. S. 
bonds or certificates of indebtedness after April 1, 1918 
and held by bank for six months preceding June 1 of 
each year. 


SOUTH CAROLINA 


Annual report to Comptroller General under oath. 
Annual license fee of 1 mill per dollar; minimum of $65. 
Penalty for failure to report and pay is $500 and $100 
per day, but State Board of Assessors may upon good 
cause remit penalty. Annual return by banks to County 
Auditor of list of stockholders and real estate. Deduct 
latter from total value of shares. Tax a lien on shares; 
no transfer of dividends while delinquent. Bank shall 
pay tax for shareholders. Above applies to incorporated 
banks. Unincorporated banks also make return to 
Auditor. For wilful false return add 50 per cent. to true 
amount. County board and state fiduciaries (trust com- 
panies, executors, etc.) to make income tax return. Pen- 
alty for failure to make return is addition of 50 per cent. 
to true amount, for wilful false return, 100 per cent. 


SOUTH DAKOTA 


Private banks: Returns to be made to assessor when 
required to list personal property. Divide into money (cash 
items and bills receivable minus deposits and accounts 
payable; bonds and stock; personal property. Savings 
bank which is private or has no share capital—assets 
minus deposits and accounts payable; listed as credits. 

National banks: Shares assessed to individual hold- 
ers at place where bank is located. Duty of the bank or 
managing officer to retain enough of dividends to pay the 
tax on shares until it shall appear that taxes have been 
paid. Officer who violates is liable for tax. If not paid, 
county treasurer shall sell shares. 

Shares of state banks, savings banks and trust com- 
panies are assessed to such institutions and not to in- 
dividuals. Accounting officer of every bank furnishes 
statement under oath to assessor of shares, surplus or 
reserve funds, and amount of investment in real estate 
(deduct and tax as other real estate). Capital and sur- 
plus minus real estate is basis for valuation. 

Banks shall keep list of stockholders subjeet to in- 
specion of assessor, and it is the duty of accounting officer 
or cashier to furnish assessor with statement under oath. 
Failure amounts to misdemeanor. 
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TENNESSEE 


Share holders assessed upon market value of shares. 
Assessed in town or place where bank is located. Banks 
taxed on property other than capital, from which is de- 
ducted value of such property. Bank makes under oath 
statement of amount of capital. Each $100 of capital 
regarded as one share. Bank must keep list of names 
and residences gf stockholders, and number of shares, etc., 
subject to inspection of assessor. President or manager 
may give sworn list to assessor. Bank pays tax and may 
recover from stockholders. 


TEXAS 


Every banking corporation, state or national, shall, 
in city or town in which it is located, return its real estate 
to assessor as is required of individuals. At same time, 
president or other officer makes sworn statement of share- 
holders and holdings. Shareholders shall also, in place 
where bank is located, return shares owned by him at 
their actual cash value. Tax for difference between actual 
cash value and proportionate amount per share at which 
real estate is assessed. Taxes due on shares are lien 
thereon, and no dividends shall be paid to shareholders in 
default of payment of taxes. No transfers of stock shall 
be made while owner is in default on payment of taxes 
on same. Shall not be assessed at greater rate than other 
moneyed capital in hands of individuals. Other bankers 


make return of money on hand or subject to draft and 
credits due minus money on deposit; bonds and stocks, 
except U. S. bonds, and other property. 
real and personal property. 


Taxed as for 


UTAH 


Bank stock of state or national banks is assessed and 
taxed on value of shares in place where bank is located. 
Cashier or other accounting officer furnishes assessor with 
list of number and amount of shares; surplus, reserve 
fund and undivided profits; real estate investments (as- 
sessed to bank and taxed as for other real estate); 
names, addresses and number of shares held by share- 
holders. Stockholders may deduct exemptions allowed in 
assessing personal property. Also deduct proportional 
share of real estate. Shares of national banks not in 
Utah, which are owned by residents, are not subject to 
tax. Bank pays tax; may deduct from dividends; is lien 
on stock and latter may not be transferred so long as 
due and unpaid. 

Private and foreign banks make returns at time re- 
quired to list personal — Oath of banker or high- 
est officer or employee. Statement of assets and liabil- 
ities: (1) money on hand or in transit; (2) funds in other 
banks, etc.; (3) checks or cash items not included in (1) 
and (2); (4) bills receivable; (5) other property except 
real estate, which is taxed separately as is po real 
estate; (6) deposits; (7) all accounts payable other than 
current deposit accounts. May deduct debts. 


VERMONT 


Treasurers of domestic corporations and national 
banks file annually with commissioner of taxes list of 
stockholders and par value of shares. Also resident stock- 
holders of foreign corporations. Penalty for non-return 
—individual up to $5,000; corporation, $5 per day and cost 
of action to recover, but may remit if due to failure to 
receive blanks. Corporation whose officers neglect or 
refuse, penalty not over $5,000. False statement of de- 
posit forfeits amount of deposit. Tax shares to holder 
where they live. State treasurer, bank commissioner and 
commissioner of taxes are board of appraisers of value of 
shares. Deduct real estate. May appeal to board com- 
posed of lieutenant governor, secretary of state and 
auditor of accounts. Savings banks pay seven-tenths of 
1 per cent. upon deposits and accumulations after deduct- 
ing amount of assets (not exceeding 10 per cent.) in- 
vested in U. S. government bonds and real estate holdings. 

Trust companies pay seven-tenths of 1 per cent. upon 
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deposits (including funds held as trustee under court 
order) after deducting amount (not exceeding 10 per 
cent.) of assets invested in U. S. government bonds. 
Savings bank and trust company taxes payable semi- 
annually. Co-operative savings and loan associations are 
ae from any corporation. tax which exempts savings 
anks. 


VIRGINIA 


Shares of stock are assessed and taxed to shareholders 
at their actual value. Institution makes annual return to 
commissioner of revenue of county, city or town, or dis- 
trict where it is located of names and residences of share- 
holders, holdings and actual value of shares. Deduction 
for a indebtedness of shareholders is no longer per- 
mitted. 

Rate is 35 cents state tax, of which 25 cents goes to 
government, 10 cents for free public sale. In cities as- 
sess also tax levied by city council or other governing 
body of not over $1.15 per $100 par value. May permit 
deduction of municipal bonds of that particular locality 
held by bank. In counties, it is also duty to assess not 
over $1.15 per $100 for county, district and district school 
purposes, but in incorporated towns not over 40 cents for 
such purpose. Council or governing body in incorporated 
town levies not over 75 cents. May permit deduction 
of county or town bonds held. These are in lieu of all 
other state, county or local taxes. Tax is first lien 
on stock and dividends. Bank pays and re-imburses it- 
self from dividends. In case of failure to pay, treasurer 
of city or county shall sell stock. Bank refusing or neg- 
lecting to comply with act—$100 to $500. Real estate 
is taxed as other real estate. Deduction is permitted: if 
it is held by a holding company instead of directly by 
the bank. Assets are taxed in place of shares when affairs 
of bank are wound up. Bank in making return also re- 
ports amount of deposits and of the several branches. 
Proportional share of stock (based on amount of deposits) 
assessed to each branch and branch pays these taxes. 


WASHINGTON 


Stock assessed at full value as of March 1 to owners 
in city and town where bank is located, deducting there- 
from value of real estate. Constituted owners of stock 
if on books of bank on business day next preceding March 
1. Bank pays to county tax collector; if tax not paid, 
bank is liable. Bank shall have lien on shares of stock- 
holders for payment of taxes, and if not paid, may re- 
cover with 15 per cent. interest from day tax became due, 
together with attorney fees. Cashier of bank must de- 
liver list of shareholders to assessor in each county before 
March 15, containing name and residence of each share- 
holder and number of shares belonging to each. Assessor 
authorized to secure list, provided cashier refuses. 


WEST VIRGINIA 


Shares of bank stock or trust companies shall be 
taxed at true value to holders at place where bank is 
located. Bank makes return to assessors. May deduct 
amount due another or others as principal debtor. Cashier, 
secretary or principal accounting officer shall keep list of 
stockholders, shall be open to inspection of assessor and 
state tax commissioner. Power of assessor to administer 
oaths. In default of payment, bank and officer liable for 
all taxes and in addition 10 per cent. of said amount. Bank 
may recover from owners or deduct from dividends. Real 
estate taxed separately and deducted in ascertaining value 
of shares. 

License tax (annual) on domestic corporations is 
based on authorized capital stock and ranges from $20 
for $5,000 or less to, for more than $1,000,000, $340 plus 
15 cents on each additional $1,000 or fraction thereof. 

Excise tax (annual) on corporations with share capi- 
tal: One-half of 1 per cent. upon net income for past 
year within the state. Annual return to state tax com- 
missioner required. 
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WISCONSIN 


In assessing shares in bank, assessor shall determine 
total true cash value. The value of bank building is 
deducted but. no other real estate. Tax shall be prior 
lien on shares in bank, to take effect May 1. Bank may 

ay tax and shall have lien for payment thereof with 
interest and costs. This tax in lieu of all other taxes 
except as to real estate. 


WYOMING 


Shares of state and national banks are assessed and 
taxed on. par value in names of shareholders in place 
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where bank is located. President, cashier or other man- 
aging officer makes annual return to city or county as- 
sessor of list of stockholders and holdings. Institution 
pays, is lien on profits of company or association accruing 
to stockholders. Assess and tax also to shareholders sur- 
plus and undivided profits in excess of 50 per cent. of 
capital stock. If portion of capital stock is invested in 
real estate, deduct proportionately per share from origi- 
nal assessment. Real estate is assessed according to 
value as is other real property. 


Note: This article will appear as a chapter of a 
new book on “State Laws Relating to Banks and Trust 
Companies” by M. W. Harrison, published by the Bankers 
Publishing Company. 


SUCCESSFUL PARTIAL PAYMENT PLAN FOR LIBERTY BONDS 


Of the many plans devised for the selling of bonds on 
the partial payment plan, that developed in the New York 
reserve district in the last loan was the most successful, 
the most simple and relieved the banks of the great 
amount of detail work involved in the other plans. 

The advertisement announcing the plan appeared in 
the New York City papers shortly after the loan drive 
was begun. The opening paragraph read: 


The banks and trust companies of Greater New York 
have formed an association to make it as easy as possible 
for you to invest in Liberty Bonds on a partial payment 


plan. Over 500 banks, official Liberty Loan subscription 
stations and booths, are receiving subscriptions. A list 
of them is printed on this page. * * * When you sub- 
scribe you receive a little book containing a blank receipt 
for each weekly payment, a schedule of dates when pay- 
ments are due, and a list of over 700 places where pay- 
ments may be made. When you make a payment at any of 
these 700 places a receipt for that payment will be stamped 
in your book. As soon as you have made all the payments 
a bond will be delivered to you. 

The book is of vest pocket size. It has for the first 
page the subscription blank, which may be torn out when 
the subscription is made and in the back a receipt for the 
bond, when delivered, on which the signature must corre- 
spond with that for the subscription. The signed purchase 
agreement, detached from the book, together with the $2 
or $4 paid therefor, is turned in by the selling agent to the 
bank from which he obtained it. The bank, in turn, for- 
wards at the close of business that day, all the purchase 
agreements it has received to the headquarters of the 
association. Together with these it remits its check to 
cover the cash receipts, $2 for each $50 bond purchase 
agreement and $4 for each $100 bond purchase agreement. 
If, for example, it has received 100 purchase agreements 
during the day, evenly divided between $50 and $100 
bonds, the remittance is for $300 and the transaction is 
closed with the end of the business day. One entry by the 
bank has accounted for 100 or 1,000 subscriptions, as the 
case may be. 


Thereafter the handling of the instalment payments 
beccme equally simple. Weekly payments of $1 are repre- 
sented by white coupons; of $2 by yellow coupons. Each 
bank, or payment station, is numbered and is provided 
with a validating stamp containing the same number. 
Upon presentation of any coupon book, the bank stamps 
and detaches the coupon for the week, stamps the stub and 
returns the book, holding the detached coupon and the cash 
until the close of business that day. This gives the in- 
formation both to the subscriber and to the central organ- 
ization as to where each individual payment was made. 

At the close of each day the accumulated coupons are 
forwarded to the headquarters of the association, together 
with a check for the total amount. Thus the instalment 
payments are checked and closed at the end of each day; 
no individual accounts are opened and one entry covers 
the entire transaction. 

Weekly (or monthly) payments must thereafter be 
made during the weeks indicated in the schedule of pay- 
ment dates stated in the book, and these may be made at 
any one of the many payment stations listed in the back 
of the book. It is not necessary to continue payments at 
the same station. 

In the event that the subscriber falls in arrears for 
two weeks he is notified by the association and given one 
week in which to make up the arrearage; otherwise he 
may be declared to be in default, and his bond sold by the 
association at the prevailing market price. Fifty weeks 
thereafter, on presentation of the book and coupons, the 
purchaser will receive the amount realized on the sale of 
his bond, less the cost of selling. 

Under this plan in New York City 1,012,000 coupon 
books were delivered. The subscriptions entered and 
proved were 729,000 on May 24 and the total subscriptions 
were $42,500,000. It is probable that when the tabulation 
is completed it will be found that 900,000 books were sold 
and the total bond sales by .this system were over 
$50,000,000. 
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PENDING FEDERAL LEGISLATION 


mary of a number of bills affecting national banks or 

amending the Federal Reserve Act, showing their 
status in Senate and House and indicating the attitude of 
the American Bankers Association upon particular bills. 

At the date of this writing (May 27) the status of 
the bills so summarized, with four exceptions, remains the 
same. The exceptions are as follows: 


I: the last issue of the JOURNAL we published a sum- 


Regulation of Overdrafts 


S. 3895, which was favorably reported to the Senate 
on April 9 came up for consideration in the Senate on May 
8. After an extended discussion the bill was rejected, the 
prevailing sentiment being that it was uncalled for and 
unnecessary. The bill proposed to require the officers of 
national banks to present in writing at each meeting of 
the board, a list of all overdrafts made or allowed since 
the last meeting, the list to be noted in the minutes of the 
meeting and filed as a record of the Association. National 
banks doing business in a state, the laws of which pro- 
hibit overdrafts and impose penalties therefor, were made 
subject to the same restrictions and penalties as prescribed 
by state laws for state banks. 


Engraved Signatures on National Bank Notes’ 


S. 3900, which was favorably reported to the Senate 
on April 9, was passed by the Senate on May 10. It 
amends Section 5172, U. S. Revised Statutes, by permit- 
ting engraved signatures of the president or vice-president 
and cashier to national bank notes. The passage of this 
amendment will save officers of banks from the necessity 
of personally signing their names and will avoid expense 
incident thereto. A similar bill passed the House on 
April 24. The bill is approved by the American Bankers 
Association. 


Bonds of Bank Officers—Prohibition of Erasures 


S. 3898, requiring bank officers to give bond and to 
prevent erasures on the books of the bank, which was re- 
ported favorably to the Senate on April 9, came up for 
consideration May 23 and after discussion the bill was 
rejected. 


Defrauding National Banks by False Statements 


S. 3902, providing a penalty for obtaining loans or 
credits from a national bank based on false statements, 
which was reported favorably to the Senate on April 9, 
came up for discussion on May 23 and, owing to defects in 
language in the bill, was recommitted to the Committee on 
Banking and Currency for the purpose of perfecting the 
amendment. 


American National Red Cross 


S. 3911, authorizing national banks to subscribe to the 
American National Red Cross, which was passed by the 
Senate on April 6 and on May 20 by the House, was 
signed by the President on May 21. This bill makes it 
lawful for any national bank during the continuance of the 
war to contribute to the American National Red Cross out 
of any net profits otherwise available for the declaration 
of dividends, such sum as the directors deem expedient. 
Report must be made to the Comptroller within ten days 
of the amount of such contribution and the amount of net 
earnings in excess of such contribution to be attested in 
like manner as the report of the declaration of any div- 
idend. Sums so contributed to be used by the American 
National Red Cross in furnishing volunteer aid to the 
sick and wounded of the combatant armies, the voluntary 
relief of the army and navy of the United States, and 
the relief and mitigation of the suffering caused by the 
war to the people of the United States and their Allied 
nations. 

At the meeting of the Executive Council of the Amer- 
ican Bankers Association on May 10 all the pending Fed- 
eral legislation affecting banks was given thorough 
consideration in connection with the report of the Com- 
mittee on Federal Legislation. The action of the Commit- 
tee and of the Federal Legislative Council in taking a 
stand for or against particular bills was approved. 
Without detailing particular measures, the Committee on 
Federal Legislation is constantly active in the interest of 
members of the Association in opposing, by all legitimate 
means, those bills now pending in Congress which are 
deemed inimical not only to the banking business but to 
the general welfare. 


OVERDUE TRADE ACCEPTANCE PAYABLE AT BANK 


made payable to pay the same when presented at 

maturity where the acceptor has funds to his credit, 
without any special instruction from him. This duty 
is clear in all states which has the Negotiable Instruments 
Act in view of Section 87, which provides that “where the 
instrument is made payable at a bank it is equivalent to 
an order to the bank to pay the same for the account of 
the principal debtor thereon.” The Negotiable Instru- 


I’ is the duty of a bank at which a trade acceptance is 


ments Act is in force in every state except Georgia and 
Texas. In a few states, however, Section 87 is not part 
of the law. In Illinois, Nebraska and South Dakota this 
section was omitted when the act was passed. In Minne- 
sota the word “not” was interpolated, so that the section 
reads “shall not be equivalent,” and in Kansas this sec- 
tion, originally enacted, was repealed by Chapter 94 of 
the laws of 1915. In Missouri an amendment has been 
added as follows: “But where the instrument is made pay- 
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able at a fixed or determinable future time, the order to 
the bank is limited to the day of maturity only.” 

The rule, therefore, is clear, with the exceptions above 
noted, that a bank at which a trade acceptance is made 
payable has the right and it is its duty to pay and charge 
same up to the account of the acceptor, when presented at 
maturity, assuming, of course, that the funds are suffi- 
cient. 

But the rule is not so clear as to the right and duty 
of the bank to pay such an acceptance when not pre- 
sented until after maturity without express instructions 
from its customer, the acceptor. In the JOURNAL for 
April, 1918, we published quite an extended discussion of 
this question showing that opinions differ as to the author- 
ity of the bank, without express instruction from its cus- 
tomer, to pay his overdue trade acceptance made payable 
at the bank. We cited an Australian decision that the 
bank’s authority tc pay continues after maturity until 
countermanded, but in view of differences of opinion not 
only of bankers but of members of the bar, stated our 
view to be that the safer course for the bank would be to 
obtain the acceptor’s express instruction to pay an overdue 
acceptance before making payment. 

Since publishing that opinion we have been favored 
with copy of an opinion rendered by counsel of the Fed- 
eral Reserve Bank for San Francisco upon this subject, 
citing various sections of the Negotiable Instruments Act 
and reaching the conclusion that in those states in which 
such act is law the bank at which a trade acceptance is 
made payable has the right to pay such acceptance and to 
charge the acceptor’s account therewith, without further 
authorization, although the acceptance is presented after 
maturity, provided, of course, the bank makes such pay- 
ment in good faith without notice of any defect in the title 
of the holder or of any defenses thereto. Following is a 
copy of the opinion referred to: 

“April 3, 1918. 

“FEDERAL RESERVE BANK OF SAN FRANCISCO, 

“25 Montgomery Street, 
“San Francisco, Cal. 


“DEAR SIRS: 


“Attention John U. Calkins, Esq., 
Deputy Governor. 


“We have your favor of the 28th ult., wherein you 
request our opinion as to whether or not a bank is 
authorized to pay a trade acceptance made payable at 
such bank and to charge the acceptor’s account in 
the amount of such payment, notwithstanding the 
trade acceptance shall be presented for payment after 
its maturity. 

“The Negotiable Instruments Act of California 
provides as follows: 

“‘Where the instrument is made payable at a 
bank it is equivalent to an order to the bank to pay 
the same for the account of the principal debtor 
thereon.’ (Civil Code, Sec. 3168.) 

“ ‘Payment is made in due course when it is made 
at or after the maturity of the instrument to the 
holder thereof in good faith and without notice that 
his title is defective.’ (Civil Code, Sec. 3169.) 

“*A negotiable instrument is discharged (1) by 
payment in due course by or on behalf of the prin- 
cipal debtor; * * *’ (Civil Code, Sec. 3200.) 

“It has been generally held that the acceptor 
becomes by his acceptance the principal debtor; and 
also that an -accepted bill is similar to a note, the 
acceptor being the promisor (maker), and the debtor 
standing in the relation of an indorser. (8 Corpus 
Juris, pages 329-330, and cases cited.) 

“In our opinion, therefore, the bank at which a 
trade acceptance is made payable in those states in 
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which the Uniform Negotiable Instrument Law has 
been enacted, has the right to pay such acceptance 
and to charge the acceptor’s account therefor, without 
further authorization, although such acceptance is 
presented after maturity—provided, of course, that 
the bank makes such payment in good faith without 
notice of any defect in the title of the acceptance or 
of any defenses thereto. 


“Yours very truly, 
(Signed) GAvIN McNAB. 
“By L. Elkins.” 

General Counsel has no pride of opinion upon this 
question, but is still of the view that it is not absolutely 
safe for a bank, without special order, to pay such trade 
acceptance presented after maturity, notwithstanding the 
provisions of the Negotiable Instruments Act quoted in 
the opinion of Counsel of the Federal reserve bank. The 
law, of course, is clear that after an instrument is overdue 
the purchaser who acquires it takes the instrument subject 
to the same defenses as if it were nonnegotiable. While it 
is true that the Negotiable Instruments Act provides that 
“payment is made in due course when it is made at or 
after the maturity of the instrument” to the good faith 
holder without notice of defect in his title, what would be 
the result in a case such as the following: A makes his 
trade acceptance payable at the bank and at maturity 
makes payment to the holder but allows the latter to re- 
tain the acceptance. The holder presents the acceptance 
to the bank after maturity and receives payment and it 
is charged to A’s account. It would seem that payment 
at maturity by A would discharge the instrument and it is 
not unlikely that the bank afterwards paying would be 
held to have made the subsequent payment without author- 
ity. -A case involving somewhat similar features has re- 
cently been decided by the Supreme Court of Errors of 
Connecticut. (Fairfield National Bank v. Hammer, 95 
Atl. 31.) In that case the maker of a promissory note 
paid it to the payee at maturity but allowed the payee 
to retain the note. Afterwards the payee altered the note 
and negotiated it to a bank. The court held the maker was 
not liable. It said it could not say as matter of law that 
the conduct of the maker, in allowing the payee to retain 
the note, was negligent and such conduct did not estop him 
to deny his liability upon the note to the bank. “The note 
was a completed note, paid and discharged at maturity. 
It had ceased to have a legal existence. It was a mere bit 
of paper. * * * The maker cannot reasonably be held 
to foresee that the trusted holder of a fully completed note 
will fraudulently alter its terms and then negotiate it, and 
negligence cannot be predicated upon the failure to antici- 
pate this result.” 

Eliminate the element of alteration and this case indi- 
cates that the purchaser after maturity of a note which 
has been paid at maturity and not taken up, acquires no 
enforceable rights. To the same effect is Austin v. First 
National Bank, 147 S. W. 35; 150 S. W. 8, where a note 
was settled at maturity by the giving of a new note but 
was not taken up, and the payee, after maturity, assigned 
the note to a bank for value. The gourt held that a note 
purchased after it was overdue was,’ under the Negotiable 
Instruments Act, subject to the same defenses as if it was 
non-negotiable. 

The bank at which a trade acceptance is made payable 
is not the principal debtor, but is the agent of the principal 
debtor authorized to make payment. If the maker of the 
acceptance makes payment at maturity but allows the 
holder to retain it and the latter thereafter fraudulently 
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obtains payment from the bank, it is a serious question 
whether the authority of the bank to pay continues after 
maturity and whether the fact that the trade acceptance is 
overdue when presented at the bank is not sufficient to put 
the agent upon inquiry of the acceptor before making 
payment. If the bank was purchaser of the overdue in- 
strument, instead of paying agent, it would advance money 
upon the instrument at its peril and would hold it subject 
to the defense that the instrument had been paid at ma- 
turity but not taken up. Would it as agent, paying an 
overdue trade acceptance made payable at the bank, stand 
in any better position? The courts might hold that the 
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order to pay contained in the instrument continued until 
revoked and made it the duty of the acceptor, if he him- 
self paid the instrument without taking it up at maturity, 
to notify the bank and countermand the order, failing 
which the bank would be protected. On the other hand, 
it might be held that the order to pay was confined to the 
terms of the instrument, namely, the day of maturity, 
and was ineffective as an order thereafter. We are still 
of opinion that the safest course for the bank is to obtain 
the express instruction from the maker before making 
payment of a trade acceptance, made payable at the bank, 
but not presented until after maturity. 


OPINIONS OF THE GENERAL COUNSEL 


LIABILITY OF ACCOMMODATION IN- 
DORSERS AS BETWEEN THEMSELVES 


Where B and C indorse a note in the order named for the 
accommodation of A and C is compelled to pay the 
note, he can hold B liable to him for the full amount 
unless there has been some specific agreement between 
the accommodation indorsers that they shall only be 
ratably liable. 

From New York—B and C indorse a note for A, he 
having become involved in some difficulty with his bank 
and is obliged to give a note in settlement. A pays the 
note down to $50 and at the maturity of the last renewal 
wishes to again renew for that amount. B refuses to 
indorse the renewal and the note, after being past due for 
some time, is charged to C’s account, he being the last 
indorser and a customer of that bank. C now threatens to 
sue B for the amount of the note. Will you kindly advise 
me as to the liability of B to C and oblige? All parties 
were aware of the circumstances connected with the trans- 
action at the time the note was given. 

B and C are accommodation indorsers on the note, and 
unless there has been some express agreement between 
them to each contribute his proportionate share in case the 
holder looks to the indorsers, B, the prior indorser, would 
be liable to C for the full amount which the latter has had 
to pay. 

This is made clear by the following: 

The Negotiable Instruments Act of New York pro- 
vides: “As respects one another, indorsers are liable 
prima facie in the’ order in which they indorse; but evi- 
dence is admissible to show that as between or among them- 
selves they have agreed otherwise. Joint payees or joint 
indorsees who indorse are deemed to indorse jointly and 
severally.” (N. Y. Consl. Laws 1909, Chap. 38.) 

This rule is general, and applies to accommodation 
indorsers as well as to others. Easterly v. Barber, 66 
N. Y. 483; Egbert v. Hanson, 34 Misc. 596 (holding that 
in the absence of proof of an agreement otherwise, the lia- 
bilities inter se of accommodation indorsers must be de- 
termined according to the ordinary principles of the law 
merchant, whereby a prior indorser must indemnify a 
subsequent one). 

In the case of In re McCord, 174 Fed. 73 (decided in 
the Southern District of New York), the court, by Holt, J., 
thus stated the rule with respect to accommodation in- 
,dorsers and their rights inter se: 

“It is undoubtedly well settled that accommodation 


indorsers can, by agreement among themselves, restrict the 
liability of each to his proportionate share, or, indeed, make 
any other arrangement as to their liability to each other 
which they see fit to make. But it is, of course, funda- 
mental in the law of commercial paper that, in the absence 
of any such agreement, an indorser who pays a bill or 
note has recourse against each prior indorser for reim- 
bursement. I do not understand that the mere fact that 
indorsers are accommodation indorsers, and known to each 
other to be so, is sufficient, without proof of an express 
agreement, to change the general rule of law that prior 
indorsers are liable in solido to subsequent indorsers who 
have paid a note. There must be, as I understand the rule, 
a specific agreement, as between the various indorsers, that 
they shall only be liable ratably. If there is no such agree- 
ment, the law fixes their liability in accordance with the 
order of the names on the paper. McCarty v. Roots, 62 
U. S. 482; Easterly v. Barber, 66 N. Y. 433; Kelly v. Bur- 
roughs, 102 N. Y. 93; Egbert v. Hanson, 34 Misc. Rep. 
596.” 


STOLEN CERTIFICATE OF DEPOSIT 


A bank which purchases in good faith before maturity and 
for value a negotiable certificate of deposit indorsed in 
blank by the payee, is a holder in due course and may 
enforce payment from the issuing bank even though 
the seller from whom the certificate was acquired had 
stolen same from the payee. 


From Arizona—One C, after being duly introduced by 
one of our leading business men, presented us a time certifi- 
cate of deposit issued by the X bank of A——-, New Mexico, 
in the sum of $200. This certificate was issued in the name 
of M and indorsed by him. C stated this was given him 
by M in payment of an obligation, etc. When forwarded 
to A—for i it was returned stating “payment 
stopped.” It develops that the indorsement of M is genu- 
ine, but the certificate was stolen from his room apparently 
by C. Has the bank a right ‘to refuse payment on this 
certificate when the indorsement is genuine? Under the 
circumstances, would we be termed an “innocent pur- 
chaser,” and could we enforce payment, etc.? M admits the 
indorsement to be genuine, but states that the certificate 
was stolen. 


Section 57 (Arizona, Section No. 3360) of the Negoti- 
able Instruments Act provides: 


“A holder in due course holds the instrument 
free from any defect of title of prior parties and 
free from defenses available to prior parties 


among themselves, and may enforce payment of 
the instrument for the full amount thereof against 
all parties liable thereon.” 

Under this section, it has been held that a holder in 
due course of a promissory note, or check, payable to 
bearer, can acquire a good title thereto from one who has 
stolen it. Mass. Nat. Bank v. Snow, 187 Mass. 160; Jeffer- 
son Bank v. Chapman, 122 Tenn. 415; Schaeffer v. Marsh, 
90 Misc. (N. Y.) 307. The same rule applies to negotiable 
bonds payable to bearer. City of Adrian v. Whitney Cen- 
tral Bank, 180 Mich. 171, 179. 

In the case stated by you the time certificate of de- 
posit was indorsed in blank by the payee from whom it 
was stolen and was, therefore, payable to bearer. Your 
bank having purchased the same in good faith for value 
before maturity—I presume these conditions exist—would 
be a holder in due course even though it was acquired from 
the one who had stolen it and, payment having been re- 
fused, you would have a right of action against the issuing 


bank. 


NOTARIES’ FEES IN ALABAMA 


A fee of $5.11 charged by a notary in Alabama for protest- 
ing a check is excessive—Alabama statute prescribing 
the fees to which notaries are entitled, cited. 

From Massachusetts—Kindly give your opinion in 
regard to a check for $12.50 deposited in a Massachusetts 
bank for collection drawn on a bank in Birmingham, Ala. 
This check was presented through the clearing for payment 
and when returned to us had been protested with fees of 
$5.11 added to same. We are of the opinion that these 
fees are rather large for so small a check and ask your 
advice. 


Section 5174 of the Alabama Code pertaining to 
notaries public provides: 


“Notaries public are entitled to the following 
fees: For presenting any bill of exchange for ac- 
ceptance, or any bill of exchange, promissory note, 
or other writing for payment, fifty cents; for pro- 
testing the same for non-acceptance, or non-pay- 
ment, certifying, affixing seal of office, and 
registering the same, one dollar; for notice of 
protest to each party, fifty cents; for every other 
protest, certificate, registration, and seal, two 
dollars; for any oath, certificate, and seal, taken 
under subdivision 1 of Section 5166 (3025), fifty 
cents; for giving copies from register, twenty 
cents for each hundred words; for each certificate 
and seal to such copy, twenty-five cents; for giving 
any other certificate, and affixing seal of office, 
fifty cents.” 


The fee of $5.11 was, therefore, clearly excessive. 


PAYMENT TO ADMINISTRATOR 


A bank has the right to demand the production of letters 


of administration before paying the deposit of a’ 


decedent upon check of one claiming to be administra- 
tor. 


From Kansas—Some time ago we had a business 
transaction with a rather peculiar pers6n. The party in 
question drew a check against the account of a deceased 
person whose account was with our bank. We refused to 
pay this check until furnished evidence of the authority of 
the party drawing the check. The party who drew the 
wot and who was administrator, became indignant with 
us because we refused to pay the check without evidence of 
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his authority, claiming that the indorsement of the bank 
through whom the check was presented was sufficient as- 
surance that he had been legally appointed administrator. 
Please advise if we did right in refusing payment until 
evidence was furnished. 

On the decease of a depositor an amount standing to 
his credit on general deposit should be paid to his legal 
representative. Scudder v. Trenton Sav. Fund Soc.,5 N. J. 
Eq. 154. However, a bank has the right to demand the 
production of the letters of administration before paying 
over the deposit of one deceased to a party claiming to be 
the administrator of his estate. For should it pay out such 
funds to one not legally authorized to act, it would do so 
at its peril. Boone v. Citizens Sav. Bank, 84 N. Y. 83. See 
also Schulter v. Bowery Sav. Bank, 117 N. Y. 125. 


PAYMENT OF FORGED CHECK 


Drawee paying forged check to bona fide holder cannot 
recover—Whether fact that holder would not be preju- 
diced if compelled to refund constitutes exception to 
rule uncertain in Illinois—Drawee cannot recover from 
bona fide holder who has received payment of check 
drawn by person having no account with bank. 

From Illinois—Please advise whether, under the laws 
of Illinois and the decisions of its courts, a bank may re- 
cover back from an indorser, funds paid through a clerical 
error, upon a forged signature to a check drawn upon it, 
in a case in which the indorser is put in no worse position 
through the payment of the check than he would have 
been had payment been refused. Advise also whether the 
case aie be in any wise altered, if the check were signed 
by a person having no account with the drawee bank, and 
not strictly a forgery. 

The general rule supported by the weight of authority 
is that the drawee bank, having paid a check bearing a 
forgery of the drawer’s signature, cannot recover the 
money back from a person who has received payment of 
the same in good faith. 

In Illinois it was held in the case of Bank v. Ricker, 
71 Ill. 439 that the general rule has its exceptional cases. 
In that case the holder before receiving payment had 
knowledge of facts giving ground for belief that the check 
might be spurious, which was not imparted to the drawee; 
the forgery was discovered and the holder was notified 
within a few hours after payment; the forger had fled 
before the check was presented and if the money was re- 
paid, the holder would be in no worse position than before 
receiving the payment. Under these circumstances the 
drawee was awarded recovery. 

In First Nat. Bank v. Northwestern Nat. Bank, 152 
Ill. 296, the drawer’s signature and payee’s indorsement 
were both forged and it was held the drawee could re- 
cover; that while the drawee was estopped to deny the 
drawer’s signature, the estoppel binds the holder as well 
and as to both the signature must be deemed genuine; 
that the drawee was not estopped to deny the genuineness 
of the payee’s indorsement which the subsequent indorser 
warranted and where the drawee paid the check to an 
indorser who derived title through a prior forged indorse- 
ment, the money could be recovered back if demanded 
within a reasonable time after the forgery was discovered. 

It will be observed that the circumstances that the 
holder would not be prejudiced by being compelled to re- 
fund was one of the reasons which led the Supreme Court 
of Illinois in Bank v. Ricker, first above cited, to make an 
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exception to the general rule and allow a drawee to 
recover; but it was not the sole reason. In addition, the 
holder had knowledge of suspicious facts which he did not 
impart to the drawee, depriving him of the status of a 
good faith holder. It cannot be foretold with certainty 
whether the Supreme Court of Illinois would hold that 
the single fact that the holder would not be prejudiced if 
compelled to refund was, of itself, sufficient to create an 
exception to the general rule denying the drawee the right 
of recovery from a bona fide holder. Most courts hold this 
fact is not sufficient. 

In the case of a check drawn on a bank by a person 
who has no account therein, I think the same rule would 
apply that the drawee would have no right of recovery 
against a bona fide holder who had received payment. 
Such is the rule applying to overdrafts—that payment of 
an overdraft is a finality and non-recoverable—and the 
reasoning underlying that rule would equally apply where 
the drawer had no account, as well as where the signature 
of the drawer was forged, namely, that the bank is bound 
to know the drawer’s signature and the state of the account 
and if it pays on a forgery of the signature or where the 
account is insufficient, it is its own loss as against a bona 
fide holder. 


COLLECTION OF BILL OF LADING DRAFT 


Bank purchasing draft with bill of lading attached has a 
right to the goods, or to the proceeds of the draft when 
paid, superior to an attaching creditor of the shipper. 


From Texas—Our customer deposits a draft with bill 
of lading attached on a neighboring town. We forward 
this collection as our property to the bank at the neighbor- 
ing town for collection. The bank at the neighboring town 
has a collection against our customer and in order to en- 
force collection, made collection of our draft and then 
attaches the funds in his own hands in order to make his 
collection against our customer. Please let us have your 
opinion as to the neighboring bank’s right to attach pro- 
ceeds of our collection in order to collect a debt against our 
customer. Our contention is the collection item was ours 


and that the neighboring bank had no right to attach our | 


funds in its own hands for transmittal to us in order to 
enforce a collection from our customer even though the 
collection item was drawn by our customer and the one 
whom the neighboring bank claims to have had a bill 
against. 

The courts quite uniformly hold that where a bank 
discounts a draft with bill of lading attached, it becomes 
the owner thereof and its right to the goods covered by the 
bill of lading, or to the proceeds of the draft where same 
has been collected, is superior to that of an attaching cred- 
itor of the shipper, for the reason that no attachable inter- 
est remains in the shipper. There are a number of 
authorities to this effect. Seward v. Miller, 55 S. E. (Va.) 
681; Temple Nat. Bank v. Louisville Cotton Oil Co., 82 
S. W. (Ky.) 253. This rule applies although no money 
has actually been advanced to the shipper before the 
attachment. It is sufficient that the shipper has been given 
credit therefor. Webb City National Bank v. Everett, 71 
S. E. (Ga.) 660; Kans. City First Nat. Bank v. Mt. 
Pleasant Milling Co., 72 N. W. (Ia.) 689. Walsh v. Hia- 
watha First Nat. Bank, 81 N. E. (Ill.) 1067. 

It follows that your bank, as owner of the draft with 
bill of lading security has a clear right to the proceeds, 
superior to the claim of the attaching creditor. The rule 
would be different, of course, if your bank took the draft 


JOURNAL OF THE AMERICAN BANKERS ASSOCIATION 


853 


for collection only and was a mere agent of the shipper and 
not owner of the draft. Your bank being owner, the neigh- 
boring bank which collected the draft is accountable to 
you for the proceeds and had no right to attach same as 
the property of the shipper. The authorities above cited 
may be of use to your attorney in the event it is necessary 
to enforce your rights by suit. 


RECEIPT AS SUBSTITUTE FOR COUNTER 
CHECK 


A receipt signed by a depositor acknowledging payment of 
a deposit would not be of equal protection to the bank 
as a counter check, where payment was made to one 
other than the depositor personally, for should the 
receipt be presented by a wrongful holder it would not 
be binding on the depositor, as would a check which 
contains an order and authority to the bank to pay— 
In case of a savings deposit payable only on presenta- 
tion of book, payment to a wrongful holder upon 
presentation of book and receipt might be valid if 
reasonable car@ was used. 

From New York—Our counter check reads as follows: 


Counter Check Dollars 


We are enclosing a receipt form which reads as fol- 


lows: 


Will you please advise whether or not this form would 
afford the same legal protection as the counter check now 
in use; also would the words “Receipt of which is hereby 
acknowledged” make it necessary for the bank to pay the 
money direct to the depositor, or could the form ts pre- 
sented by some other member of the family? 

Where a deposit is paid to the depositor personally, 
it would seem that his receipt would serve the bank as a 
voucher for the payment with equal efficacy as if he had 
withdrawn the money by check payable to bearer or pay- 
able to his own order and indorsed by him. 

But where the money is paid to one other than the 
depositor, his receipt would not afford the same protection 
in all cases as would a check. If the depositor draws his 
check payable to bearer and entrusts it to another to obtain 
the cash, or payable to and indorsed in blank by that 
other, and the latter loses the check or it is stolen from 
him and presented and paid to a different holder before 
notice not to pay, the bank would be protected because the 
check constitutes an order and authority to the bank to 
pay the bearer. But the receipt contains neither an order 
nor an authority to pay; it is merely an acknowledgment, 
signed by the depositor, which is prima facie evidence of 
receipt of the money and is subject to contradiction by 
evidence that the depositor never received the money as 
stated in the receipt. True, the receipt in this case con- 
tains the words “charge to my account” which might imply 


Charge to my account $........ 
Receipt of which is hereby acknowledged. 
| 
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an order to pay; but the order is not expressed, no payee 
is named and I do not think it would be held to constitute 
an authority to the bank to pay the holder. 

If the rules of the interest department of your bank 
provide that payments will be made only to persons pre- 
senting the passbook, a receipt signed by the depositor, 
coupled with presentation of the passbook, might be suf- 
ficient protection to the bank in case of payment to the 
wrong person, provided reasonable care was used; for 
where reasonable care is used the law protects the bank 
which pays the wrong person on presentation of the pass- 
book. But in the case of payments made simply on 
presentation of a receipt, I think this would not sufficiently 
protect the bank in all cases unless the payment was made 
to the depositor personally. 


NOTE PAYABLE AT BANK 


Where customer makes note payable at bank it is bank’s 

duty, under Negotiable Instruments Act, to pay and 

_ charge same up to customer’s account without special 

order—In a few states, however, including Minne- 

sota, the rule of the Negotiable Instruments Act has 

been changed and bank should not pay without special 
order from customer. 

From Minnesota—Several years ago, in an issue of 
the JOURNAL of the American Bankers Association, I read 
an article with reference to the duty of a bank to charge 
against a customer’s account, if the customer had sufficient 
funds to his credit, a note at maturity that was made pay- 


able at the said bank. Would you be kind enough to advise 
us if this is correct? 


" Section 87 of the Negotiable Instruments Act pro- 
vides: 

“Where an instrument is made payable at a 
bank it is equivalent to an order to the bank to 
pay the same for the account of the principal 
debtor thereon.” 

Before the passage of the Negotiable Instruments 
Act it was held in some states that the making of a note 
or acceptance payable at a bank was equivalent to a re- 
quest to the bank to pay it out of any general funds of 
the maker or acceptor on deposit in such bank, while in 
other states it was held that the bank had no right to 
make such appropriation of the deposit in the absence of 
an express order from the depositor or a custom binding 
on him. Section 87 above quoted was enacted to make the 
rule uniform and make it the duty of a bank at which 
a note or acceptance was made payable to pay the same 
without any special order from the maker. This duty 
exists wherever the Negotiable Instruments Act is in 
force except there are a few states in which this section 
has been omitted and in your own state of Minnesota the 
Legislature, when passing the Act, inserted the word “not” 
in the section, so as to make it read “shall not be equiva- 
lent,” etc. (See Section 5899, General Statutes of Minne- 
sota 1913.) 

It follows that in Minnesota it would not be the duty 
of a bank to charge to a customer’s account at maturity 
a note made payable at the bank without a special order 
from him unless the bank was itself owner of the note 
when, of course, it would have the right to charge the 
amount to the customer’s account under the general rule 
of set-off. 
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INTEREST ON NATIONAL BANK LOANS 
OUTSIDE THE STATE 


State rate applies even though money loaned to borrowers 
outside the state where higher rate is allowed. 

From North Carolina—Under the laws of North Caro- 
lina 6 per cent. is the legal rate of interest; in South 
Carolina the rate is 8 per cent. I am writing to ask if it 
would be legal to lend funds of a national bank in North 
Carolina to South Carolina parties at 8 per cent? If so, 
should not the South Carolina form of note be used, the 
note to be payable at borrower’s local bank? Would not 
suit to recover the principal be brought in South Carolina 
courts? Is there possibility of usury suit in such cases? 

The law applying to usurious contracts generally is 
that when a contract’is usurious by the law of the place 
where it is made but the rate of interest is not higher than 
is lawful in the place where the note is to be paid, the 
parties will be presumed to have contracted with refer- 
ence to the latter place and the contract will not be 
usurious (Roberts v. McNeely, 52 N. C. 506), provided 
always there is no evidence showing bad faith or an in- 
tention to evade the usury laws of the place of contract. 
In Meroney v. Atlanta National Building Association, 
112 N. C. 842, it was held that a contract, if made payable 
in another state to avoid the usury laws of North Caro- 
lina, will be adjudged usurious whatever may be the law 
of the state where the contract is made payable. 

But while the above applies to lenders generally, the 
National Bank Act specifically provides that a bank may 
charge interest at the rate allowed by the laws of the state 
“where the bank is located and no more,” except where a 
higher rate is charged by state banks of issue, national 
banks can charge such higher rate and where no rate is 
fixed by the state law they can charge not exceeding 7 per 
cent. See U.S. Rev. Stat., Sec. 5197. 

It follows that the state rate applies even though 
money is loaned to borrowers outside the state where a 
higher rate is allowed, and I think a national bank in 
North Carolina where the rate is 6 per cent. would be 
subject to the penalties for usury where it loaned funds 
to South Carolina parties at 8 per cent., the legal rate in 


-that state, even though the note was made payable in 


South Carolina and suit was brought thereon in the South 
Carolina courts. 

In the JOURNAL for July, 1916 (page 45), I published 
an opinion on this same subject, wherein the question was 
discussed more in detail and the conclusion reached that 
a national bank, no matter where it makes a loan, is re- 
stricted to the rate of interest allowed by the laws of the 
state as provided in the Act. 


CHECK PAYABLE AT FUTURE DATE 


An instrument drawn on a check form, bearing date of the 
day on which it is drawn but in which is inserted a 
future date of payment, is not a check under the pro- 
visions of the Negotiable Instruments Act, but is a 
bill of exchange drawn upon the bank payable at a 
fixed future date and is subject to the rule governing 
bills of exchange which gives the holder the right to 
present for acceptance and protest for non-acceptance 
at any time after he receives the instrument and be- 
fore its maturity. 

From Arkansas—We had presented to us today (May 


20) for payment a check dated May 16, 1918, but down 
in the body of the item appeared the following "line: “Due 


June, 1918 


and payable Tuesday, May 21, 1918.” Would you consider 
that check dated ahead? Would you be governed at all 
by that line in the check, put there by the drawer of the 
item? The actual date of the check is May 16, 1918, which 
date is in the past. It does not seem to me that a bank 
has any need to be governed by any such conditions 
written in the body of the check by the drawer. If a man 
sees fit to post-date a check, the date at the top of the 
item should .show it and further, a check not so dated, 
would seem to be payable when presented. 

The instrument in question is not a post-dated check 
but a bill of exchange drawn by the customer upon the 
bank payable on May 21. The bank is governed by the 
words “due and payable Tuesday, May 21, 1918” contained 
in the body over the drawer’s signature and should not 
pay it before that time. ; 

Prior to the passage of the Negotiable Instruments 
Act in the different states, when days of grace were in 
vogue, there was considerable conflict in the decisions 
whether an instrument of this character was a check or a 
bill of exchange. Some courts held it to be a check; others 
that it was a bill of exchange. In most of these cases the 
particular question involved was whether the instrument 
was entitled to grace. If it was a check it would be pay- 
able without grace; if a bill of exchange it would carry 
grace. But now that grace has been abolished the distinc- 
tion is of but little practical importance. 

The Negotiable Instruments Act defines a check as 
follows: 

“A check is a bill of exchange drawn on a bank pay- 
able on demand. Except as herein otherwise provided, the 
provisions of this act applicable to a bill of exchange pay- 
able on demand apply to a check.” 

Under the above definition, as a future time for pay- 
ment is expressed in the instrument it is not payable on 
demand, but is a bill of exchange drawn upon the bank 
payable at a fixed future time. While the question 
whether the instrument is a check or a bill of exchange is, 
as said, of little practical importance now that grace has 
been abolished, still in view of the fact that such instru- 
ment is governed by the rules applicable to bills of ex- 
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change, such an instrument might have a legal effect not 
intended by the drawer. The holder of a bill of exchange 
payable at a fixed time after its date has the right to im- 
mediately present it for acceptance, and if refused may 
treat the bill as dishonored. Nat. Park Bank v. Saitta, 
127 App. Div. (N. Y.) 624. A case of this kind once arose 
in Pennsylvania, Lawson v. Richards, 6 Phila. Rep. 179. 
A depositor filled out a check form dated November 4, 
1856, and inserted in the body a provision making it pay- 
able “on the 25th inst.” The court said: “If this was a 
bill of exchange the payee had a right to present it for 
acceptance on November 4, 1856, the day of its date, and 
if acceptance was refused to sue the drawer. On the 
other hand, if accepted, the funds of the drawer in the 
bank would have been tied up as effectually as if it had 
been payable or paid on the.day of its presentation. The 
drawer had no such intention. His engagement with the 
payee was that on the 25th of November he would have 
funds in bank to meet that check, but that between the 
4th and 25th his account with his banker should not be 
embarrassed by this draft.” 

The court in this case held the instrument to be a 
check. But now that the Negotiable Instruments Act ex- 
cludes such an instrument from the definition of a check 
and makes it a bill of exchange drawn upon the bank, it 
would seem that the holder would have the right to im- 
mediately present it for acceptance. As a bank is under 
no legal obligation to certify its customer’s checks, or bills 
of this character, the holder would have the right upon 
refusal to immediately protest for non-acceptance and 
have recourse before maturity upon the drawer and in- 
dorser of the instrument which, in legal definition, is an 
ordinary bill of exchange and, not distinctively a bank 
check, thus defeating the purpose of the future date of 
payment. It would seem desirable, therefore, that in a 
case of this kind, the customer should, to avoid complica- 
tions, post-date his check, rather than date it as of the 
day on which it is drawn and insert a future date of 
payment. 


subscriptions to $3,000,000,000 United States of America 4% per cent. gold bonds of 1928 (Third Liberty Loan) $4,170,- 
019,650 was received from about seventeen million subscribers, as follows: 


District 
Minneapolis 
Atlanta 


Chicago 
Richmond 
Boston 


Quota if Percentage 
Millions Subscriptions of Quota 
105 $180,826,350 172 
130 202,301,050 156 
130 199,085,900 153 
90 136,653,350 151 
250 361,963,500 144 
80 115,395,200 144 
425 608,878,600 143 
130 185,966,950 143 
250 354,537,250 142 
210 286,577,450 136 
300 404,988,200 135 
1,114,930,700 


17,915,150 
$4,170,019,650 


= 
| 
U. S. Treasury 


COMPANY SEC TION 


OFFICERS OF THE TRUST COMPANY SEOTION 


PRESIDENT 
FRANK W. BLAIR, President Union Trust Co., Detroit, Mich. 


FIRST VICE-PRESIDENT 


JOHN W. PLATTEN, President Unied States Mortgage & Trust 
ew York 


CHAIRMAN EXECUTIVE COMMITTEE 
LYNN H. DINKINS, Interstate Trust and Banking _Co., 


New Orleans, La. 
SECRETARY 
LEROY A. MERSHON, Five Nassau Street, New York City. 


REPORT OF TRUST COMPANY SECTION AT SPRING MEETING 


The Trust Company Section desires to report briefly 
of its principal activities since the Atlantic City conven- 
tion as follows: 

Four meetings of the executive committee have been 
held. At the first meeting, held at Atlantic City, a chair- 
man and secretary were elected. The three subsequent 
meetings were held in New York City, on November 16, 


February 25 and April 8, respectively. 


At the November meeting resolutions were passed 
upon the death of Mr. Ralph W. Cutler of Hartford, 
Conn., an ex-president of the section and an enthusiastic 
worker of many years’ standing for the American Bankers 
Association. 

A list of suggested activities to which the section 
could dedicate its efforts throughout the year was dis- 


cussed and included in part the following: 


1. Assistance to the Government in the flotation of 
Liberty Loans and other activities incident to the war. 

2. Conducting a questionnaire among member com- 
panies relative to statistical and administrative activities. 

3. The preparation of comprehensive advertising cam- 
paigns for the use of member companies. 

4. Reproduction and the sale of charts on planning 
and testing wills before death. 

5. Preparation of a comprehensive index of articles, 
addresses and other material bearing upon trust com- 
pany work. 

6. Assistance in establishing trust company forums 
in city chapters of the American Institute of Banking. 

7. Assistance in the preparation of a book on trust 
company work for the usé of the American Institute of 
Banking. 

8. Campaigns for new members. 

All of these subjects have had active attention and 
development as contemplated. The full program will not 
be accomplished, however, until early in September. 

Through the questionnaire much valuable material 
has been secured and separate articles prepared afid pub- 
lished in the JOURNAL and several other financial publica- 
tions in different parts of the country. Other articles are 
to follow. 

The secretary has given generously of his time in as- 
sisting the sale of Liberty Bonds and War Savings and 
Thrift Stamps. 

The charts on planning and testing wills before death 
have recently been offered for sale to members and it is 
hoped that through their use and the systematic prosecu- 
tion of this work that many estates which would otherwise 
be dissipated through faulty wills may be conserved. 

At the November meeting the subject of the annual 
trust companies banquet was discussed and the full ar- 


rangements for the event left in the hands of the presi- 
dent with power. The date was set for February 25, and 
all arrangements were completed. Reservations in excess 
of 600 were received, indicating a larger attendance than 
at any previous banquet. The event was to have been a 
war conference dinner at which all Government programs 


for the conservation of food were to have been observed. 
The other arrangements were also in harmony with this 
plan. The acute situation resulting from the fuel and 
transportation conditions caused a decision to be reached 
to abandon the dinner for this year. This was done about 
the 20th of January. 

Other matters considered by the Executive Committee 
had to do with detailed activities of the secretary’s office 
and legislative subjects of interest to trust companies. 

In order to further assist the Association in its finan- 
cial program, it was decided at the meeting held on April 
8 that no meeting of the executive committee of the Trust 
Company Section would be called at Hot Springs, but that 
the subjects requiring attention at the time of the Spring 
meeting would be disposed of through correspondence. 

The financial statement of the section shows that the 
expenditures are being kept within the budget as sub- 
mitted at the Atlantic City convention. 

In the interest of safeguarding the administration of 
trusts, the president of the section was authorized to ad- 
dress a letter to the Federal Reserve Board, in which it 
was suggested that certain features contained in state 
laws be recognized in granting trust powers to national 
banks. Almost all of the points enumerated therein were 
made a part of the Phelan Bill (H. R. 11283), which was 
recently passed by the House. 

Although this and other legislation of vital interest 
to trust companies has been introduced in Congress, for 
obvious reasons the activities of the legislative committee 
of the section have been confined to securing informa- 
tion from the Counsel to the Federal Reserve Board. The 
views of the Trust Company Section upon these matters 
have been formally presented to the Federal Legislative 
Committee of the Association. 

In concluding this report, and reference to legislative 
matters, it is desired to impress upon the minds of all 
members of this Council that our investigations and sug- 
gestions relative to legislation affecting the corporate 
management of trusts have not been inspired by selfish 
motives, but by a keen realization of the sacred duty of 
safeguarding the administration of trusts for the living, 
as well as the dead. 

Respectfully submitted, 
(Signed) FRANK W. Buair, 
President. 
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A New State Vice-President 


President Blair has appointed Samuel Niccolls, vice- 
president American Trust Company, St. Louis, Mo., a 
state vice-president of the Trust Company Section for 
Missouri, to fill the unexpired term of R. F. McNally, 
who:recently resigned as vice-president of the Mississippi 
Valley Trust Company to become vice-president of the 
National Bank of Commerce of St. Louis. 


Testing Wills Before Death 


The importance of testing wills before death has been 
recently emphasized by the investigation of a joint com- 
mittee of the New York State Bar Association and the 
New York Chamber of Commerce. By their report it 
appears that there is more litigation over wills in the 
state of New York than on any other subject and that 73 


per cent. of all that litigation is over the wording and 
meaning of wills, while only 8 per cent. concerns mental 
capacity of the maker and undue influence. In all 82 per 
cent. of the litigation about wills is reported to be of a 
preventable nature. Investigations in other states have 
disclosed substantially similar conditions. 

The Remsen Charts on “Planning and Testing Wills 
Before Death” recently offered to members through this 
section are designed for use by trust companies to impress 
upon the minds of interested persons the folly of taking 
chances with their wills. They are also to be used to aid 
interested persons to understand the advantages and dis- 
advantages of various forms of gift by will and thus to 
plan their wills more wisely to fit their requirements. 

Chart No. 1 illustrates the manner in which a will 
may be tested before death by a critical investigation as to 
the maker’s domicile or testamentary capacity, as well as 
a critical examination of the instrument as to its due exe- 
cution; its plan and words; the words used to describe 
persons, things, gifts, trusts, powers, provisions and ad- 
ministration, etc. 

Chart No. 2 explains the manner in which a will is 
open to attack after death—on the probate and after the 
probate. 

Chart No. 3 explains the advantages and disadvan- 
tages of specific as well as general gifts made by will. 

Chart No. 4 sets forth the advantages and disad- 
vantages of a gift by will as it pertains to the quantity of 
the interest given. 

Chart No. 5 illustrates the advantages and disad- 
vantages of a gift by will to one person; a plurality of 
persons or a class. 

Accompanying this series is a facsimile of the oldest 
known will in the world, executed B. C. 2548, and which 
will be of much interest to customers, if framed and prop- 
erly displayed. Also a special card, to be hung in a prom- 
inent place, calling attention to the charts. 

The series of five charts, including facsimile of will of 
Uah and special card, sells for $6.50. 

Orders for the delivery of-these charts, which will 
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have immediate attention, should be addressed to Trust 
Company Section, American Bankers Association, Five 
Nassau Street, New York City. 


Activities of Trust Company Section, California Bankers 
Association 


“Schedules of Charges for Trust Services” is the title 
of a valuable compilation recently prepared by the Trust 
Company Section of the California Bankers Association. 


The schedules cover charges for: 


1. Holding Title to Real Estate, with the Duties and 


Responsibilities of Management. 

2. Holding Title to Real Estate, with no Duty or Re- 
sponsibility Other than to Convey or Lease as Directed. 

3. Holding Title to City and Country Real Estate 
Subdivisions; Executing Contract of Sale and Deeds; and 
Collecting and Distributing Proceeds. 

4. Holding Title to Real Estate Under Trust Deed 


to Secure Debt. 

5. Trustee of Court Estates (not including estates in 
which fees are fixed by law). 

6. Administrative Officer of Estates in Which Fees 
are Fixed by Law. 

7. Investment of Trust Funds. Holding Estate of 
Living Person to Manage, Convert and Re-invest, and to 
Collect and Distribute the Income Thereof. 

8. Trustee Under Bond Issue. 

9. Agent for the Registration of Corporate Bonds, 
Where Not Trustee Under Bond Issue. 

10. Agent for the Registration of Corporate Stocks. 

11. Agent for the Transfer of Corporate Stocks. 

12: Agencies and Attorneys in Fact—General and 
Special—With No Responsibilities for Investments. 

13. Agencies: Collection and Distribution of the 
Principal and Interest of Funds and Securities. 

14. Holding Title to Collateral or Other Property, 
Other than Real Estate, to Secure Obligation. 

The work done by the California Bankers Association 
during the past year has attracted widespread attention 
and the following comprehensive program of the section, 
prepared for its annual convention at the Hotel Del 
Monte, Del Monte, Cal., on May 22, will be of interest to 
all trust company men: 

1. Annual report by L. H. Roseberry, chairman of 
Trust Company Section, C. B. A. 

2. “Relations of Trust Companies with the California 
Bar,” by Erle M. Leaf, Trust Counsel, Title Insurance and 
Trust Company of Los Angeles. 

8. “Standardization of Trust Charges for Members 
of Section,” by J. H. Coverley, Title Insurance and Trust 
Company of Los Angeles. 

4. “Ethical Principles to be Observed by Trust Com- 
panies,” by Egbert A. Brown, cashier California Savings 
Bank and Trust Company of Sacramento. 

5. “The Effect of the War on Trust Business in Cali- 
fornia,” by William Rhodes Hervey, vice-president Los 
Angeles Trust and Savings Bank of Los Angeles. 


PAVINGS BANK SECTION 


OFFICERS 


PRESIDENT 
JOSEPH R. NOEL, President Noel State Bank, Chicago, Il. 
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SECTION 


FIRST VICE-PRESIDENT 


VICTOR A. LERSNER, Comptroller Williamsburgh Savings Bank, 
Brooklyn, N. Y. 


SECRETARY 


MILTON W. HARRISON 
Five Nassau Street, New York City 


HOT SPRINGS MEETING OF EXECUTIVE COMMITTEE 


REPORT TO EXECUTIVE COUNCIL 


The Savings Bank Section is now serving 4,004 banks, 
members of the American Bankers Association; of which 
2,503 banks are voting members of the section and 1,501 
banks are associate or non-voting members. We have 
added 211 banks to our membership since the Atlantic City 
meeting. 

We received an appropriation from the Executive 
Council at Atlantic City of $9,489.92. In addition, we have 
credits of $81 covering sales of copies of Books of Forms, 
making a total of $9,570.92. Our total disbursements have 
been $6,021.49, leaving a credit balance of $3,549.43, which 
will be plenty to carry us through the end of the fiscal 

The section is primarily interested in encouraging the 
banks to purchase bankers’ acceptances and trade accept- 
ances indorsed by a bank or trust company, as well as to 
prepare material to the end that state laws relating to 
investment of savings banks may be so changed as to per- 
mit investment in such security. An intensive campaign is 
now being conducted. A close study is being made of the 
effect of war finance on savings banks and savings depart- 
ments and we have at times been in a position to serve the 
government in our advice concerning such effect. We are 
closely watching the progress of the railroad security, so 
that we may be in a position of preparedness after the 
war to properly advise our members with respect thereto. 
We have in our office a card index digest of all state bank- 
ing laws, which is kept up to date and permits accurate 
advice to members concerning investments for savings 
funds, as well as reserves and taxes. 

Potentialities of the sections of the Association in the 
development of constructive service to members are very 
great. It only requires steady and earnest effort to build 
a system of such service, as will not only keep our mem- 
bers well satisfied and proud of their membership in the 
Association, but will add more members, so that every 
bank in America will find that it cannot afford not to be a 
member. This is the sincere object of the Savings Bank 
Section. 

At the meeting of our Executive Committee yesterday, 
we drafted a resolution to present to this Council for their 
consideration. It is as follows: 

Whereas, Eventual success in the World War depends 
upon sound war finance, and, 

Whereas, The measure of sound war finance is de- 
termined by the quality of the peoples’ economy, and, 

Whereas, In order to prevent undue inflation, in order 
to mitigate the high cost of living, in order to prevent 
excessive taxation, in order to assure over-subscription to 
each successive future war loan, and in order to provide 


a means of mollifying the reaction to war in the post- 
bellum period upon the poorer classes, as well as the whole 


social régime, and so maintain the stability of the nation’s 
economic fabric, and provide a bulwark of strength to 
America’s financial structure, because of a satisfied public, 
rigid economy is imperatively necessary, and, 

Whereas, The American Bankers Association is the 
representative of American finance, and as a consequence is 
primarily interested in maintaining the strength, stability 
and integrity of banking in America, and as a body and in 
Executive Council at previous times has dedicated itself 
to national service. 

Now, Therefore, Be It Resolved, That the Executive 
Committee of the Savings Bank Section, American Bank- 
ers Association, earnestly recommends and suggests to the 
Executive Council of the American Bankers Association, 
that it consider in the omg of the program of the 
next convention the following: 

First: That the annual convention of the American 
Bankers Association, to be held in the city of Chicago, 
September 25 to 30, 1918, have as its keynote, “National 
Economy.” 

Second: That some part of the program of addresses 
at the general convention be in conformity with some 
aspect of national economy. 

Third: That at the said convention, the American 
Bankers Association conduct a national economy exhibition 
in some convenient location, preferably in the hall where 
the convention will be held, designed to create public and 
national sentiment in favor of greater economy. 

Further Resolved, That because of the experience and 
interest the Savings Bank Section has had in furthering 
national economy for some years past, the Executive Com- 
mittee offers to the Executive Council its services and the 
services of its office in the preparation of the exhibit above 
described. 

Further Resolved, That the Executive Committee of 
the Savings Bank Section request the sum of $500 to be 
appropriated out of the general funds of the Association 
for expenses in connection with the preparation of the 
said exhibit. 


BUSINESS TRANSACTED 


The Committee unanimously elected Hon. Myron T. 
Herrick, president of the Society for Savings in Cleveland, 
Ohio, as a member of the Executive Committee to fill out 
the unexpired term of E. L. Robinson, vice-president Citi- 
zens National Bank of Baltimore, Md., resigned. Frederic 
B. Washburn, president Worcester Five Cent Savings 
Bank, Worcester, Mass., was appointed chairman of the 
Committee on Savings Legislation in place of E. L. Robin- 
son, resigned. S. Fred Strong, treasurer Connecticut Sav- 
ings Bank, New Haven, Conn., was appointed as a member 
of this committee in place of George E. Edwards, deceased. 
B. F. Saul, president Home Savings Bank, Washington, 
D. C., was appointed as a member of the Advisory Com- 
mittee in place of George E. Edwards. A Committee on 
Acceptances of eight members was created by the Execu- 
tive Committee, and the following were appointed as mem- 
bers thereof: S. Fred Strong, treasurer Connecticut 
Savings Bank, New Haven, Conn., Chairman; Samuel H. 
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Beach, president Rome Savings Bank, Rome, N. Y.; B. F. 
Saul, president Home Savings Bank, Washington, D. C.; 
R. C. Stephenson, vice-president St. Joseph County Savings 
Bank, South Bend, Ind.; N. F. Hawley, treasurer Farmers 
& Mechanics Savings Bank, Minneapolis, Minn.; W. E. 
McVay, vice-president Guaranty Trust & Savings Bank, 
Los Angeles, Cal.; Frederic B. Washburn; president 
Worcester Five Cent Savings Bank, Worcester, Mass., and 
J. H. Johnson, president Peninsular State Bank, Detroit, 
Mich. The purpose of this committee will be to conduct 
a campaign among the savings banks to urge investment 
in securities of a more liquid character. 


RESOLUTIONS 


At the meeting of the Executive Committee of the 
Savings Bank Section, held at Hot Springs, Ark., Thurs- 
day, May 9, 1918, the following resolutions were unan- 
imously adopted: 


Endorsing National Thrift Movement 


Whereas, A function of the Savings Bank Section, 
American Bankers Association, in years past has been to 
nage the habit of thrift and savings throughout Amer- 
ica, an 

Whereas, Thrift and economy are absolute essential 
attributes in the American people for the winning of the 
war, and 

Whereas, The War Savings campaign conducted by 
the Secretary of the Treasury is an instrument for effect- 
ually spreading thrift and economy, particularly among 
the people of small means, and for definitely inculcating 
the principle of thrift in the mind of the public. 

Now Therefore Be It Resolved, That the Executive 
Committee of the Savings Bank Section highly commends 
the efforts of the Secretary of the Treasury through the 
War Savings campaign, especially in the spread of thrift 
and the gospel of “goods and services” throughout Amer- 
ica which will effectuate an amelioration of the condition 
of the poorer classes in the period of reaction to the 
present war, and 

Further Resolved, The said Committee pledges its 
entire support to the furtherance of the War Savings 
campaign in promoting greater economy and thrift among 
the people of America. 


Co-operation of State Savings Banks Associations 


Whereas, Problems of national character increasing 
in volume and importance, similarly affect the savings 
banks in the state wherein there are organized savings 
banks associations, and it is desirable when such problems 
are presented that the actions of such associations repre- 
senting the savings banks of the respective states be co- 
ordinated to the end that national effort be concentrated 
and intensified in order to insure the successful attain- 
ment of any particular object, and 

Whereas, Such co-operation would be advantageous 
and resultful in bettering and unifying the functions, 
methods and systems of the individual savings banks in 
the several states, 

Now, Therefore, Be It Resolved, That the Executive 
Committee of the Savings Bank Section invites the Sav- 
ings Banks Association of New York, the Savings Bank 
Association of Connecticut, the Massachusetts Savings 
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Banks Officers’ Club, and the New Jersey Savings Bank 
Association to each appoint one man, they together with 
one man appointed by the President of the Sayings Bank 
Section to constitute an American Savings Banks Associa- 
tion Council, to be appointed at the time of the annual 
meeting of the respective associations. The object shall 
be to promote more direct friendly intercourse between 
the associations mentioned to co-operate with the national 
efforts of the Savings Bank Section, American Bankers 
Association, and to make such studies involving the in- 
terests of all savings banks as will best benefit the mem- 
bership of the respective State Associations. 

Further Resolved, That the Executive Committee of 
the Savings Bank Section offers the services of its office 
in the actual work of the proposed council. The creation 
and operation of the council shall be determined upon the 
selection of the members thereof. 


Greater Liquidity for Savings Bank Investments 


Whereas, It is sound savings bank practice that a bank 
hold a certain proportion of its assets in short-term securi- 
ties that enjoy ready cash availability under any and all 
conditions; and because the Federal reserve system prefers 
a certain character of short-term obligations, such as 
bankers and trade acceptances, as eligible for rediscount, 
pom ae assuring cash availability in any kind of market, 
an 

Whereas, Greater liquidity of savings banks assets 
would be an element of preparedness against any demand 
of depositors and place savings bank assets in such condi- 
tion as would make desirable entrance under acceptable 
terms of savings banks with the Federal reserve system, 
thereby further unifying the American banking system. 

Now, Therefore, Be It Resolved, That the Executive 
Committee of the Savings Bank Section urges investment 
by savings banks in bankers’ acceptances and trade accept- 
ances indorsed by a bank, banking association or trust 
company up to 20 per cent. of amount of assets less avail- 
able fund, and urges the poanae of laws permitting such 
investment by savings banks in all states where restrictions 
are placed upon savings bank investments. 


SAVINGS BANKS ASSOCIATION 


The Savings Banks Association of the State of New 
York held its annual meeting at the Hotel Waldorf- 
Astoria, New York city, Thursday, May 16. Two hundred 
and forty savings bank men, representing 137 of the 141 
institutions in the state, were present. Hon. Myron T. 
Herrick, president Society for Savings of Cleveland, Ohio, 
and Hon. Eugene M. Travis, State Comptroller of New 
York, addressed the meeting. The following officers -for 
the ensuing year were elected: President, Samuel H. 
Beach, president Rome Savings Bank, Rome, N. Y.; first 
vice-president, John M. Satterfield, president American 
Savings Bank, Buffalo, N. Y.; second vice-president, Mar- 
tin T. Nachtmann, president Albany Exchange Savings 
Bank, Albany, N. Y.; third vice-president, John J. Pulleyn, 
president Emigrant Industrial Savings Bank, New York; 
treasurer, Walter S. Rose, treasurer Union Savings Bank, 
Patchogue, N. Y.; secretary, Hollis H. Searles, treasurer 
Prudential Savings Bank, Brooklyn, N. Y. 
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SECRETARY 
JEROME THRALLS, Five Nassau Street, New York City 


MONTHLY 


Meeting of Executive Committee: 


The semi-annual meeting of the Executive Committee 
of the Clearing House Section was held at Hot Springs, 
Ark., Thursday, May 9. 

The following members of the Committee attended: 
John McHugh, vice-president Mechanics & Metals Na- 
tional Bank, New York, N. Y.; Thos. B. McAdams, vice- 
president Merchants National Bank, Richmond, Va.; A. A. 
Crane, vice-president First & Security National Bank, 
Minneapolis, Minn.; Ray F. McNally, vice-president Na- 
tional Bank of Commerce, St. Louis, Mo.; Thos. P. Beal, 
Jr., vice-president Second National Bank, Boston, Mass.; 
John R. Washburn, vice-president Continental & Commer- 
cial National Bank, Chicago, Ill.; W. D. Vincent, vice- 
president Old National Bank, Spokane, Wash. 

The activities of the section since the Atlantic City 
meeting, September last, were reviewed. It was de- 
termined to devote the energies of the section for the 
remainder of the year to the following, and such other 
questions as may arise which are of common interest to 
the associated clearing house banks of America: 

1. Aiding the government in its war and financial pro- 
gram. 

2. The encouragement of reporting total bank trans- 
actions. 


38. The organization of clearing houses and county 
associations. 

4. The development of the “No Protest Symbol Plan” 
and the “Universal Numerical System.” 

5. Development of a plan for analyzing accounts of 
individuals, firms and corporations; and the adoption of 
rules providing for monthly service charges against un- 
profitable accounts. 

6. To encourage the organization of publicity commit- 
tees in clearing houses with a view to informing the public 
as to the functions of banks and the objects and purposes 
of clearing houses. 


It was a sense of the meeting that Section 7 of the 
By-Laws of the section should be amended so as to pro- 
vide that each clearing house shall be entitled to send at 
least three delegates to the annual meeting of the Clearing 
House Section, every clearing house being entitled to one 
additional delegate for each five members in excess of 
fifteen. Section 7 now reads as follows: 


The Section shall meet annually at the time of the 
convention of the American Bankers Association, and may 
be ealled together at any time by the Executive Committee. 
At its annual meetings nog sing houses may be represented 
by one delegate for every five banks members of the clear- 
ing house. Any clearing house having less than five mem- 
bers shall be entitled to one delegate, but other than this 
no fractional part of five members shall entitle a clearing 
house to an additional delegate. 


Messrs. John H. Fulton and Thos. B. McAdams, Spe- 
cial Committee on Statement Forms, presented a report 


EXCHANGES 


covering a form of financial statement to be recommended 
to all banks in clearing house cities for use in connection 
with paper offered through note brokers. The form was 
unanimously approved. It will be reproduced in a subse- 
quent issue of the JOURNAL. The Committee was enlarged 
to include John R. Washburn of Chicago and Thos. P. 
Beal, Jr., of Boston, and such additional members as the 
President of the section may deem wise to appoint. These 
gentlemen will confer with note brokers, certified public 
accountants, and generally direct the efforts of the section 
in bringing about the use of this particular form. 

It was expressed as the sense of the meeting that 
clearing house examiners and managers shall be considered 
eligible for election to membership on the Executive Com- 
mittee of the section. 

The following tentative outline for program of the 
annual meeting of the section, to be held in Chicago, Tues- 
day, September 24, was approved: 


MORNING SESSION: 
Invocation 
President’s Address 
Reports of Officers and Committees 
Appointment of Committees: 
On Nominations 
On Resolutions 
Address: The Modernized Clearing House 
Address: County Organization Plan and _ the 
Value and Functions of the Clearing 
House as Operated in Cities and Towns 
of 15,000 and Under 
The Clearing House as a Factor in War 
and in Peace 
Election of Officers 


Address: 


AFTERNOON SESSION: 

Address: How Clearing Houses — Large and 
Small—Can Aid in Developing Accept- 
ances and Exchange, Foreign and Do- 
mestic 
Federal Reserve Banks and Interest 
Rates 


Address: 


Forum 


Condensed Statements; Service, Exchange and 
Collection Charges (per item, per thousand 
and per month, as applied against checks, 
street items, trade acceptances and unprofit- 
able accounts) 

(a) As affects banks in Federal reserves and 
branch Federal reserve. cities 


= 
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(b) As affects banks in other so-called re- 
serve cities 

(c) As affects country banks 

Questions of Importance and of Interest to the 
Associated Clearing House Banks of America. 


The speakers for this meeting will be strong, compe- 
tent and well-known men. Their names will be announced 
in a later issue of the JOURNAL. 

President McHugh, on behalf of the Executive Com- 
mittee of the Clearing House Section, submitted the follow- 
ing report: 


In reporting for the Clearing House Section, I feel 
that I cannot well correctly and properly do so without 
repeating to some little extent that which was mentioned 
by the President in his address to the Council this morn- 
ing, what he reported as Chairman of the Administrative 
Committee, and what was referred to by the General Sec- 
retary in his report. This is due in a large measure to the 
fact that the energies of the Association, as well as of the 
several sections thereof, have been very wisely and very 
properly devoted to the assistance of the government wher- 
ever and whenever it was possible to do so. 

At the meeting of the Executive Committee of the 
Clearing House Section held in May a year ago, we pledged 
the undivided ya and assistance of the Clearing 
House Section to the government in its general financial 
and war program. Carrying out this determination, and 
under the direction of the President of the Association, 
the Secretary of the section, Jerome Thralls, spent five 
days out of each week for a period of over four months 
in Washington, assisting the National War Savings Com- 
mittee in its effort to drive home to all America, the im- 

ortant lesson of thrift and industry. In this connection 

r. Thralls was eminently successful, untiring in his 
efforts, and merited the approval of the government au- 
thorities. 

Mr. Thralls, as secretary of the section, on behalf of 
the War Industries Board, investigated the financial stand- 
ing, the business integrity and the productive ability of 
more than 1,500 firms, individuals nc 5 corporations located 
in the various sections of the United States. The War 
Industries Board wanted this information, in order to the 
better judge as to the responsibility of those to whom they 
might assign government contracts. 

Liberty Loan drives, Red Cross, the War Savings 
Campaign and the various other war activities have made 
it quite difficult to’ give but casual consideration to section 
matters, and as a result there have been but few new 
developments in Clearing House Section activities. These 
new demands, however, have magnified the importance of 
the Clearing House Section as a center of cooperation, and 
a large number of county organizations have been formed. 

One of the great difficulties we have experienced is 
that clearing houses, members of the section, which adopt 
new rules and new plans for handling certain features of 
their business, do not make report of such changes to the 
Clearing House Section. Recognizing this, and seeking to 
remedy it, we have determined to request the various 
clearing houses throughout the country to send to the 
secretary of the section a monthly letter, reporting therein 
such changes in rules and other developments as might be 
of value to other clearing houses. It is our intention to 
have these monthly reports briefed, and thereafter to send 
them out as monthly reports to the clearing houses that 
are members of the section, and in such quantities as will 
permit each clearing house in turn to distribute them to 
its members, officers and committeemen. We believe this 
will afford a full and certain exchange of views and we 
likewise believe it will prove quite valuable. 

There are 235 clearing houses in the United States; 
222 of these are members of the section; ten operate coun- 
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try clearing houses or collection departments and nineteen 
maintain examination departments. Six clearing houses 
have become members of the section since the convention’ 
at Atlantic City. 

The expenses of the section for the period from Sep- 
tember 1, 1917, to April 24, 1918, amounted to $4,201.57. 
The funds on hand to the credit of the section at the 
present time are $3,432.43. The amount appropriated for 
the year was $7,500.00. Our expenses for the balance of 
the year are estimated by us to $3,182.52. It is, there- 
fore, quite probable that we shall at the end of the year be 
able to return to the Association about $250 of the funds 
appropriated for our use. 

hile the secretary of the section has devoted his ener- 
gies unsparingly, as already reported to the assistance of 
the government, it must not be thought that the work of 
the section has been neglected in any way. On the con- 
trary, all of those things which the section has stood for 
and worked for so assiduously are being carefully looked 
after. We believe that as soon as normal conditions are 
restored, the section will prove invaluable in promoting in 
many ways the best interests of the bankers of the country. 


Respectfully submitted, 
JOHN McHucu, President. 


Key to the Numerical System. 


This is a cloth-covered book containing two lists of 
all the banks of the United States. In one of these lists 
the banks are arranged in alphabetical order with refer- 
ence to cities, towns and states. The number assigned to 
the banks appear in connection with their names. In the 
other list the towns are arranged under the headings of 
the various states in the order of the numbers that have 
been assigned, so that in event a number of a bank is 
known its name can readily be ascertained, or if its name 
is known the number can readily be ascertained by refer- 
ence to this book. The book also contains a complete 
explanation of the use of the numerical system. The sys- 
tem can be used to great advantage by any bank, banker 
or trust company. It is a time and labor saver. The cost 
of the book is $1.50. It will be supplied upon your order 
either by the Secretary of the Clearing House Section or 
by Rand McNally Company of Chicago. 


Book of Forms. 


The Clearing House Section has a few copies of a 
morocco bound book containing a treatise on bank account- 
ing and 300 suggested forms for the use of state and 
national banks. The cost of this book is $5. It will be 
supplied upon your order—address, Secretary Clearing 
House Section, No. 5 Nassau Street, New York City. 


Boston to Act on Interest Rates. 


The Committee on Management of the Boston Clear- 
ing House Association, following the lead of New York 
City, has approved the plan for a fluctuating scale of rates 
to be allowed on bank balances. The New York plan is 
given in detail on page 727 of the April issue of the 
JOURNAL OF THE AMERICAN BANKERS ASSOCIATION. No 
action has yet been taken upon this subject in the cities 
of Chicago, Kansas City, St. Louis, St. Paul and Minne- 
apolis. It is hoped, however, that all of the principle clear- 
ing house will give it their consideration at a very early 
date. 


\ 


NATIONAL 


BANK SEC TION 


OFFICERS OF THE NATIONAL.BANK SECTION 


PRESIDENT 
J. ELWOOD COX, President Commercial National Bank, 
High Point, N. C. 
VICE-PRESIDENT 
OLIVER J SANDS, President American National Bank, 
Richmond, Va. 


CHAIRMAN EXECUTIVE COMMITTEE 


H. ¢UcKEE, President National Capital Bank, 
Washington, D. C. 


SECRETARY 
JEROME THRALLS, Five Nassau Street. New York City. 


SEMI-ANNUAL MEETING OF EXECUTIVE COMMITTEE 


On call of Chairman H. H. McKee, president National 
Capital Bank, Washington, D. C., the semi-annual meeting 
of the Executive Committee of the National Bank Section 
was held at Hot Springs, Thursday, April 9. The follow- 
ing members attended: J. Elwood Cox, president Com- 
mercial National Bank, High Point, N. C.; Oliver J. Sands, 
president American National Bank, Richmond, Va.; N. P. 
Gatling, vice-president Chatham-Phenix Nationa! Bank, 
New York City; Edward S. Brown, president Mechanics 
National Bank, New Bedford, Mass.; E. Kirby Smith, 
president Commercial National Bank, Shreveport, La.; 
J. A. Pondrom, vice-president South Texas Nationa) Bank, 
Houston, Texas, and Jos. S. Calfee, cashier Mechanics 
American National Bank, St. Louis, Mo. 

In the absence of Chairman McKee, President Cox 
presided. The activities of the section since the Atlantic 
City meeting were rounded up and plans for the remainder 
of the year were outlined. 

It was unanimously agreed that the National Bank 
Section (in co-operation with the Committee on Federal 
Legislation) shall oppose the passage of the following bills 
now pending in Congress: 

Senate Bill 4426, which provides for the guaranty of 
all deposits in national banks averaging $5,000 or less and 
$5,000 on each deposit averaging over $5,000; the fund 
for the guaranty of such deposits to be derived from an 
assessment of not to exceed 1/10 of 1 per cent. per annum 
against that part of the deposits of National banks so 
guaranteed. 

Senate Bill 3910, which provides for a fine against 
national banks of not less than $250 and not more than 
the principal and interest on any note on which a national 
bank has charged usurious rates, the bank being allowed a 
service charge of fifty cents on each note. 

It was further agreed that every effort shall be made 
to secure the passage of a measure which will provide for 
the exemption from taxation by local, city, county or state 
authorities of a fair proportion of Liberty bonds and other 
tax-exempt securities owned by national banks—in other 
words, to place national banks on the same footing as other 
owners of such securities. 

The following suggestion carrying out this idea, to be 
in the form of an amendment to Section 5219, U. S. R. S., 
was approved. In determining the taxable value of the 
shares of stock in any national banking association there 
shall be deducted such proportion of non-taxable securities 
owned by such association, not including funds used to 
secure government deposits or circulating notes as the 
total of the capital, surplus and undivided profits of the 
association bears to the total of its capital, surplus, un- 
divided profits and deposits, not including government de- 
posits, and that the shar. of any national banking asso- 


ciation owned by non-residents of any state wherein the 
association is located, shall be taxed in the city or town 
where the association is located and not elsewhere. 

The section will also use its efforts to bring about the 
passage of laws which will require public record to be 
made of all accounts that are assigned. Also to continue 
to devote its energies to the encouragement of the use of 
the trade acceptance, and to the other matters that are of 
importance and of common interest to national banks. 

Arrangements were made for the section to hold its 
next annual meeting at Chicago, Wednesday, September 
25. The following program was tentatively arranged: 


MORNING SESSION 
Address— 
National 
Period 
Address— 
Taxation 
Election of Officers 
General Discussion 


Banks and the Reconstruction 


AFTERNOON SESSION 
Address— 
Problems Confronting National Banks on Ac- 
count of War Financing 
Address— 
Relations that Should Exist Between the Fed- 
eral Reserve Banks and Their Members 
Forum— 
(Questions of Interest to’ National Banks) 


Competent and well-known speakers to handle these 
subjects will be selected at a very early date. The Forum 
will afford an opportunity for a general discussion on ques- 
tions of vital concern to bankers throughout the country. 
All representatives present will be invited to participate. 
It is hoped that this will be a feature of real value. 

President Cox, on behalf of the Executive Committee, 
made the following report to the Executive Council of the 
American Bankers Association: 


The National Bank Section has experienced unusual 
activity since the meeting at Atlantic City. We have de- 
voted our efforts to matters of common interest and of 
vital importance to our entire membership, which now 
numbers 6,205—an increase of 233 since the last con- 
vention. 

In line with the pledge of this section and the Ameri- 
can Bankers Association, we aided the government in 
every possible way in its financial and general war pro- 
gram, under the direction of President Hinsch and at the 
request of Mr. Frank A. Vanderlip, Chairman of the Na- 
tional War Savings Committee. Our Secretary, Jerome 
Thralls, spent five days out of each week for a period of 
over four months in Washington in charge of the Bank 
Division in the War Savings campaign. 

The Executive Committee met in Washington, March 
11, in joint conference with the Committee on Federal 
Legislation to consider the twenty odd bills then pending 
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Vox Populi will be the keynote of the meetings of 
the State Bank Section at the convention of the Amer- 
ican Bankers Association in Chicago next September. The 
general character of the program was arranged at the 
regular meeting of the Executive Committee of the State 
Bank Section at Hot Springs, Ark., May 9. The tentative 
program provides for a business session of the State 
Bank Section, Wednesday morning, September 25, and an 
open meeting during the afternoon of the same day. The 
morning session will be devoted to the address of the 
President, E. D. Huxford, and reports of the following- 
named committees: 

STATE LEGISLATIVE COMMITTEE—E. C. McDougal 
(Chairman), president Bank of Buffalo, Buffalo, N. Y.; 
H. A. Moehlenpah, president Citizens Bank, Clinton, Wis.; 
J. R. Cain, Jr., vice-president State Bank of Omaha, Neb.; 
R. E. Moore, vice-president Valley Bank, Phoenix, Ariz.; 
Fred Collins, cashier Milan Banking Company, Milan, 
Tenn.; Robert H. Bean, Portland, Me. 

FEDERAL LEGISLATIVE COMMITTEE.—John H. Puelicher 
(Chairman), vice-president Marshall & Ilsley Bank, Mil- 
waukee, Wis.; Walter E. Frew, president Corn Exchange 
Bank, New York City, N. Y.; C. C. K. Scoville, president 
Citizens State Bank, Seneca, Kan.; John W. Staley, vice- 
president Peoples State Bank, Detroit, Mich.; .D. M. Arm- 
strong, vice-president Commercial Trust & Savings Bank, 
Memphis, Tenn.; Geo. W. Rogers, vice-president Bank of 
Commerce, Little Rock, Ark. 

MEMBERSHIP COMMITTEE.—C. B. Hazlewood (Chair- 
man), vice-president Union Trust Co., Chicago, IIl.; Fred 
W. Ellsworth, vice-president Hibernia Bank & Trust Com- 
pany, New Orleans, La.; J. Lucas Wélliams, vice-president 
Bank of Italy, San Francisco, Cal. 

GENERAL SERVICE COMMITTEE.—D. M. Armstrong 
(Chairman), vice-president Commercial Trust & Savings 
Bank, Memphis, Tenn.; R. H. Packard, assistant to the 
president Union Bank, Jackson, Mich.; C. R. Evans, cash- 
ier German American Bank, Baltimore, Md.; W. A. Hunt, 
cashier Citizens Bank, Henderson, N. C.; W. J. D. McCar- 
ter, assistant cashier St. Louis Union Bank, St. Louis, Mo.; 
C. N. Prouty, cashier Exchange State Bank, Kansas City, 
Kan. 

SIMPLIFIED REPORTS COMMITTEE.—R. S. Hecht (Chair- 
man), vice-president Hibernia Bank & Trust Company, 
New Orleans, La.; Kelsey S. Chase, president Peoples 
Bank of St. Paul, St. Paul, Minn.; Grant McPherrin, vice- 
president Central State Bank, Des Moines, Iowa. 

In connection with such committee reports consider- 
able discussion is expected. The Membership Committee 
may perhaps call attention to the fact that new members 
of the American Bankers Association consist largely of 
state institutions. The General Service Committee is 
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expected, among other things, to consider the subject of 
printing and lithographing, and George Lewis of the 
American Bankers Association has been invited to make 
an address in this connection and answer any questions 
that members may see fit to ask. 

The afternoon of Wednesday, September 25, will be 
devoted to Round Table talks on subjects of special in- 
terest to state banks in general and country state banks 
in particular. Among the subjects suggested are: 


1. Bank Democracy. 

2. Hazards in Everyday Banking. 

3. Profit and Loss in Small Loans. 

4. Contract Rates of Interest. 

5. Charges for Presenting Drafts and Furnishing 
Credit Information. 

6. Our National Bank Brethren. 

7. Homestead Exemptions. 

8. State Banks and the American Bankers Associa- 
tion. 

9. Should State Banks Perform Trust Functions? 

10. Characteristics pf Live Stock Paper. 

11. Savings Accounts and Certificates of Deposit. 

12. Women in Banks. 

State bankers are invited to suggest any additional 
subjects that may be of interest. 

A special session of the State Bank Section will be 
held Tuesday afternoon, September 24, for the purpose of 
considering the subject of “Fidelity and Burglary Insur- 
ance.” It is expected that Henry A. Moehlenpah and his 
associates will explain the plan prepared under the auspices 
of the Referendum Committee of the American Bankers 
Association, and a free-for-all discussion will doubtless 
ensue. The State Bank Section, because of its popular 
membership, is particularly interested in insurance. 

The subject of the “Federal Reserve System” will be 
considered at a joint meeting of the State Bank, National 
Bank, Trust Company and Savings Bank Sections of the 
American Bankers Association on Tuesday evening, Sep- 
tember 24. The advantages and disadvantages of mem- 
bership in the Federal reserve system will be described as 
seen from both the inside and the outside. Opportunity 
will be given for the fullest and freest discussion. 


STATE BANKS IN MARYLAND 
By Bank Commissioner J. D. Downes 


Speaking for the state banks in Maryland, in my 
opinion their usefulness has been very fully developed, and 
they are well able to take care of the financial needs of 
the communities they serve. The growth and prosperity 
of these institutions has been very satisfactory, and at the 
present time they show greater resources than ever before. 
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‘STATE CONVENTIONS 


PENNSYLVANIA 


Pennsylvania bankers may always be found on the 
pinnacle of patriotism. Inspired by the spirit of Robert 
Morris and Jay Cooke, the great war financiers, the con- 
vention of the Pennsylvania Bankers Association at At- 
lantic City, May 23 and 24, was from beginning to end a 
liberty rally. The souvenir of the occasion was a beauti- 
ful booklet containing the names of Pennsylvania bankers 
in the service of the United States army and navy. There 
were 1,753 of them at the time of the publication of the 
booklet, and the number has since been materially in- 
creased. 

During the sessions of the convention, patriotic ad- 
dresses were made by Dr. Charles B. Meding of New York, 
John H. Mason of Philadelphia, Dr. Maitland Alexander 
and Hon. James Francis Burke of Pittsburgh, John R. 
Rathon of the Providence Journal, Lieutenant Vincent De 
Wierzbicki of the French High Commission, Miss Suzanne 
Silvercruys, member of the Belgian Relief Committee, and 
Lieutenant Frank A. Sutton of the British Royal Engi- 
neers. The subject of acceptances was presented by Dr. 
J. T. Holdsworth, dean of the School of Economics of the 
University of Pittsburgh. The address of President Law- 
rence E. Sands was a masterly combination of national 
patriotism and practical banking. A feature of the con- 
vention was the reports of group chairmen, in which eco- 
nomic conditions in various sections of the state were de- 
scribed in an exceptionally interesting manner. 

Frank M. Horn of Catasauqua was elected president 
of the association for the coming year; Arthur V. Morton 
of Philadelphia was elected vice-president and E. R. 
Thomas of Royersford treasurer. 

At a meeting of the members of the American Bank- 
ers Association the following named officers were chosen: 
Members of the Executive Council, L. E. Sands of Pitts- 
burgh and Francis Douglass of Wilkes-Barre; vice-presi- 
dent for Pennsylvania, Joseph Wayne, Jr., of Philadelphia; 
member Nominating Committee, H. J. Haas of Philadel- 
phia; alternate, T. M. Hamilton of Chester. 

The Trust Company Section of the Pennsylvania 
Bankers Association elected officers as follows: Chair- 
man, W. A. Dyer of Chester; vice-chairman, A. C. Robin- 
son of Pittsburgh; secretary, Robert U. Frey of Philadel- 
phia; treasurer, B. M. Marlin of Du Bois. 


OKLAHOMA 


The “Second War Convention,” as President H. A. 
McGauley called it, was held at Oklahoma City May 8 and 
9. An unusual number of good speakers were on the 
program. F. J. Wikoff of Oklahoma City gave the ad- 
dress of welcome, to which D. N. Fink of Muskogee re- 


sponded. The president in his address congratulated the 
Oklahoma bankers on the efficient way in which they have 
met the demands of the past year. A patriotic address by 
W. B. Harrison of St. Louis was entitled “The Great 
Awakening”; R. F. McNally spoke on “Trade Acceptances 
and the Country Banker”; R. S. Hecht, president of the 
American Institute of Banking, chose “The Banker’s Part 
in the War and Afterwards” for his topic. Lieutenant 
Vicent de Wierzbicki of the French High Commission gave 
an address on “Over There.” Other speakers were Hon. 
Charles K. Wheeler, ex-congressman from Kentucky, and 
Hon. Bradford Knapp of the States Relation Service, 
Washington, D. C. There were open discussions on non- 
taxable bonds deductable from moneyed capital on assess- 
ment, directed by Frank Wilson, attorney, Oklahoma. 

An informal smoker, a luncheon and an informal 
dance were the entertainment features of the convention. 

The officers elected for the ensuing year are as fol- 
lows: President, Guy C. Robertson, cashier First National 
Bank, Lawton; vice-president, A. L. Churchill, vice-presi- 
dent First National Bank, Vinita; secretary, Eugene P. 
Gum of Oklahoma City (re-elected); treasurer, Bernie 
Herstein, president Farmers State Guaranty Bank, Val- 
liant. 

The A. B. A. elections were: Vice-President, H. A. 
McCauley, president Sapulpa State Bank, Sapulpa; mem- 
ber Nominating Committee, Jake Faston, president Citi- 
zens National Bank, Antlers; alternate member Nomina- 
ting Committee, Frank Bryant, vice-president Central Na- 
tional Bank, Tulsa. 


NEW JERSEY 


The annual convention of the New Jersey Bankers 
Association held May 17 and 18 at Atlantic City was one 
of the largest as well as the most enthusiastic ever held 
by that association. Governor Walter E. Edge, in his 
address of welcome, sounded the keynote when he said: 
“Prussianism may not have respect for America’s military 
machine in this hour of merely preparation and making 
ready on our part, but there is no doubt that Prussianism 
has whole-souled respect for our forces of financial mobili- 
zation. With three successful loans in a single year pop- 
ularly subscribed by millions of Americans and running 
beyond ten billions of dollars, Prussianism has already felt 
the sting and pinch of America’s financial prowess. War 
did not find our financiers either unprepared or inefficient.” 

Banking Commissioner Frank H. Smith spoke on New 
Jersey banks and banking; Jan Van Herwerden of Jersey 
City, chairman of the Agricultural Committee, made a plea 
for good roads. In making his report, Charles Imhoff of 
Newark, chairman of the Committee on Trade Accep- 
tances, spoke of the necessity of a campaign of education 
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on the subject of trade acceptances. One of the most im- 
portant recommendations was the resolution presented by 
the committee on government financing. This resolution 
asks the bankers to strive to promote among the building 
and loan associations of the state a sentiment of disfavor 
towards unnecessary building operations, especially those 
of a speculative character. The resolution was unani- 
mously adopted. 

The officers elected for the ensuing year are: Presi- 
dent, E. S. Bartlett, cashier Atlantic City National Bank, 
Atlantic City; vice-president, W. P. Gardner, vice-presi- 
dent New Jersey Title Guarantee and Trust Company, 
Jersey City; secretary, William J. Field, vice-president 
Commercial Trust Company of New Jersey, Jersey City 
(re-elected) ; treasurer, Robert D. Foote, president Na- 
tional Iron Bank, Morristown. 

The A. B. A. elections were: Vice-President, Joseph 
McDermott, president Freehold Trust Co., Freehold; mem- 
ber Nominating Committee, E. L. Howe, vice-president 
Princeton Bank and Trust Co., Princeton; alternate mem- 
ber Nominating Committee, W. Van Blarcom, assistant 
cashier Second National Bank, Paterson. 


ARKANSAS 


The twenty-eighth annual convention of the Arkansas 
Bankers Association, held at Little Rock, Tuesday and 
Wednesday, May 14 and 15, was well attended, the repre- 
sentatives present being largely managing officers of banks. 
President Virgil C. Pettie delivered an inspiring address. 

President Charles A. Hinsch of the American Bankers 
Association delivered an arousing address, pointing out the 
responsibility of the American banker and the important 
need for closer co-operation among bankers generally. Im- 
mediately following this address, the officers of twelve 
banks applied for membership in the American Bankers 
Association, bringing the membership for the state of 
Arkansas up to 300, which entitles the state to another 
member on the Executive Council of the American Bankers 
Association. Robert Neill of Hot Springs was elected 

_as the second member of the A. B. A. Council for the 
Arkansas Association. 

Captain Leslie Vickers of the British Army made an 
inspiring appeal on behalf of the Red Cross that touched 
the hearts and pockets of all those present. He was fol- 
lowed by General Secretary Fred. E. Farnsworth of the 
American Bankers Association, who extended the greet- 
ings of the American Bankers Association and told of the 
wonderful resources of the state of Arkansas. 

A session on agriculture in the form of a “Dutch 
treat luncheon” was held under the direction of B. C. 
Powell, chairman of the Agricultural Committee. This 
was a most interesting and enthusiastic meeting. Much 
valuable information was developed, particularly regard- 
ing dairy farming. 

Moorhead Wright, state director for the National 
War Savings Committee, explained the splendid construc- 
tive work that is being done under his direction. The 


program for the convention was bound in one of the regu- 
lar government thrift cards, attached to which was a 
twenty-five-cent thrift stamp. Every delegate, upon reg- 
istering, was required to pay the secretary for the stamp 
on the program issued to him. This novel idea caused 
much favorable comment. 
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George W. Rogers, always a familiar figure at the 
Arkansas convention, was unable to attend the meeting 
because of having sustained severe injuries in an acci- 
dent the day before. 

The following interesting addresses were delivered: 
“Side Lights on Swamp Banking,” by Hugh Mixon, cash- 
ier Bank of Marianna; “Business Men of War,” by E. M. 
Allen, president National Association of Insurance 
Agents, Helena; “The Forces of Hell Must Not Prevail 
Against Us,” Dr. Marion Nelson Waldrip, Hot Springs. 

Following an address by Jerome Thralls and a general 
discussion of the subject of the trade acceptance, a strong 
resolution was adopted commending the use of this instru- 
ment, and urging the members of the Arkansas Bankers 
Association to study the subject and to inform their re- 
spective patrons who are possible users as to the merits 
of the trade acceptance. ; 

A strong resolution opposing the principle of guaran- 
tee of bank deposits was passed. 

Carl Hollis, cashier Merchants and Planters Bank of 
Warren, was elected president, and Robert E. Wait of 
Little Rock was re-elected secretary. 

The additional A. B. A. elections were: Vice-Presi- 
dent, George H. Bell, cashier Planters Bank and Trust 
Co., Nashville; member Nominating Committee, Virgil C. 
Pettie, vice-president Bank of Jonesboro, Jonesboro; alter- 
nate member Nominating Committee, J. W. Hawkins, 
cashier Bank of Lamar, Lamar. 


TEXAS 


The thirty-fourth annual convention of the Texas 
Bankers Association took place at Galveston, May 14, 15 
and 16. Mayor Kempner opened the session with an ad- 
dress of welcome to which H. D. Ardrey of Dallas replied. 
Besides these, the speakers of the first day were President 
Howell E. Smith, Judge W. F. Ramsey of the Federal 
Reserve Bank of Dallas and C. R. Wharton of Houston. 
The second day’s program included an address by Lewis 
E. Pierson of New York on “Trade Acceptances”; “Trade 
Acceptances and the Country Banker,” by A. E. Sweeney 
of Ladonia; “The Spirit of America,” by W. I. Nolan of 
Minneapolis; and short talks by J. W. Butler of Clifton, 
Bank Commissioner Charles O. Austin and C. M. Cureton. 
The concluding day of the convention commenced with a 
Red Cross address by George W. Briggs of St. Louis and 
ended with a talk by President Charles A. Hinsch of the 
American Bankers Association on “The American Banker 
and the War.” The visitors were hospitably entertained. 

The officers of the Texas Bankers Association elected 
for the ensuing year are: President, W. W. Woodson, 
president First National Bank, Waco; vice-presidents, 
Denton W. Cooley, Houston; W. R. Norton, Corpus 
Christi; L. J. Schneider, Austin; Oxsheer Smith, Cam- 
eron; Gibbons Poteet, Roxton; W. L. Allwell, Sonora; W. 
R. Ferguson, Wichita Falls; secretary, W. A. Philpott, Jr., 
Dallas (re-elected). 

The A. B. A. elections are as follows: Vice-President, 
J. Dabney Day, vice-president City National Bank, Dallas; 
member Nominating Committee, Thomas F. Rodgers, pres- 
ident Denison Bank & Trust Co., Denison; alternate mem- 
ber Nominating Committee, J. A. Pondrom, vice-president 
South Texas Commercial National Bank, Houston. 


RHODE ISLAND A. B. A. ELECTIONS 


At the convention of the Rhode Island Bankers Asso- 
ciation, Arthur L. Perry, treasurer Washington Trust 
Company, Westerly, was elected Vice-President of the 
American Bankers Association for the state. The mem- 
ber of the Nominating Committee and the alternate mem- 
ber are to be appointed by the president of the Rhode 
Island Bankers Association. 


MISSOURI 


An exceptional program made: the twenty-eighth an- 
nual convention of the Missouri Bankers Association, held 
May 23 and 24 at Kansas City, a memorable one. After 
a brief annual address by President W. B. Sanford, F. 
B. Memford of Columbia spoke on “The Farmer’s Part in 
the War,” and was followed by Lafayette Young of Des 
Moines, whose address was entitled “Personal Experiences 
in the Trenches of France and Belgium.” Charles A. 
Hinsch, President of the American Bankers Association, 
spoke on “The American Bankers Association and Ac- 
ceptances.” The last address of the first day’s session was 
“Conservatism and Consecration,” by Marion Nelson 
Waldrip of Hot Springs. On the second day, ex-President 
Taft addressed the convention on the subject of “The 
Great War” and his loyal support of President Wilson 
gained the hearty response of everyone present. 

The reports of the various committees show that good 
work has been done by the association during the past 
year. 

The officers elected for the coming year are as fol- 
lows: President, F. T. Hodgdon, cashier Farmers and 
Merchants Bank, Hannibal; vice-president, W. L. Buechle, 
president Security National Bank, Kansas City; secretary, 
W. F. Keyser of Sedalia (re-elected); treasurer, R. F. 
MeNally, vice-president National Bank of Commerce, St. 
Louis. 


The A. B. A. elections are: Vice-President, Edward 


Buder, treasurer Mercantile Trust Company, St. Louis; . 


member Nominating Committee, W. T. Kemper, chairman 
of board Southwest National Bank of Commerce, Kansas 
City; alternate member Nominating Committee, J. A. 


DaTE ASSOCIATION PLACE 
June 6-7 Reserve City Bankers 

Hotel Astor, New York 

June 20-21 Now: York. .....6..0. Atlantic City, N. J. 
June 21-22 Connecticut 

Eastern Point, New London, Conn. 
June 21-22 New England 

Eastern Point, New London, Conn. 
June 21-22 New Hampshire 

Eastern Point, New London, Conn. 
June 25-26 
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Lewis, vice-president National 
Louis. 


Bank of Commerce, St. 


ALABAMA 


The Alabama Bankers Association held its annual 
convention at Birmingham May 9, 10 and 11. Splendid 
attendance, a good speaking program and delightful en- 
tertainment all contributed toward making the meeting a 
success. The speakers were: President James Kirkman 
Jackson of Montgomery; Hon. W. P. G. Harding, Governor 
Federal Reserve Board; Hon. Alex. E. Walker, State Su- 
perintendent of Banks; M. B. Wellborn, chairman Federal 
Reserve Bank, Atlanta; Tyler Goodwyn of New Orleans; 
Joseph Hirsch, Chairman Agricultural Commission, Amer- 
ican Bankers Association; Waddell Catchings of New 
York City; Richard M. Hobbie, National Food Administra- 
tor for Alabama, and J. F. Duggar of Alabama Poly 
technic Institute. 

The following resolution was unanimously adopted: 
“Resolved, That it is the sense of the Alabama bankers 
in session May 9, 10 and 11, 1918, that we approve of the 
efforts of Birmingham banks to have located in their city 
a branch of the Federal Reserve Bank.” 

The officers elected for the coming year are as fol- 
lows: President, Val Taylor, president Canebrake Loan & 
Trust Co., Uniontown; vice-president, B. W. Pruett, vice- 
president First National Bank, Gadsden; secretary- 
treasurer, H. T. Barlett, cashier First National Bank of 
Montgomery, Montgomery (re-elected). 

The A. B. A. elections were: Vice-President, J. Kirk- 
man Jackson, vice-president American Trust and Savings 
Bank, Birmingham; member Nominating Committee, 
Oscar Wells, president First National Bank, Birmingham; 
alternate member Nominating Committee, P. O. Thomas, 
cashier Selma Trust and Savings Bank, Selma. 


A Correction 


T. H. Dickson is now with the Chemical National 
Bank of New York instead of with the National Bank of 
Commerce, as stated in the May JOURNAL, 


DaTE ASSOCIATION PLACE 
July 9-10 Milwaukee 
July 10-12 South Carolina........... Hendersonville 
Sept. 17-19 American Institute of Banking, 

Denver, Colo. 

Sept. 23-28 American Bankers............. Chicago 
Oct. 1-2-3 Farm Mortgage Bankers, 

Kansas City, Mo. 

Investment Bankers......St. Louis, Mo. 
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1918—KE. G, MCWILLIAM (ex-officio), Guaranty Trust Company, New York, N. ¥.3 THOMSON (ea-officio), Northwestern National 
Bank, Minneapolis, Minn.; 8S. D. BECKLEY, National Bank ‘Dallas, Tex. ; HARRY HEBRANK, American Trust & Savings Bank, 
Spring rong 10; 'R. 8. MACMICHAEL, Dexter Horton Trust & Savings Bank, Seattle, Wash.; R. A. NEWELL, First National Bank, San 
“rancisco, Cal. 

1919—R. S. Hecut (ez-officio), Hibernia Bank & Trust Company. New Orleans, La. ; F. KANE, - for Savings, Hartford, 
Conn.; C. H, CHENEY, First National Bank, Kansas City, Mo.; WM. A. NICKERT, Highth” National Bank, P jladelphia, Pa.; JAMES 
RaTTRAY, Guaranty Trust Company, New York, N. Y. 

1920—CLARENCE A. RATHBONE, Norwood Trust Company, Norwood, Mass.; WILFRED A. Roper, Bank of Commerce & Trusts, Rich- 
mond, Va.; JOSEPH A, SEABORG, Mercantile Bank of the Americas, Para, Brazil; Prank J. Maurice, Peoples State Bank, Detroit, Mich. 


OFFICERS OF THE INSTITUTE 


President, R. S. Hecut, Hibernia Bank & Trust Company, New Orleans, La. Vice-President, J. C. THOMSON, Northwestern 
National Bank, Minneapolis, Minn. Educational Director, GrorGe FE. ALLEN, Five Nassau Street, New York City. Assistants to 
Educational Director, R. W. HILL and M. HARRISON, Five Nassau Street, New York ay Board of Regents—-O, M. W. SpraguB, 
Chairman, Professor of Banking and Finance in Harvard University, Cambridge, Mass. ; KEMMERER, Professor of Banking and Eco- 
nomics in Princeton University, Princeton, N. J.; C. W. ALLENDOERFER, First National 2 A Kansas City, Mo.; Frep, I. Kent, Bankers 
Trust Company, New York, N. Y.; GEorGE E. ALLEN, Five Nassau Street, New York City. 


The Institute Honor Roll 


The following additional names of Institute men who have entered the military and naval service of the 
United States should be added to the lists published in the February, March and May issues of the JOURNAL-BULLETIN. 


AKRON W. R. Fuller Robert E. Muckenfuss, Jr. 


LANCASTER 


Harry Armstrong 

J. B. Bachman 
Edmund Burroughs 
J. G. Carlisle 

E. R. Case 

Herbert Fairell 
Fred Hamerich 
Osborne Hoelfenstein 
J. R. Luntkin 

Ralph McClintock 
Raymond Manning 
W. R. Matson 

Fred L. Mittler 
Paul C. Pancake 
Milo B. Smith 
Vernon Smith 

R. M. Waltz 

Gordon Windsor 
Wilbur C. Wohlwend 


ASHEVILLE 


Percy E. Franklin 
W. H. Patton 

G. N. Rowe 

Jos. B. Whitfield 


ATLANTA 


E. G. Anderson 
J. A. Bankston 
E. J. Bond 

C. E. Bradshaw 
H. C. Eubanks 
W. E. Franklin 


O. Lee Gordon 

W. D. Harwell 
H. S. Hunter 

A. V. Jernigan 
E. J. Johnson 

W. F. Kimery 

H. J. Kitchens 
N. J. McLendon 
Fonville McWhorter 
A. G. Mathews 

C. C. Nall 

R. L. Paine 

F. H. Phillips 
Albert Pritchard 
J. R. Radford, Jr. 
G. H. Robertson 
L. M. Savell 
E. C. Schoen 
L. W. Smith 
G. H. Stone 

A. V. Wallace 
S. S. Wallace, Jr. 


BOSTON 


Edgar F. Gilmore 
Harris S. Knight 


CHARLESTON 


J. Fred Bischoff 
Edgar C. Cohen 
Walter Hillen 
John D. Jennings 
Sidney B. Jones 


Edwin H. Scott 
Edward A. Scarpa 
John M. Speissegger 
Pierre G. Stoney 
Harry B. Sparkman 
Norman C. Thayer 
William L. Weston 
Ellison A. Williams 
Porter Williams 


CINCINNATI 


W. L. Budde 
James P. Coogan 
William P. Hogan 
Louis F. Kispert 
Joseph Ostendorf 
Fred A. Perny 
Arthur Radke 
Edward A. Reuter 
Harry Tenhundfeld 
George Thurner 


FORT WORTH 
H. F. Walthal 
Herschel Glasgow 


HARRISBURG 
Stephen Anderson 
D. C. Becker 


HARTFORD 
Harold Alvord 
Thomas K. Clark 
Kenneth M. Larkum 


Daniel C. Boyer 
Fred S. Eshleman 
Lawton W. Fleming 
Thaddeus B. Harry 
C. Lee Johnson 


LITTLE ROCK 


Mack Pabcock 
Warren Baldwin 
W. R. Bass 

J. L. Blakeney 
L. H. Bradley 
Walter Clark 

C. W. Conway 
Ray Dabbs 

Guy Dever 

H. H. Dillard 
Thompson Dungan 
P. S. Edwards 
R. B. Green 

T. E. Hale 

A: W. Harvill 
Beal Hempstead 
Roland C. Irvine 
James Kieth 
Earl Kilpatrick 
W. D. Lee 

J. W. Mason 
Jack Mattingly 
E. E. Miremont 
T. J. Parks 
Charles Peaker 
Archie Rawlings 


OF THE 
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Paul Remmel 

P. B. Scott 

I. J. Steed 

F. H. Voss 
Carroll Walker 
Shelby W. Wood 


LOUISVILLE 


Henry V. Bell 

Henry Board 

Jouett Boone 

Walter P. Borgerding 
Robert Rodes Boswell 
Wm. H. Botts 

Hogan Burnham 

E. Freeman Davidson 
Louis Garret 

Noah S. Gayle 

John Gratz 

Lawrence Haming 
James Irwin 
Kenneth Kennedy 
Dewey Kimbel 

J. C. Kirby 

Robt. J. Kleet 

R. L. Krauss 

John Lindsay 
Dulaney Logan 
Chester H. G. McKeldin 
Thomas J. Maloney 
Edwin T. Merriwether 
Samuel Messex 

Leo P. Michael 

Lee P. Miller 
Richard Montfort 
Edgar Prithoff 

Otto Ruth, Jr. 
Coleman R, Simpson 
P. M. Terry 

Fred Von Hoven 


MILWAUKEE 


H. Addicks 

Roy Anderson 

J. Auchter 

Fred C. Best 
Irving Breslauer 
C. Collins 

Paul Dietz 

Walter Dietz 

A. Fenzl 

Roland Filter 
Clyde Fuller 
William Fuller 
Martin C. Gamm 
J. Gordon 

U. Grottenhuis 

A. Haertle 

Milton E. Hagensick 
William Hencke 
Paul E. Hillenkamp 
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Charles A. Holt 

H. W. Kaiser 

G. Kammerling 
Lester P. Kanitz 
A. W. Kath 

M. Kells 

J. Graham Kiely 
H. Kloehn 

Oscar W. Koch 

A. M. Krech 

E. J. Kringel 

K. A. Laabs 
Arthur Lemm 
Robert Lobanoff 
C. H. Lohfink 
Charles R. Loomis 
Ralph A. Martin 
William Martin 
Samuel Marshall, Jr. 
Eugene J. Meyers 
J. Miesbauer 
Alfred Mohr 

L. J. Morgan 
George Petran 
Nicholas Rendenbach 
Adolph Rieloff 

R. C. Risch 

Ralph Sullivan 
William H. Sullivan 
E. J. Schrantz, Jr. 
Charles Schweitzer 
E. C. Sindorf 

H. T. Sontag 

H. Zahn 


MOBILE 


L. S. Conover 


NEW HAVEN 


Joseph Allen 

George D. Atwood 
Allen Baldwin 
Arthur C. T. Beers 
Lawrence E. Bostwick 
Earl Bottume 
Dwight Buckingham 
Franklin H. Burdge 
A. Stowe Butler 
Raymond Cannon 
Raymond H. Clarke 
Clarence L. Doolittle 
Ralph T. Downs 
Earl Everitt 

W. E. Fitzpatrick 
Donald H. Hemingway 
Harold A. Jordan 
Louis D. Kennedy 
Harold B. Mathewson 
Stuart N. Miller 
William Pemberton 
Chester Tuttle 


Stewart M. Warner 
Burdell S. Williams 
Harry C. Wright 


PORTLAND 


J. C. Barry 
Floyd E. Burton 
Arthur Cook 
Jos. P. Cosgrove 
W. L. J. Davies 
Joseph DeBoest 
Elton Eastman 
H. E. Ferrin 
Thos. B. Galvin 
Chas. H. Glaser 
June S. Jones 
E. L. Kruse 
Wm. W. Knight 
E. K. Pettibone 
Ralph F. Read 
Fred Selberg 


_ Peter J. Shevlin 


H. L. Stott 


SAN ANTONIO 


A. G. Engleke 
Fred Heberer 
Charlton Janin 
Thomas Jarrell 
William Pardue, Jr. 


SAN FRANCISCO 


H. L. Bagnall 
M. Bauer 

Paul Bradley 

C. W. Brown 

J. L. Burtrane 
Frank Campbell 
Irving Cohn 

A. J. Conway 
Robt. Coomber, Jr. 
E. A. Cushman 
John F. Giblars 
T. E. Grimes 

C. K. Hamilton 
L. A. Keesling 
O. C. MeMillan 
Carl A. Max 
Leonard Mentzer 
H. E. Miller 
Paul Nemeyer 
Frank Orwitz 
Basil Peters 
Arthur Scott 
Wilbur Stein 
Arthur C. Summerfield 
Wm. Wagener 
Henry Yozinski 


SIOUX CITY 


R. M. Bayne 
F. E. Bickler 
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C. J. Boyer 

C. E. Brink, Jr. 
Lee L. Cooper 
Stanley G. Eaton 
O. A. Flory 

J. R. Granning 
Arthur Hegquist 
Frank Helm 
Fred L. Hill 

J. D. Kolp 

W. H. Loft 

Jas. G. Lowey 

C. M. Magoun 

L. R. Manley 

W. E. Merriman 
N. N. Richardson 
F. T. Siemonsma, 
M. A. Wilson 


SYRACUSE 


S. A. Bonsteel 
Karl Buhl 

Frank W. Burns 
J. F. Drennan 
Wm. Gehm 
Joseph W. Griner 
Leonard M. Hack 
Ralph C. Harwood 
Thorpe Hiscock 
Albert T. Hollenbeck 
Robert Huth 
John H. Jewell 
Burr S. Knight 
Francis Kuntz 
Joseph McArdle 
Robert Mosher 
Wm. J. O’Grady 
Wm. Pope 

Leo Rivers 

W. J. Shafer 

H. Sinzmister 
Alfred W. Smith 
Willis W. Thomas 
Howard Tipper 


WATERBURY 


Walter L. Angle 
Frederick W. Chesson 
Kenneth M. Crane 
Arthur Magraw 
Ellsworth Reynolds 
Frederick W. Rowe 


WHEELING 


Emmert M. Barnes 
Chas. Dobbins 
Walter Knauss 

C. W. Laue 

S. S..Rodman 
Joseph Roth 

Philip Row 

Floyd Smith 
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Getting Ready for the Denver Convention 


HE convention of the American Institute of Bank- 

ing, to be held at Denver, September 17, 18 and 

19, promises to be one of the most successful in the 

history of the organization. There has been some discus- 

sion among certain leaders in Institute work as to whether 

or not it would be better to repeat the action taken last 

year and hold a one day convention in some centrally 

located city. President Hecht recently sent a letter to all 
chapter presidents in which he said: 

“My own opinion is that there is no reason for mak- 
ing any change, because while we cannot hope to have a 
normal attendance at our Denver meeting, still we have 
every reason to expect a fair attendance; and, of course, 
our program will be arranged so as to be a patriotic one 
in every respect, and all of our discussions will have only 
one main purpose, and that is to help if we can to win 
the war. 

“I would also like to have you know that I personally 
interviewed Secretary McAdoo on this subject, and asked 
him whether or not in his opinion the Institute should go 
ahead with its Denver convention plan. I pointed out to 


the Secretary that the one thing we are most anxious to 
do is to please our government and act in accordance with 
its wishes. And the Secretary emphatically stated that he 
saw absolutely no reason why we should not hold our 
meeting in Denver as planned, and, moreover, he assured 
me that we would have no difficulty in getting the neces- 
sary railroad facilities put at our disposal.” 

The responses to President Hecht’s communication 
were practically unanimous in favor of holding a conven- 
tion of regular Institute character at Denver, and at a 
recent meeting of the Institute Program Committee in 
Chicago, an outline of the prospective proceedings was ar- 
ranged. The keynote of the convention will, of course, 
be the war, and the speakers, with possibly one or two 
exceptions, will be men of Institute development. Prob- 
ably one session of the convention will be devoted to inter- 
national trade, and it has been suggested that a debate be 
held on the subject of acceptances. The entertainment fea- 
tures will be in accordance with the refined simplicity for 
which the people of Denver are noted. 


Denver Convention A. I. B. Special 


BY BRUCE BAIRD 
Chairman of the Committee-on Transportation 


Delegates to the annual convention of the A. I. B. to 
be held in Denver on September 17, 18 and 19, will gather 
in Chicago on the morning of September 15 and entrain 
on the A. I. B. Special, which will run over the Burlington 
route direct from Chicago to Denver, via Omaha, arriving 
in Denver in the late afternoon of September 16, thereby 
giving plenty of time for the delegates to meet old friends 
and acquaintances and get settled in their hotel accom- 
modations before the opening of the convention on the 
morning of September 17 at 9.30 A. Mm. 

Railroad arrangements from your city to Chicago will 
be completed and given out just as soon as a complete list 
of delegates has been compiled. As soon as this list is 


completed a letter and post-card will be forwarded to each 
delegate with instructions to fill out the card and return 
at once, in order that the necessary reservations may be 
made. 

At the conclusion of the convention special side trips 
in and around Denver will be arranged, provided there 
are enough of the delegates interested to make it prac- 
ticable. 

Further particulars will appear in the Institute paper, 
which comes out in June. Owing to present conditions, the 
Yellowstone Park trip will not be taken this year. 

Each chapter president is requested to promptly for- 
ward to me at the First National Bank of Chicago a com- 
plete list of the delegates in his city who will attend the 
convention. 


FOR FREEDOM AND HONOR 


Another Institute man has given his life to his coun- 
try in this awful struggle to make the world a decent and 
safe place in which to live. Samuel Wiggin Skinner en- 
tered the Curtis school of training, Newport News, Va., 
shortly after diplomatic relations were severed with Ger- 
many. On the completion of his training, he offered his 
services to the United States, but before they were accepted 
he had the opportunity to join the Lafayette Escadrille, 


which he eagerly accepted. He then took intensive train- 
ing in French aviation camps from May 15 to about 


- October 1,1917. He was graduated with a splendid record 


and given the rank of corporal. On October 15 his lifeless 
body was found entangled in his machine. Whether he 
was shot down while reconnoitering or whether his death 
was the result of an accident is not known. Mr. Skinner 
was a member of Cincinnati Chapter of the Institute. 
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EING composed largely of young men of the am- 
B bitious sort, the call to war has been felt relatively 

greater by the American Institute of Banking than 
many other institutions. That this is a privilege is not 
to be doubted, for the greater service the American Insti- 
tute of Banking can render to the country when it is in 
peril, the more blessed will be its history. Official visits 
to chapters by Institute officers have given opportunity 
for much observation of the effect of the need for men 
for the front in France. Familiar faces of leaders who 
have made up the chapter roll are there no more. They 
are studying more immediately important problems, and 
well they are passing their tests. In the camps in France 
or in the trenches they are giving their full measure of 
devotion to the cause of democracy. From cantonments 
they write us, ‘Life here has been much the same, and we 
will all be glad to be on our way. I know you will be 
interested to know that I passed my exams and have been 
recommended for a commission. Seventy-eight from here 
passed out of 260, and I did very well.” Or from 
France, after returning from the front, the Institute 
man, now a first lieutenant, writes, “I left the States 
the week following my telephone call to you that night 
I spent in Yonkers. Our Ambulance Section is just back 
from four months’ work at the front with the French. 
We are ‘en repos’ in a small interior village for several 
weeks, and live right in the homes of the people. Within 
a fortnight I hope to go to Paris and Nice for my first 
‘permission’ of ten days. While up front we all had 
our share of drills, thrills and chills, but, to date, the 
‘gang’s all here!’ I have hopes of entering the aviation 
service if the war continues for any considerable length 
of time, but right now a transfer from this service is 
practically impossible.” When the history of the war 
shall be written, the courage and sacrifice of those boys 
who have been a part of the Institute membership will 
increase our pride and will lend us tradition and stability. 


More than fifteen hundred have already gone out of 
the twenty-two thousand total membership. Of course, 
numerically, this is but a fraction of the great total that 
are fighting for democracy, but it is no mean portion of 
the American Institute of Banking. 

When the “coo of peace” shall sound in victory for 
the Allies, and the armies shall return to the tasks of 
peaceful pursuits, the Institute man will still be in its 
ranks, the number—conjecture cannot presume. Suffi- 
cient to say they will return. Whether the same man 
who was a banker shall continue a banker is difficult to 
determine. The proof that we have on hand of the ex- 
perience in Canada is only of the returning wounded who 
have in but small number re-entered the banking busi- 
ness. Still banking is a vocation and regardless of what 
Canada’s experience may have been, it will be an at- 
tractive one for numerous returning soldiers. We have 
very little past experience to draw upon which will in 
the least indicate the measure of such tendency. It is 
interesting to note that in the report of B. C. Truman 
to President Andrew Johnson in 1866, on the condition 
of the Southern states, Mr. Truman stated, “Large num- 
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bers of ex-Federal and ex-Confederate officers are en- 
gaged together in mercantile pursuits and in cotton plant- 
ing. Nearly all of the cotton plantations in Florida are 
being run by such parties. The banks of the Mississippi 
are lined with plantations which have been leased by 
Northern men and Federal officers. Arkansas and White 
River plantations have been placed in cultivation by ex- 
officers in General A. J. Reynolds? army, while a large 
number of the Red River plantations have been placed 
in cultivation by ex-officers of General A. J. Smith’s com 
mand. The First National Bank of Galveston, Texas, 
has for president ex-Major General Nichols of the late 
Confederate army, and ten of its directors are also ex- 
Confederate officers, while the cashier is ex-Major General 
Clarke of the Union army.” There is no doubt that the 
banking profession held out numerous attractions to re- 
turning army men in the period following the Civil War. 

Indeed, the problem generally has given some con- 
cern to the administration in Washington. Secretary 
Lane, in a speech recently in Chicago, proposed to give 
to every returning soldier forty acres of land for the 
service he renders to the country. However, our interest 
manifestly lies in the direction of banking. The banks 
will need men, and many of them, when the war is over. 
They will need officers; and while the experience that war 
gives to those engaged in it will be fundamentally bene- 
ficial to the individual when he returns to his tranquil 
tasks, yet the advantage of some preparation will mean 
much, not alone to the individual but to the banking pro- 
fession as well. Michael Angelo when once asked with 
what he mixed his paints to produce his wonderful pic- 
tures, answered, “With brains.” The returning soldier 
will have his splendid physical condition, and the dis- 
cipline of the army will lend decision and system to the 
position he takes when he returns from war. Conse- 
quently, the advantage that would be gained by the 
officers and men in training and at the front through 
preparation for banking after the war, whether they have 
been previously members of the American Institute of 
Banking or not, is obvious. But our object includes par- 
ticularly the man who has been a banker and a member 
of the American Institute of Banking. His choice’for his 
life’s work of banking as a profession has been previously 
made. Hence, further preparation, virtually in the field 
of action, for banking after the war undoubtedly would be 
much appreciated and prove immensely valuable. 


THE PROBLEM WOULD BE SOLVED BY THE ORGANIZA- 
TION IN FRANCE OF AN ARMY CHAPTER OF THE AMERICAN 
INSTITUTE OF BANKING. 

The organization of such a chapter would not be a 
difficult matter, as it might come under the broad edu- 
cational movement sanctioned by General Pershing for 
Americans in the field of war. Already, unofficially, a 
Soldiers’ University has been planned. The university 
is to have at least five hundred classrooms extending along 
the rear of the lines of the American army in France, and 
is being organized under the general direction of Anson 
Phelps Stokes, Secretary of Yale University. The chief 
purposes for carrying on such educational facilities for 
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the fighting men was set forth in a cable dated at Paris, 
April 14. It may be interesting to refer to this message. 

“With the sanction of General Pershing work has 
started here for the organization ofa university for the 
American soldiers in France. The purpose of this insti- 
tution is not only to increase the efficiency of the fighting 
men while engaged in war, but at the same time to pre- 
pare them for vocational usefulness after the war. The 
project contemplates primary and elementary courses 
calculated to familiarize the soldiers with the institutions, 
customs, ideals and genius of America, France, England, 
and the other allied nations, and, by contrast with present- 
day ideals of Germany, to bring the soldiers to a keen 
realization of the transcendental glorious cause they are 
fighting for. 

“Anson Phelps Stokes, Secretary of Yale University, 
who has been in France some time, has consented to as- 
sume charge as director until another educator competent 
for the place can be obtained. Ultimately the control of 
the Soldiers’ University will be placed in the hands of 
an army commission composed of three Americans of 
large educational experience. The university which is 
really a component part of the United States army, is 
to be officially known as the Department of Education. 

“General Pershing has placed at the service of the 
university all soldiers who are experienced instructors 
and who will act as such whenever they are available and 


S a preliminary barrage in the contest for the presi- 
A dency of the American Institute of Banking, Minne- 
apolis Chapter has sent out a brochure announcing 

its choice for the office, John Cameron Thomson. A 
follow-up maneuver in the more or less merry war is the 
distribution of a special number of “Notes,” the organ of 
the local chapter, in which is given a send-off for the 
“favorite son” and the text of the resolutions unanimously 
adopted by the chapter, proposing him for the presidency. 

At the present time, when the whole country is being 
scoured for talent adapted for war work, in a way that 
resembles a fine-tooth combing of the country for possible 
pitchers ,in the big leagues, except that the present canvass 
is infinitely more thorough—the Minneapolis people feel 
that they are peculiarly fortunate in their candidate. 
They have, they say, the coming man. His preliminary 
training fits him for the office. He has not only pitched 
in a good minor league, having been successively secretary, 
vice-president and president of. his home-town chapter, 
but he has served in the. big league as well, being now the 
national vice-president of the Institute. 

Chiefly, however—and this is what the Minneapoli- 
tans are laying stress upon—Thomson has been doing 
commendable work as chairman of the Public Affairs Com- 
mittee of the central organization. It is this committee 
that has the Institute’s war work immediately in charge. 


Thomson for Institute President 


not needed in the more grim duties at the front. Among 
those already at work in the higher branches of the cur- 
riculum are Professor Reginald A. Daly, head of the 
department of geology at Harvard University, and Pro- 
fessor John Erskine of the department of English at 
Columbia University. 

“As a nucleus for the faculty for this far-flung uni- 
versity, which will have classes in all of the 500 Y. M.C. A. 
huts along the French front, there are among the 2,000 
secretaries of the Y. M. C. A. abroad more than 100 
college presidents, public school superintendents and 
principals, and others of wide experience in educational 
affairs. Petit Dutaillis, director of the Office National 
des Universites Ecoles Francaises, represents a group of 
French educators who have proffered their services en- 
thusiastically toward the upbuilding of the unique uni- 
versity.” 

Thus the proposed Army Chapter of the American In- 
stitute of Banking may reach helpful hands among all 
Institute men now at the front, as well as others who may 
desire banking as a profession when they return from 
the war. The courses of study of the American In- 
stitute of Banking and incidental educational work and 
social attractions, may become a definite part of General 
Pershing’s educational movemént, and make for the ad- 
vancement, after the war, of interests of banking and 
of individuals who take up such study. 


The resolutions adopted by the Minneapolis Chapter cite 
that he has directed this work not only successfully, but 
so well as to have won the approval of the government 
and the American Bankers Association. In view of the 
stupendous plans of the government now developing, there 
is imperative need for increased effort from every source. 
Men who have already been successful in meeting the 
emergency demands should be urged, it would seem, to 
continue and perfect their advantage. The office of presi- 
dency, following the chairmanship of the Public Affairs 
Committee, say the Minneapolis enthusiasts, furnishes this 
opportunity. Here is the chance for the Institute to 
“carry on’”—elect Thomson to the presidency! 
FRANK MERRILL. 


HOWARD WOLFE GOES TO WAR 


The struggle for freedom and right throughout the 
world has claimed the services of O. Howard Wolfe, cash- 
ier of the Philadelphia National Bank and one of the best 
known and most highly esteemed graduates of the Insti- 
tute. Mr. Wolfe will be connected with Young Men’s 
Christian Association work, for which he is well qualified 
—morally, mentally and physically. 
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Institute Activity in Public Affairs 


credit for organizing the first War Savings society 

in the United States. This has been followed up 
by societies in a great many chapters and by hard work 
in every chapter to boost for this campaign. The Public 
Affairs Committee, at the suggestion of the National War 
Savings Committee, is securing the names of those chap- 
ters where every member is the owner of a War Savings 
certificate or stamp. So far we have had reports that 
Dallas, Omaha, Minneapolis and Portland Chapters are all 
entitled to places on this Honor Roll. Other chapters are 
working to this end. Every chapter which can claim this 
distinction is requested to report directly to the chairman 
of the Public Affairs Committee in their district, so that 
we may advise the National War Savings Committee as 
soon as possible that every member of our organization is 
the holder of a War Savings stamp. 

During the past month the Public Affairs Committee 
has sent to every chapter a letter regarding the production 
and conservation of food: similar to the following, together 
with a pamphlet issued by the government giving informa- 
tion as to the time to plant gardens and the need for this 
aid: 

PRODUCE FOOD 


To ALL CHAPTER PRESIDENTS: 


The production and conservation of food is one of the 
vital problems necessary to a satisfactory conclusion of the 
war. Every citizen should conserve food wherever possible 
in order that unnecessary production may be eliminated 
and the amount of food which we are able to send to our 
Allies increased. 

At this particular time many people are looking for- 
ward to the planting of gardens. In this manner great 
assistance can be rendered the government by producing 
food for home consumption. 

The ne of Agriculture, as well as the State 
Agricultural Colleges, and the garden clubs in various 
cities are all furnishing information and assistance to par- 
ties interested. 

Will you not take this matter up with the members of 


T= the American Institute of Banking belongs the 


SAVE FOOD 


I believe in the principles of democracy as established 
by our forefathers on this American continent, and as in- 
terpreted by our Constitution. 

I believe in patriotism or that manifestation, that 
feeling in the human being called love for one’s country, 
which should be the primary and guiding principle of all 
good and true Americans. 

I believe that in order to preserve and maintain the 
integrity and ideals of our great nation, and in order 
to perpetuate the memory of our great patriots and states- 
men who founded and established these great United 
States of America, we must live true to our principles and 
to our traditions—Americans in deeds and actions as well 
as in words. 

I believe and maintain that we Americans have dem- 
onstrated to the world that a representative democracy 
is the ideal form of government, and in the world’s great 
crisis we the people of that great nation must support and 


- Speakers’ Bureau. 


A PATRIOTIC CREED 


your chapter and urge every member to plant a garden 
and arrange with some one of the agencies mentioned 
above to furnish you with literature for distribution to 
your chapter members regarding the planting of gardens 
and the plans of the government for food conservation. 
Besides assisting the government you will also confer a 
lasting favor on each man who takes up this proposition 
and he gets next to nature in this way. 

If you are unable to secure the information you de- 
sire in your own city you may do so by taking the matter 
up with the writer or the chairman of the Public Affairs 
Committee in your district. 

The chairman of this committee has heard from a 
number of chapters in which special attention was given to 
this matter. In some cases the matter was mentioned in 
chapter papers, in others it was taken up at chapter 
meetings, and in many chapters systematic effort was made 
to have every member plant a garden. 

At the suggestion of the American Red Cross your 
chairman wrote to the chapters requesting that they fur- 
nish speakers for the Second War Fund Campaign of the 
Red Cross. As the campaign was organized according to 
the divisions of the Red Cross, each chapter president 
was requested to report to the Division Director of the 
From the responses received from the 
chapter presidents and the reports of the Red Cross So- 
ciety, the writer believes that the Institute has again 
demonstrated its willingness as well as its ability to fur- 
nish trained and competent workers to assist the govern- 
ment. 

The Public Affairs Committee feels that with the 
public speaking classes which have been so generally con- 
ducted under the direction of the Public Speaking Com- 
mittee this year and the attention which has been given to 
this work in the different chapters, the Institute is now in 
a position to furnish speakers or other assistance to the 
government on short notice, and appreciates very much 
the prompt response to its request for workers from time 
to time. J. C. THOMSON, 

Chairman Public Affairs Committee. 


sustain our government with all our might and energy; 
and we as citizens of that glorious nation must stand 
ever ready to serve and to defend our country and the 
principles for which it stands. 

I believe that we have made this nation great by 
practising the principles of democracy as laid down by 
our ancestors—the right of the human being to pursue 
and seek life, liberty and happiness as his conscience may 
dictate, under law and order. 

I believe that these great United States of America 
are united as one and shall last as long as human en- 
deavor shall last—one and indivisible forever. 

I believe in and swear allegiance to the most beaute- 
ous emblem that represents that great and glorious na- 
tion, and all that is good and true in the human family— 
The Star Spangled Banner, Long may it wave over our 
glorious land of Freedom!—Charles J. Rittenhouse. 
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INSTITUTE CHAPTERGRAMS 


KANSAS CITY CHAPTER 


Our members enjoyed a very pleasant evening May 
11, the occasion being our annual spring banquet and elec- 
tion, which affair closed the year’s work, which has met 
with success in all departments. Sixteen took the examina- 
tions in the “Law” class and thirteen in the “Elementary 
Banking” class. It is a matter of which we are proud that 
at the final examinations twenty-nine took them, as com- 
pared with thirty-two last year. Our total paid member- 
ship this year is 821 as compared with 292 last year. At 
all meetings of the classes and at our social gatherings, the 
marked absence of some fifty-five members, who are in 
Uncle Sam’s service, was very noticeable. The program 
at the banquet was very impressive and instructive. Dr. 
E. E. Violette, noted lecturer and traveler of Kansas City, 
Mo., made an address on “What We Have to Do with the 
War”; Lieutenant Campbell of the U. S. Navy gave an 
address on “Our Sea Power”; president W. H. Potts re- 
viewed the year’s work; H. B. Walker and C. H. Cheney, 
instructors of “Law” and “Elementary Banking,” re- 
spectively, said loud words of praise for their classes in 
general. Lloyd Hoke, who has recently helped to organize 
the Industrial State Bank of Argentine, Kans., was called 
on for some remarks, and said that he has a warm place 
in his heart for the A. I. B., but that when he reports at 
the Great Lakes Naval Training Station in the next few 
days to serve his country, he is elevating himself a step. 
All honor to Mr. Hoke! Mr. Biggs, instructor of the 
“Graduate” class, also made a few impressive remarks at 
the close. ’ J. FRANK JAMISON. 


BUFFALO CHAPTER 


Buffalo Chapter has just closed one of the most en- 
thusiastic and productive seasons ever held. Our “Com- 
mercial Law” class tried its final examination May 18, 
1918, and all participants voted the questions this year 
harder than ever. Horace C. Zwetsch, vice-president of 
A. B. Leach & Company, and one of the staunchest sup- 
porters of Buffalo Chapter, concluded his lectures on “In- 
vestments” May 14. These lectures were so instructive 
and eloquently given that the attendance in this class in- 
creased from night to night. Mr. Zwetsch left Buffalo on 
May 15 to open his offices in Cleveland, Ohio, and the 
chapter requested that a resolution be filed, both thanking 
Mr. Zwetsch for the service he had performed and wishing 
him God-speed in his new territory. On Wednesday 
evening, May 22, 1918, the annual election of Buffalo 
Chapter will be held. On this occasion a buffet luncheon 
will be served. Buffalo Chapter this year has tried sev- 
eral innovations with remarkable success, the first being 
the issuing of a monthly publication, which met with in- 
stant approval of the bank men; the second, the holding of 
a theatre party; the third, the holding of an annual dance. 
President Cleversley, received greater co-operation this 
year from the committees than ever before. This was 
due to the fact that monthly dinners were held for the 
officers and committees, and on these occasions various 
matters of Institute activity were discussed, and before 
adoption of any particular suggestion, were voted upon 
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by those present. The entertainment and membership - 
committees, under Halm and Enslin respectively, took 
off the honors for co-operation. As evidence of their 
appreciation, the Buffalo bankers this year have already 
contributed to our budget for the year 1918-1919. 
LEONARD W. SMITH. 


SPOKANE CHAPTER 


On March 20, Spokane Chapter of the American Insti- 
tute of Banking ‘held an open meeting in the assembly 
room of the Old National Bank Building, which was largely 
attended by members and ladies. The program consisted 
of musical numbers and a debate of the question of the 
adoption of a “Guaranty System” by national banks of the 
United States to protect depositors up to $5,000 between 
a team consisting of G. F. Ingram of the Fidelity National 
and F. F. VanLiew of the Old National for the affirmative 
and C. L. Smith of the Spokane & Eastern Trust Co. and 
E. F. Hobler of the Exchange National for the negative. 
The judges decided in favor of the affirmative. After the 
regular program, the guests went to the cafeteria of the 
Spokane & Eastern Trust Co., where a lunch was served 
and the rest of the evening was spent in dancing. The edu- 
cational work was completed Thursday evening, May 2, 
with a review of “Negotiable Instruments,” and a large 
number are expected to take the examination, which was 
to have been held May 9, but was postponed, awaiting the 
arrival of the examination papers from national head- 
quarters. Our vice-president, Ray C. Ham, formerly with 
the Exchange National Bank, has moved to Seattle, Wash., 
where he has accepted a position with the Union Savings 
& Trust Co. Our chapter has been very active in war 
work, having organized War Savings Societies in the dif- 
ferent financial institutions of the city, and the members 
who have not gone forth in that greater service for Uncle 
Sam have put forth their best efforts toward the sale of 
Liberty Bonds. W. S. FREEMAN. 


LUCKE OF BALTIMORE 


Edward J. Lucke, Institute graduate and member of 
Baltimore Chapter, was recently elected vice-president of 
Calvert Bank of Baltimore. 


PROVIDENCE CHAPTER 


Providence Chapter has been honored by the appoint- 
ment of its president, Walter F. Farrell, as a member of 
the committee to prepare the program for the 1918 con- 
vention of the Institute. Mr. Farrell was recently elected 
assistant secretary of the Union Trust Company of Provi- 
dence. Other members of the chapter lately elected to 
official positions are: Robert T. Downs, assistant trust 
officer of the Rhode Island Hospital Trust Company, Provi- 
dence, and John H. Congdon, assistant treasurer of the 
Union Trust Company, Providence. The educational pro- 
gram for the season 1917-18 has been completed. Classes 
in “Banking for Beginners,” “Law” and “Economics” were 
organized with good enrollment, but after the first of the 
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year the pressure of long hours and hard work in the banks 
caused the attendance to fall off considerably. No ex- 
amination was given at the conclusion of the course in 
“Economics,” and only seven men qualified to take the 
examination in “Law.” All of these passed successful 
examinations. Thirty-four of our members and a number 
of other bank clerks not members of the chapter are in 
service on land and sea. Their places are being taken by 
young women. It has been said that some of the depart- 
ments of our larger banks remind one of a ladies’ seminary. 
L. V. Elder, a former president of the chapter, has been 
active for several months past in giving thrift talks, in 
connection with the Thrift Stamp campaign. The writer 
has spoken to several audiences of men on the Federal 
income tax law. J. H. MARSHALL. 


HARTFORD CHAPTER 


Hartford Chapter has completed the course in “Ele- 
mentary Banking.” While this course was somewhat of 
an experiment, it proved to be a most successful venture, 
having an average attendance of about twenty, most of 
whom were young ladies. The “Law” class has also been 
a success and about twenty will probably take the final 
examination. A class in “Economics” for the graduates 
has also been conducted. Open meetings have been held 
every month, and they have provided the social side of 
the year’s work. 


PHILADELPHIA CHAPTER 


The annual meeting of Philadelphia Chapter was held 
in the form of a war smoker on May 10. Mr. Warwick 
James Price made a very interesting address on the sub- 
ject, “The To-day’s Situation in Japan,” in which he spoke 
of the ambitions of this country and at the same time em- 
phasized that the feeling existing very largely throughout 
the country in connection with Japan was caused by 
German propagzanda. Harold J. Dreher, assistant cashier 
of the National City Bank of New York, gave a very inter- 
esting and enlightening talk on the present Russian situa- 
tion based upon first-hand information, and told of his 
many experiences during his stay in that country. The 
five members of the board of governors, whose election 
was announced at this meeting, were Wm. W. Allen, dr., 
Carl H. Chaffee, Carl W. Fenninger, Wm. A. McCamy and 
Wm. H. Smith. The required number of delegates to the 
annual convention were also elected and announced at this 
meeting. At the anual meeting of the board of governors 
held on May 21 the following officers were elected for the 
year 1918-19: President, Anthony G. Felix; vice-presi- 
dent, Carl W. Fenninger; secretary, Howard E. Deily, and 
treasurer, Robert U. Frey. Eli Kindig, Jr., was elected 
to the board of governors to fill the unexpired term caused 
by the resignation of Martin Lee. The plans were dis- 
cussed in a general way for a comprehensive outline of 
the work beginning in the fall, and the hearty co-operation 
and support of the board was pledged to the new admin- 
istration. In passing it should be said that W. W. Allen, 
Jr., our ex-president, through his untiring efforts and 
willingness at all times to serve for the best interests of 
Philadelphia Chapter, made one of the best presidents we 
have had, and proved himself to be a valuable man to the 
Institute at large. We regret to see him retire from 


active office, but are assured of his interest and support in 
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our future work, and we will benefit largely by his ex- 
ceptional qualities and experience. We are glad to hear 
of the promotion of one of the members of our board, 


_ Warren R. Humphreys, to the position of vice-president 


of the Fourth Street National Bank, and his many friends 
will be pleased to learn of this recognition, and he has our 
sincere congratulations. The marking of the final exami- 
nation papers in the various educational courses has not 
been fully completed, and announcement will be made later 
of those earning credits for the Institute certificate. 

O. STUART WHITE. 


THE VISION OF LIFE 


The man who starts life with a real vision never 
really registers failure. 


BOSTON CHAPTER 


The annual meeting was held at the Boston City Club 
on May 7 with the election of officers as follows: Presi- 
dent, Leo Wm. Huegle; first vice-president, Geo. W. 
Simpson; second vice-president, Gardner P. Babson; secre- 
tary and treasurer, Walter B. Davis; directors for three 
years, Willis B. Chapman, Robert C. Gonia, Geo. F. 
Hughes, Henry H. Skelton and Edward L. Werner. 
Charles W. Stevens, the retiring president, has been an 
active worker and deserves great credit for the way the 
affairs of the chapter have been conducted. Leo Wm. 
Huegle, our new president, has already shown his ability 
in many ways, especially as chairman of the senior educa- 
tional committee, and we look forward to a successful 
year under his leadership. The final results show that 
forty-one passed the examinations of the senior courses, 
which now give us a total of 159 graduates and eighty- 
eight “half-credit” men. The membership committee re- 
ports a net gain of twenty-eight members over last year’s 
figures. We lose a true and tried worker from our ranks 
when Clarence A. Rathbone assumes his duties as assistant 
cashier at the First and Old Detroit National Bank. We 
congratulate Detroit, also Mr. Rathbone, who is an ex- 
president of the Boston Chapter. The appointment of 
Thomas W. Murray to the office of treasurer of the city 
of Boston is another instance of the success of our mem- 
bers: He served the chapter a few years ago as vice- 
president. Gro. F. HUGHES. 


LOS ANGELES CHAPTER 


This chapter has furnished two new officers for Los 
Angeles banks since old last letter. It is now Fred W. 
Cowlin, assistant cashier at the Security Trust & Savings 
and Frank Greth, assistant cashier at the Los Angeles 
trust. The annual election of officers and directors was 
held May 17 with the following results: President, P. C. 
Turman; vice-president, P. R. Williams, secretary-treas- 
urer, Ernest Garrett; directors: Fred R. Bold, Fred W. 
Cowlin, Ralph Day, Harry C. Hunt, H. D. Ivey, Irving 
J. Metzler, R. T. Segner, George H. Thomas and Seth S. 
Williams. The educational committee’s report at the end 
of the season shows over 400 students enrolled in the four 
courses, eighty-two of this number are eligible for one 
credit toward the certificate, having taken the commercial 


law examination. This is a remarkable showing when you 
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consider that we have 100 boys in-the service. The chapter 
members’ principal outdoor sport is war gardening. <A 
few old timers slip in a Saturday and Sunday trout pur- 
suit now and then. The annual banquet is succeeded this 
year with an annual dinner (neat, but not gaudy). We 
were favored with two excellent speakers, Major L. O. 
Mathews, adjutant at Camp Kearny, and John Willis 
Baer, prominent Pasadena banker. Their subjects dealt 
with various war problems. 


WASHINGTON CHAPTER 


Edward J. McQuade, treasurer of Liberty Savings 
Bank, was elected president of Washington Chapter of 
the American Institute of Banking at the annual election 
held May 10 in the chapter hall, 1214 F Street. Mr. 
McQuade’s election was unanimous. Other officers 
elected were Ross E. Pollock, of the Home Savings Bank, 
vice-president; Frederick E. Steffens, of the office of the 
comptroller of the currency, secretary; A. A. P. Savage, 
of the National Savings and Trust Company, treasurer; 
J. W. McDonough, Commercial National Bank, assistant 
secretary; Victor B. Deyber, of the Federal National 
Bank, chief consul. The following were elected members 
of the board of governors: Frank Devereux, C. Louis Eck- 
loff, Charles L. Gable, Roy L. Neuhauser and Harry P. 
White. 


PITTSBURGH CHAPTER 


Pittsburgh Chapter has moved to its handsome new 
quarters in the heart of the financial district and the com- 
mittee that was appointed to. procure quarters is being 
congratulated on all sides. The first open meeting in the 
new quarters was held Tuesday evening, May 7, when 
the speakers were Chief Os-ko-man and Trooper Clayton. 
Chief Os-ko-man, a full-blooded young Indian, who is in 
our city speaking in behalf of Liberty Bonds, Red Cross 
and other war activities, thrilled his audience with his 
whole-hearted, thoroughly American oration. The chief 
is a wonder both at speaking and singing, a true American 
and a gentleman in every way. He won his audience and 
left with them a deeper sense of their responsibility to 
their country. Trooper Clayton, an Australian, who spent 
457 days in the trenches, was the next speaker. The 
trooper has gone over the top seventeen times and has 
seen service in Gallipoli as well as on the Western Front. 
His message was intensely interesting. Serious at times, 
but interspersed with bits of that humor which seems to be 
found only in those soldiers who have seen the real hell of 
this war and are still living to tell of it. At the close of 
Trooper Clayton’s address, Mr. Alexander Dunbar, cashier 
of the Bank of Pittsburgh, N. A., was called to the plat- 
form and in a very appropriate speech presented D. A. 
Mullen, past president of Pittsburgh Chapter, with a wrist 
watch—the gift of the members of the chapter. Mr. 
Mullen has joined the aviation corps and has since left for 
his training camp. Our chapter honor roll now bears the 
names of 116 men. 

On Thursday, May 16, it was the pleasure of Pitts- 
burgh Chapter to entertain our good friend, Geo. E. 
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Allen, Educational Director of the Institute. After a 
little dinner in Mr. Allen’s honor, he addressed the mem- 
bers of one of the Jadies’ classes. The educational pro- 
gram of our chapter is fast coming to a close. The boys’ 
class in “Elementary Banking” has been completed and 
every member of the class who took the examination 
passed successfully, which, by the way, in many cases has 
resulted in a promotion with increase in salary to the 
boys. Examination for the girls’ classes will be held June 
13. The attendance upon these classes is keeping up re- 
markably well. The annual election of officers of Pitts- 
burgh Chapter for the ensuing year is to be held in the 
rooms on Tuesday evening, May 28. In addition to the 
election, the entertainment committee has provided quite 
an extensive program, including the annual adding- 
machine contest. W. A. Kors. 


LUCK 


Luck usually consists in always being on the job. 


SAN FRANCISCO CHAPTER 


At the regular annual meeting of the chapter, held 
May 10, 1918, the following officers were formally installed 
by E. W. Wilson, vice-president of The Anglo & London 
Paris National Bank: President, E. V. Krick, Savings 
Union Bank & Trust Co.; first vice-president, H. J. Moore, 
First National Bank; second vice-president, A. J. Gock, 
Bank of Italy; third vice-president, W. D. Lux, Crocker 
National Bank, and treasurer, H. L. Barbash, Cyrus, 
Peirce & Co. At the same time the retiring president, 
Victor Klinker, assistant cashier of The Anglo & London 
Paris National Bank, gave his annual report covering 
activities of the chapter during the past year. This 
résumé of the work of the past twelve months indicated 
that the chapter had developed along educational lines, 
that it was in a strong position financially, and that our 
membership had kept up remarkably well, showing but a 
slight decrease due to the fact that over 200 of our 
members were in the service. One feature of the evening 
was an address given by Ralph A. Newell, assistant cash- 
ier of the First National Bank, and member of the Execu- 
tive Council, American Institute of Banking, on the sub- 
ject, “American Institute of Banking and Auxiliary 
Membership.” This timely discourse was the means of 
extending a welcome to the auxiliary membership of our 
chapter. At our recent election our articles of association 
were amended permitting the membership privilege to 
women employees and bond houses. In response to a spe- 
cial invitation seventy-five women were in attendance at 
this meeting. To date between forty and fifty of the 
women employees of the banks have availed themselves of 
the auxiliary membership. The main speaker of the 
evening was Major Scott Hendricks, Judge Advocate Divi- 
sion, United States Army, who presented the activities 
covered by his branch of the service. Those in attendance 
were thereby given an opportunity to hear of the mode of 
operation of the legal branch of the service. During the 
evening the board of governors took occasion to present 
retiring President Klinker with a watch bearing fitting 
expression of their esteem and goodwill. 
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Following is a list of officers’ title changes in institutions which are members of the American Bankers Association, 


reported to the JOURNAL-BULLETIN from April 26 to May 25, 1918, inclusive. 


fying 
direct from members: 


ALABAMA 

Ozark—J. R. Dowling, formerly assistant cashier, 
elected cashier First National Bank, succeeding D. G. 
Munn, resigned. 

ARKANSAS 

Helena—E. S. Ready elected president Interstate 
Banking & Trust Co., succeeding B. Seelig, retired; C. S. 
Fitzpatrick elected vice-president; Hy. P. Anderson elected 
second vice-president; T. M. Wallis appointed cashier. 
CALIFORNIA 

Claremont—W. N. Beach, active vice-president First 
National Bank, resigned. 

Dunsmuir—A. E. Leach, formerly assistant cashier, 
appointed cashier State Bank of Dunsmuir, succeeding 
P. R. Merrill, resigned. . 

El Centro—A. H. Keller elected cashier First Na- 
tional Bank, succeeding T. T. Cook. a : 

Hughson—Miss Bernice Wood appointed cashier 
Bank of Hughson, succeeding L. G. Titus, resigned. 

Turlock—F. W. Hosmer, cashier Commercial Bank of 
Turlock, resigned. 

COLORADO 

Fort Morgan—H. W. Woodward elected cashier First 
National Bank, succeeding L. M. Meeker, resigned. _ 

Rocky Ford—W. W. Hayward, formerly president 
Hugoton State Bank, Hugoton, Kan., elected president 
Peoples Home Bank, succeeding W. L. Schafer; Guy M. 
Rose, formerly assistant cashier First National Bank of 
Gunnison, appointed cashier, succeeding A. S. Kitch. 

Wiley_-A. G. Carley appointed cashier State Bank of 
Wiley, succeeding L. C. Rogers, retired. 

FLORIDA 

Marianna—Chas. C. Liddon elected president First 
National Bank, succeeding W. H. Milton, now chairman 
of board. 

IDAHO 

Kendrick—A. E. Clarke elected president Farmers 
Bank, succeeding John P. Vollmer, deceased. 

Nezperce—C. W. Kettman appointed cashier Farmers 
State Bank, succeeding N. M. Lauby, resigned. 

ILLINOIS 

Chicago—F. H. Tinsley, formerly vice-president, 
elected president Englewood State Bank, succeeding John 
R. Burgess, resigned; Bryan G. Tighe elected vice-presi- 
dent, succeeding Ervin A. Rice, deceased. 

hicago—Robert O. Lord appointed cashier Harris 
Trust and Savings Bank, succeeding John S. Broeksmit 
appointed “cashier on leave.” 

Chicago—Henry S. Henschen, formerly cashier, 
elected vice-president and cashier State Bank of Chicago; 
Oscar H. Haugan, formerly manager real estate loan de- 
partment, C. Edward Carlson, formerly assistant cashier 
and manager bond department, and Walter J. Cox, for- 
merly assistant cashier and manager credit department, 
appointed vice-presidents. 

Lawrenceville—I. A. Jayne appointed cashier First 
National Bank, succeeding P. W. Bayard, resigned. 

_ Lincoln—H. B. Brown elected president Lincoln Na- 
tional Bank, succeeding Stephen A. Foley, deceased. 

Onarga—Henry Knoche elected vice-president Onarga 
State Bank. 

Princeton—Henry Thulean elected vice-president First 
State Bank, succeeding Ira C. Gibons. 

Rock Island—W. G. Johnston, formerly assistant 
cashier, elected cashier Rock Island Savings Bank, suc- 
ceeding Austin J. Lindstrom, resigned. 

IOWA 

Charter Oak—George A. Stewart elected president 
Farmers State Bank, succeeding C. L. Voss. 

_Clinton—Albert B. Rathbun appointed cashier Clinton 
National Bank, succeeding W. F. Coan, deceased. 

Ireton—G. S. Pitts, formerly cashier First State 


en Taopi, Minn., elected vice-president Northwestern 
ank, 

_Waterloo—C. A. Mains appointed cashier Security 
Savings Bank, succeeding Lyman D. Bedford, resigned. 


Members will confer a favor by noti- 


this department immediately of any such changes. Publication will be made only on receipt of information 


KANSAS 
Manhattan—Chester Gist appointed cashier Citizens 
State Bank, succeeding A. N. Blackman, resigned. 


KENTUCKY 
Danville—E. W. Cook elected cashier Citizens Na- 
tional Bank, succeeding J. A. Quisenberry, resigned. 


LOUISIANA 
Crowley—P. L. Lawrence elected president First 
National Bank, succeeding W. L. Trimble. 


MARYLAND 

Baltimore—Edward J. Lucke and John S. Townsend, 
formerly assistant cashiers, elected vice-presidents Calvert 
Bank. 

Baltimore—Samuel H. Helfrich appointed cashier 
Mercantile Bank, succeeding C. P. Triplett, resigned. 

Baltimore—Herbert G. Austin elected cashier Park 
Bank, succeeding Ernest F. Proffen, resigned. 


MASSACHUSETTS 

Boston—Addison L. Winship elected vice-president 
National Shawmut Bank. 

Boston—John P. Feeney elected third vice-president 
Tremont Trust Co. 

Boston—Thomas W. Murray elected vice-president 
Union Institution for Savings, succeeding Jeffrey B. Lehy, 
deceased. 

New Bedford-—-Edmund W. Bourne, formerly cashier, 
elected president New Bedford Safe Deposit and Trust Co., 
succeeding Frederic Taber, now chairman of board; Wil- 
liam S. Cook appointed cashier. 


MICHIGAN 

Carlton—Robert J. McCormick appointed cashier 
State Savings Bank, succeeding Harry S. German, re- 
signed. 

Grand Haven—J. L. Dornbos, cashier Peoples Savings 
Bank, resigned. 

Hart—W. E. Snyder, formerly vice-president, elected 
— Oceana County Savings Bank, succeeding D. J. 

atthews, deceased; H. S. Newton elected vice-president. 

Traverse City—R. Floyd Clinch elected president Tra- 
verse City State Bank, succeeding A. Tracy Lay, deceased; 
A. J. Maynard elected vice-president and cashier. 


MINNESOTA 


Jordan—Alois M. Schaefer, formerly cashier, elected 
president People’s State Bank; Henry F. Rogge, formerly 
assistant cashier, appointed cashier. 

St. Vincent—R. E. Bennett, cashier Farmers & Mer- 
chants State Bank, resigned. 

Taopi—F. B. Schaffer elected president First State 
Bank, succeeding G. W. Pitts; E. A. Dugstad, formerly 
assistant cashier, appointed cashier. 


MISSOURI 


Chilhowee—O. C. Jones, formerly cashier State Bank 
of Everest, Kan., appointed cashier Chilhowee Bank, suc- 
ceeding H. R. Butcher. 

Joplin—P. A. Adam elected third vice-president Con- 
queror Trust Co. 

_ Kansas City—James M. Kemper elected vice-president 
City Center Bank; Roy A. Smith appointed cashier, suc- 
ceeding W. E. Daly. 

New Madrid—F. S. Hummel appointed cashier Com- 
mercial Bank, succeeding J. F. Gordon, resigned. 

St. Louis—Gus Riesmeyer, Jr., elected president In- 
ternational Bank of St. Louis, succeeding George A. 

eyer, now chairman of board. 


MONTANA 

Bozeman—W. S. Davidson, formerly cashier, elected 

resident Gallatin Trust & Savings Bank, succeeding A. A. 

ease, deceased; E. S. Edsall, formerly assistant cashier, 

appointed cashier. 
_ Broadview—Leo A. Henter, formerly deput 

aminer, elected vice-president Mutual State B 

ceeding V. O. Wroolie. 


bank ex- 
ank, suc- 


Ennis—Orrick O. Duncan cashier Southern 
. Steffens, deceased. 


Montana Bank, succeeding H. 
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Glentana—G. J. Pattison, formerly assistant cashier, 
appointed cashier Pioneer State Bank, succeeding W. R. 
Roths, resigned. : 

Helena—T. C.. Power, formerly president, elected 
chairman board of directors American National Bank; A. 
C. Johnson, formerly. vice-president, elected president; 
Chas. B. Power elected vice-president; N. J. Gould, for- 
merly cashier, now vice-president and cashier; F. H. John- 
son, formerly cashier Conrad National Bank of Kalispell, 
elected vice-president. 

Miles City—C. N. Lukes appointed vice-president 
Miles City National Bank. ‘ : 

Philipsburg—E. E. Springer appointed cashier First 
State Bank, succeeding W. W. Kroger, resigned. 

Sheridan—R. W. Rossier, formerly cashier, elected 
vice-president Sheridan State Bank; B. A. Russell now 
cashier. 

NEBRASKA 

Crawford—O. R. Ivins elected president First Na- 
tional Bank, succeeding B. F. Johnson. : 

Minatare—Lewis F. Johnson elected president State 
a of Minatare, succeeding O. R. Lamb, now vice-presi- 

ent. 
NEW JERSEY 

Westfield—Howard Cline, cashier National Bank of 
Westfield, resigned. 

NEW YORK 

Albany—Edward J. Hussey, vice-president National 
Commercial Bank, resigned. 

Bayside—Valdemar P. Fogh, cashier Bayside Na- 
tional Bank, resigned. 

Fulton—Clayton E. Bixby cashier Oswego 
County Trust Co., succeeding L. C. Foster. 

Gloversville—Frank P. Rightmyer elected treasurer 
Trust Company of Fulton County, succeeding Charles Tib- 
betts, resigned. 

Kinderhook—Charles Frisbee appointed vice-president 
National Union Bank, succeeding Henry Strain, deceased. 

Mount Kisco—Howard F. Bailey elected vice-presi- 
dent Mount Kisco National Bank, succeeding Theodore 
Carpenter, deceased. 

New York—Matthew T. Murray, Jr., elected secretary 
Guaranty Trust Company, succeeding Fred W. Ellsworth, 
resigned to become vice-president Hibernia Bank and 
Trust Co., New Orleans, La. 

New York—W. F. H. Koelsch elected president New 
Netherland Bank, succeeding J. Adams Brown, resigned. 

New York—Benjamin A. Morton appointed vice-pres- 
ident Union Trust Company, succeeding Carroll C. Raw- 
lings, deceased. 

Utica—F rank C. Thurwood, formerly assistant secre- 
tary, appointed secretary Citizens Trust Company, suc- 
ceeding Frank H. Doolittle, formérly secretary and vice- 
president, now vice-president. 

Utica—Charles W. Cushman and Walter Jerome 
Green appointed vice-presidents Utica City National Bank, 
succeeding J. DePeyster Lynch, deceased, and Thomas F. 
Baker, deceased. 

NORTH CAROLINA 


Maxton—F. W. Carter elected vice-president Bank of 
Robeson; C. B. Thompson appointed cashier. 


OHIO 


Cleveland—F. J. Melcher, formerly secretary and 
treasurer, now treasurer Lorain Street Savings Bank; E. 
: . Rice, formerly assistant secretary-treasurer, now secre- 

ary. 
OKLAHOMA 

Eufaula—D. B. Whybark elected president Oklahoma 
State Bank, succeeding i. B. Earnest. 

Hobart—F. E. Gillespie, vice-president Farmers & 
Merchants National Bank, resigned. 

_ Tulsa—W. M. Baker elected active vice-president 
Union National Bank. 


OREGON 


_Condon—Wm. Crawford appointed cashier Condon 
National Bank, succeeding F. T. Hurlbut, resigned. 

Monmouth—W. Smith, cashier First National 
Bank, resigned. 

PENNSYLVANIA 

Allentown—F rank M. Cressman, formerly assistant 
cashier, appointed cashier Allentown National Bank, suc- 
ceeding John F. Wenner, resigned. 
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Braddock—P. D. Remington elected president State 
oo Braddock, succeeding H. C. Shallenberger, de- 
ceased. 

Ebensburg—J. R. Myers, formerly assistant cashier, 
appointed cashier First National Bank, succeeding A. W. 
Buck, deceased. 

Mauch Chunk—George Dreisbach, 

Mauch Chunk Trust Company, resigned. 
Oxford—C. Russell Arnold, cashier Peoples Bank, re- 


vice-president 


signed. 
Philadelphia—Wm. Fulton Kurtz elected president 
Colonial Trust Co. 

Philadelphia—John Schlagle, formerly assistant cash- 
ier, appointed cashier Farmers & Mechanics National 
Bank, succeeding E. S. Lewis, resigned. 

Philadelphia—Horace Fortescue, vice-president, also 
appointed cashier re National Bank, succeeding 
O. Howard Wolfe, resigned. 

Philadelphia—Frank M. Hardt, formerly fopety gov- 
ernor and cashier Federal Reserve Bank of Philadelphia, 
elected vice-president and treasurer Philadelphia Trust 
Company. 

ottstown—J. D. Tyson elected second vice-president 
Citizens National Bank; C. P. Buchwalter, formerly as- 
sistant cashier, appointed cashier, succeeding Henry 
Latham, deceased. 
SOUTH DAKOTA 

Orient—Geo. I. Gunnison appointed cashier Orient 
State Bank, succeeding W. H. Peterson, resigned. 

Raymond—E. Walton elected president Farmers & 
Citizens Bank, succeeding W. C. Uecker. 


TENNESSEE 

Memphis—O. H. Hurt appointed cashier North Mem- 
phis Savings Bank, succeeding Mortimer C. Bailey, re- 
signed. 

TEXAS 

Dallas—H. M. Hardie. formerly cashier, elected vice- 
president Central State Bank: W. G. Kelly, formerly 
assistant cashier, now cashier. 

Groveton—W. H. Hensley eiected president Guaranty 
State Bank, succeeding Geo. C. Embry. 


VERMONT 
Poultney—Geo. H. Norton, formerly assistant cashier, 
appointed cashier Citizens National Bank, succeeding 
C. E. Bixby, resigned to become cashier Oswego County 
Trust Company, Fulton, N. Y 


WASHINGTON 


Colton—E. N. Snider appointed cashier Colton State 
Bank, succeeding A. B. Snider, resigned to become presi- 
dent First National Bank, Sunnyside, Wash. . 

Eltopia—H. M. Owen, formerly vice-president, elected 
president Eltopia State Bank; Guy C. Foster now vice- 
president. 

Port Orchard—Otto K. Strizek appointed cashier 
Kitsap County Bank, succeeding W. W. Boner. 

Sunnyside—A. B. Snider elected president First Na- 
tional Bank, succeeding F. E. Langer. 


WISCONSIN. 


Birehwood—L. L. Thayer appointed cashier Birch- 
wood State Bank, succeeding S. N. Wise, resigned. 

Brooklyn—Owen Roberts, formerly vice-president, 
elected president Brooklyn State Bank, succeeding G. I. 


Tripp. 

Fond du Lac—F. J. Rueping elected vice-president 
Fond du Lae National Bank, succeeding J. A. Merryman, 
deceased. 

Prairie Farm—C. W. Man appointed cashier First 
State Bank, succeeding J. De Wilde, who becomes manager 
of real estate loan department of American National 
Bank, Pendleton, Ore. 

Stevens Point—John V. Berens elected cashier First 
National Bank. 

WYOMING 

Pine Bluffs—A. B. Mitchell, formerly cashier, elected 
president Farmers State Bank, succeeding E. W. Stone, 
resigned; G. W. Bremer now cashier. 

Torrington—B. F. Yoder, formerly vice-president, 
elected president Torrington State Bank, succeeding J. 
Snow, now vice-president; A Woolever, formerly as- 


sistant cashier, elected cashier, succeeding Frank Cloos, 
resigned. 
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MORTUARY RECORD OF ASSOCIATION MEMBERS 


Barfield, W. M., cashier Lineville National Bank, Line- 
ville, Ala. 

Barnes, William H., director Commercial Trust Company, 
Philadelphia, Pa. 

Borden, Edwin B., president Wayne National Bank, Golds- 
boro, N. C. 

Boyle, Henry, vice-president Commercial National Bank, 
Fond du Lac, Wis. 

Bradfield, T. S., president First National Bank, Barnes- 


ville, Ohio. 
Brown, B. B., vice-president First National Bank, Lamar, 
Colo. 


Buck, A. W., president First National Bank, Carrolltown, 
Pa., and cashier First National Bank, Ebensburg, Pa. 

Chandler, Frederick T., senior member Chandler Bros. & 
Co., Philadelphia, Pa. 

Clark, Arthur L., president Hurlbut National Bank, Win- 
sted, Conn. 

Currier, Geo. M., president Peoples National Bank, Farm- 
ington, Me. 

Darrah, A. C., president First National Bank, St. Clairs- 
ville, Ohio. 

Foley, Stephen Andrew, president Lincoln National Bank, 
Lincoln, IIl. 

Harvey, Adelbert Johnson, cashier First National Bank, 
Mechanicville, N. Y. 


James, James M., president Farmers National Bank, 
Pekin, ‘Ill. 

Kucheman, Oscar C., cashier First National Bank, Maquo- 
keta, Iowa. 


Larimer, David Porter Van Meder, president First Na- 
tional Bank, West Newton, Pa., and director Union 
National Bank, McKeesport, Pa. 


Beymer, A. S., vice-president and cashier Keystone Na- 
tional Bank, Pittsburgh, Pa. 

Boies, O. H., New York, N. Y. 

Bullard, A. W., vice-president Northern Trust Co., Chi- 
cago, Ill. 
Byrne, H. E., vice-president Guaranty State Bank, Tyler, 
Texas. 
Cotton, Clarence A., general secretary Chamber of Com- 
merce, Providence, R. I. 

Downer, William S., treasurer Auburn Savings Bank, Au- 
burn, N. Y. 

Dreher, H. J., National City Bank, New York, N. Y. 

Emmons, Lawrence, Portland, Me. 

Fitzhugh, Arthur A., cashier Bigelow & Co., New York, 

Fries, T. N., state director War Savings Committee of 
N. C., Winston-Salem, N. C. 

Graettinger, M. A., secretary Illinois Bankers Association, 
Chicago, 
Hatch, P. E., president. National Bank of Long Beach, 

Long Beach, Cal. . 


REPORTED FROM APRIL 26 TO May 25, 1918 


REGISTRATION AT THE ASSOCIATION OFFICES 


REPORTED FROM APRIL 26 TO MAy 26, 1918 


Merryman, J. A., vice-president Fond du Lac National 
Bank, Fond du Lac, Wis. 

Miller, James E., vice-president Columbia Trust Company, 
New York, N. Y. 

Ober, Gustavus, vice-president Gustavus Ober, Baltimore. 
Md. 

Oliver, Charles R., president First National Bank, Barnes- 
ville, Minn. 

Page, Francis H., vice-president Corn Exchange Bank, 
New York, N. Y. 

Parker, Robert A., vice-president Irving Trust Co., New 
York, N. Y. 

Reinke, Charles, president Farmers & Merchants Bank, 
Marinette, Wis. 

Rogers, James, vice-president First National Bank, Win- 
ters, Texas. 

Rogers, J. P., president United States National Bank, 
Salem, Ore. 

Shiras, Fred. M., cashier Peoples National Bank, Ottawa, 
Kan. 

Spencer, George, active vice-president Bank of Okolona, 
Okolona, Ark. 

Taylor, John Bell, vice-president Farmers Bank, Indiana, 
Pa. 

Thompson, Henry H., secretary Peoples Bank and Trust 
Co., Passaic, N. J. 

Todd, M. S., president Southern Ohio Savings Bank, Cin- 
cinnati, Ohio. 

Turner, Lucius Don, president Belleville Savings Bank. 
Belleville, Ill. 

Walker, Thomas, president Merchants Savings & Trust 
Co., Pittsburgh, Pa. 

Wright, H. A., president Porter County Bank, Kouts, Ind. 


Hecker, Frank J., director Peoples State Bank, Detroit, 
Mich. 

Herrick, Myron T., president Society for Savings, Cleve- 
land, Ohio. 

Holdsworth, J. T., dean School of Economics, University 
of Pittsburgh, Pittsburgh, Pa. 

Hubbard, Clarence T., publicity manager Aetna Life In- 
surance Co., Hartford, Conn. 

Jones, Breckinridge, president Mississippi Valley Trust 
Co., St. Louis, Mo. 

Johnston, Allen W., treasurer Schenectady Savings Bank, 
Schenectady, N. Y. 

Logan, Allen, Jr., Kansas City, Mo. 

Lum, W. J., secretary Savings Banks Association of Con- 
necticut, Wallingford, Conn. 

McGregor, J. T., director Commercial Trust Co., Spring- 
field, Mass. 

Millaway, B. K., publicity manager War Savings Commit- 
tee of N. C., Winston-Salem, N. C. . 

Pendleton, George B., secretary and treasurer Trust Com- 

pany of Georgia, Atlanta, Ga. 

(Continued on page 880) 
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MEMBERSHIP CHANGES 


REPORTED FROM APRIL 26 TO May 25, 1918 


There are frequent changes which come about through consolidations, mergers, liquidations and changes of title. The General Secre- 
tary of the Association would appreciate receiving from members notice of any changes which occur, for the purpose of keeping the 
membership list correct and giving publicity through the columns of the JourNAL-BULLETIN. 


California Gridley. . .Gridley State Bank succeeded by First 
National Bank. 
.Mayfield Bank succeeded by Stanford 


Bank of Palo Alto. 


Mayfield 


Florida..........Miami... Miami Savings Bank succeeded by First 


Trust and Savings Bank. 
Idaho. . 


Cottonwood German State Bank changed to Cot- 


tonwood State Bank. 


..German-American Bank changed to 


American State Bank. 

.. State National Bank succeeded by 
State Bank of Bloomington. 

.H. D. Wagner & Co. succeeded by First 
National Bank. 


.Bank of Alden succeeded 
Bank of Alden. 

.German Savings Bank changed to 
American Commercial and Savings 
Bank. 

German Savings Bank changed to Iowa 
Savings Bank. 


Illinois Bloomington 
Bloomington 


Hinckley. . 


Alden.... by State 


Davenport 


Hartley... 
Minden.. German-American Savings Bank 
changed to Citizens Savings Bank. 
Bank 
Savings 


German-American 
changed to 
Bank. 


Muscatine. . Savings 


American 


Kansas... . .. Vietoria German National Bank changed to 


First National Bank. 


First National Bank succeeded by First 
State Bank. 


Mississippi 


Nebraska. .. Arnold. Farmers State Bank taken over by 


Arnold State Bank. 
First Savings Bank converted to Ameri- 
can State Bank. 


German-American Bank succeeded by 
The American Bank. 


Aurora 


New York Buffalo German-American Bank changed to 


Liberty Bank of Buffalo. 
German-American Bank changed to 
Continental Bank of New York. 


New York 


Ohio Amherst Amherst German Bank Co. changed 


to Amherst Savings & Banking Co. 


Oklahoma .. Dewar. First State Bank succeeded by Dewar 


State Bank. 


..Germania National Bank changed to 
Atlantic National Bank. 


Germania Savings Bank changed to 
Atlantic Savings Bank. 


South Carolina. ..Charleston 


Charleston 


Wharton National Bank converted to 
Security Bank & Trust Co 
..S:. John State Bank changed to First 
National Bank. 


Washington St. John... 


NATIONAL BANK SECTION, EXECUTIVE COMMITTEE 


(Continued from page 862) 


in Congress, many of which vitally affect the future of 
the. country. We have co-operated closely with the Com- 
mittee on Federal Legislation in getting modifications in 
certain of these bills and preventing the passage of others, 
such as the so-called usury bill, the guaranty of deposits 
bill, branch banking, etc. Members of our committee have 
aided in the preparation of a bill to equalize taxation of 
shares of national banks by states, counties, cities, etc., 
and to obtain a limited exemption from taxation on gov- 
ernment bonds held by banks. We confidently hope for 
early passage of this bill. 

Our experience since the Briarcliff meeting convinces 
us that the interests of the national banks cannot be thor- 
oughly safeguarded, encouraged and developed without the 
section having a representative in Washington. 

On behalf of the National Bank Section, I desire to 
renew the request made at Briarcliff one year ago that 
this Council or the Administrative Committee of the Amer- 
ican Bankers Association give the matter its early con- 
sideration with the view of arranging for or authorizing 
the establishment of such representation in Washington. 
There are many services for which the banks are now pay- 
ing fees and commissions that might be delegated to such 
a 

he expenses of the section from September 1, 1917, to 


April 24, 1918, were $5,377.13. The estimated expenses for 
the remainder of the year are $2,622.87. The Association 
appropriated for the use of the section $8,000. We, there- 
fore, hope to live within our appropriation. ; 

The section has given the trade acceptance subject 
much attention, and has assisted the American Trade 
Acceptance Council in working up a nation-wide organiza- 
tion through which information is being disseminated upon 
the subject. iD 

The section is giving its attention to bringing about 
the enactment of laws that will require that public record 
shall be made of all assigned accounts. 

The section would respectfully recommend that the 
cost of publishing the proceedings of the annual meetings 
be charged to the general expense of the Association in- 
stead of being charged either in part or in whole to the 
various sections. 

Our constant aim is to increase the value of the serv- 
ice of the National Bank Section to its members and to 
build up and improve the American Bankers Association. 
To this end the officers and Executive Committee of the 
section welcome at all times suggestions and advice from 
all members of this Council. ; 

Respectfully submitted, 
J. Etwoop Cox, President. 
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NEW AND REGAINED MEMBERS FROM APRIL 26 TO MAY 25, 1918, INCLUSIVE 


Arizona 
Prescott State Bank, Humboldt, 91-127. 


Arkansas 


Bank of Altheimer, Altheimer 81-285. 
Bank of Clarendon, Clarendon 81-165. 
Blue Stone Bank, Lamar 81-278. 
Bank of Morrilton, Morrilton 81-144. 
Bank of Swifton, Swifton 81-444. 

Rice Growers Bank, Wheetley 81-458. 


California 
Garden City Bank & Trust Co., Santa Clara 
90-867. 


Connecticut 
Torrington Trust Co., Torrington 51-142 


District of Columbia 
Home Savings Bank, 714 14th St., N. W. 
Branch, Washington 15-57. 
Home Savings Bank, 8th and H Sts., N. E. 
Branch, Washington 15-57. 
Home Savings Bank, 436 7th St., 8. W. Branch, 
Washington 15-57. 


Georgia 
Atlanta Loan & Saving Co., Atlanta. 


Idaho 
Farmers National Bank, Buhl 92-250. 
Bank of Eagle, Eagle 92-160. 
First Bank of Genesee, Genesee 92-108. 
State Bank of Peck, Peck 92-193. 


Illinois 


State Bank of Ava, Ava 70-1152. 

Halsted Street State Bank, Chicago 2-227. 
Stanford State Bank, Stanford 70-1600. 
Westville State Bank, Westville 70-1801. 


Indiana 
Peoples Trust Company, Brookville 71-1079 
Farmers Trust Company, Ft. Wayne 71-30. 
Moores Hill State Bank, Moores Hill 71-846 
(regained). 
Mulberry State Bank, Mulberry 71-625. 
Peoples Bank, Straughn 71-973. 


Iowa 
First Liberty Bank, Eagle Grove 72-1971. 
German Savings Bank, Haverhill 72-1371. 
Farmers Savings Bank, Murray 72-1975. 
First National Bank, Olin 72-840 (regained). 
Farmers Savings Bank, Roland 72-860. 
Central State Bank, State Center 72-685. _ 
Farmers & Citizens State Bank, West Point 

72-1652. 


Kansas 

Alden State Bank, Alden 83-709 (regained). 

Union State Bank, Clay Center 83-162 
(regained). ; 

Farmers & Miners State Bank, Crestline 
83-1278. 

Bank of Denton, Denton 83-805. 

State Bank of Eudora, Eudora 83-496 (re- 


gained). 
Arkansas Valley State Bank, Garfield 83-1258. 
Grenola State Bank, Grenola 83-556 (re- 
ained). 
tome State Bank, Lyons 83-1243. 


Louisiana 
Bank of Lockport, Cut-Off 84-314. 
Bank of Zwolle, Zwolle 84-253. 


Massachusetts 
State National Bank, Lynn 53-89. 


Michigan 


Crump Bank, Crump 74-612. 

Deford Bank, Deford 74-620. 

American State Bank, Concord & Kercheval 
Branch, Detroit 9-58. 

Bank of Fostoria, Fostoria 74-646. 

First State & Savings Bank, Howell 74-332. 

State Savings Bank, Lapeer, 74-303. 

Le Roy Exchange Bank, Le Roy 74-711. 

McBain State Bank, McBain 74-730. 

Commercial State Bank, Marlette 74-446. 


Minnesota 
Farmers State Bank, Iona 75-1357. 
First State Bank, Oklee 75-628. 
First State Bank, Red Lake Falls 75-238. 
Farmers - Merchants State Bank, Virginia 


Missouri 


Deerfield State Bank, Deerfield 80-1550. 

Farmers Bank, East Prairie 80-424. 

Commercial Bank, Fayette 80-275. 

Poplar Bluff Trust Co., Poplar Bluff 80-128. 

American Trust Company, Warrensburg 
80-196. 

First National Bank, Mountain Grove 80-383 
(regained). 


Nebraska 


Bank of Axtell, Axtell 76-513. 

Nebraska State Bank, Bridgeport 76-1051. 
Peoples Bank, Chappell 76-1138. 

Home Bank, Elwood 76-462. 

Home Savings Bank, Fremont 76-6. 
Bank of Gretna, Gretna 76-448. 

Henry State Bank, Henry 76-750. 
Citizens State Bank, Kimball 76-473. 
American State Bank, Lincoln 43—52. 
Bank of Mead, Mead, 76-804. 

Citizens State Bank, Ravenna 76-199. 
Commercial State Bank, Republican City 
Irrigators Bank, Scottsbluff 76-156. 

First National Bank, Sidney 76-221. 
Lancaster County Bank, Waverly 76-578. 


New Mexico 


Encino State Bank, Encino 95-132. 
First State Bank, Tatum 95-131. 
Farmers = Stockmens Bank, Wagon Mound 


New York 
Trust Company of Fulton County, Glovers- 
ville 50-215. 
Lake Champlain National Bank, Westport 
50-893. 


North Carolina 


Bank of Rose Hill, Rose Hill 66-430. 
Bank of Star, Star, 66-444. 


North Dakota 


Dogden State Bank, Dogden 77-334. 
Farmers Bank of Dunn County, Dunn Center 


Ohio 


Citizens Bank, Albany 56-1230. 

Crystal Park Bank, Canton 56-75. 

Spencer State Bank, Spencer 56-1267. 

Miners & Merchants Bank, Smithfield 56-846. 


Oklahoma 


Commercial National Bank, Nowata 86-137 
(regained). 


Oregon 
Monitor State Bank, Monitor 96-283. 


Pennsylvania 
Northern Central 
3-153. 
American Bank of Commerce, Scranton 60-25. 
Titusville Trust Company, Titusville 60-513. 


Trust Co., Philadelphia 


South Carolina 


Bank of Graniteville, Graniteville 67-316. 
Bank of Commerce, Greenville 67—49. 
Greenville Morris Plan Co., Greenville. 
Bank of Iva, Iva 67-323. 

Farmers National Bank, Laurens 67-452. 
Farmers Bank, Simpsonville 67—457. 


South Dakota 
First State Bank, Barnard 78—728. 
Farmers State Bank, Bruce 78-414. 
Lakeside State Bank, Lake Andes 78-174. 
Lucas State Bank, Lucas 78-572. 
Bank of Victor, Victor 78-686. 
First National Bank, Winner 78-216. : 
Farmers Savings Bank, Tea 78-615 (regained). 


Tennessee 
Peoples Savings Bank, Jackson 87-61 (re- 
gained). 
McEwen Bank, McEwen 87-426. 
First National Bank, Woodbury 87-282 (re- 
gained). 


Texas 


Bank of Booth, Booth 88-959. 

First State Bank, Corsicana 88-109. 

Forney State Bank, Forney 88-1704. 

First State Bank, Francitas 88-1364. 

First National Bank, Irene 88-1111 (regained). 

Sierra Blanca State Bank, Sierra Blanca 
_ 88-1765. 

Trinity National Bank, Trinity 88-1385. 


Utah 


Bank of American Fork, American Fork 97-55. 
West Cache State Bank, Trenton 97-121. 


Vermont 
Northfield Trust Co., Northfield 58-73. 


Washington 


State Bank of Buckley, Buckley 98-216 
Nooksack Valley State Bank, Everson 98-242. 
Tonasket State Bank, Tonasket 


West Virginia 
Wetzel County Bank, New Martinsville 69-148. 


Wyoming 


Garland State Bank, Garland 99-80. 

Lingle State Bank, Lingle 99-102. 

Stockmens State Bank, Medicine Bow 99-155. 
Sheridan Banking Co., Sheridan 99-13. 


Porto Rico 
National City Bank of New York, San Juan. 


REGISTRATION AT THE ASSOCIATION OFFICES 


(Continued from page 878) 


Pierce, Carroll, vice-president Citizens National Bank, 


Alexandria, Va. 


Rogers, George W., vice-president Bank of Commerce, 


Little Rock, Ark. 
Ruffin, Mrs. B. A., Richmond, Va. 


Runkle, Delmer, president Peoples National Bank, Hoosick 


Falls, N. Y. 


Shepherd, F. N., Chamber of Commerce of U. S., Wash- 


ington, D. C. 


Skinner, A. J., president Commercial Trust Company, 


Springfield, Mass. 


Smythe, Benjamin E., vice-president Scandinavian Trust 


Co., New York, N. Y. 


Stephenson, Gilbert F., Winston-Salem, N. C. 


Stewart, Charles L., treasurer Benjamin Franklin Savings 
Bank, Franklin, Mass. 
Taylor, Albert E., director Commercial Trust Co., Chico- 


pee, Mass. 


Van Name, M. I., Collins Publicity Service, Philadelphia, 


Pa. 


vonEngelken, J. F. H., Washington, D. C. 


Minn. 


Wolff, Otto, auditor Merchants National Bank, St. Paul, 
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